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Anti-trust Laws 
Declared to Aid 
Trade Stability 


Mr. Myers Asserts Trade 
Commission Is “An An- 
chor for Honest 
Business.” 


Conferences Found 


To Help Industries 


Merging of Competing Plants 
On Sound Basis Is De- 
clared Not to Be 
Prevented. 


The Federal Trade Commission and its 
enforcement of the antitrust laws re- 
garding unfair competition is making 
good the prediction that the Commis- 
sion’s activities eventually would prove 
“an anchor for honest business,” Abram 
¥. Myers, 2 member of the Commision 
declared November 15 in the course of 
an address before the American Insti- 
tute of Steel Construction at Biloxi, 
Miss. a ye 

The prediction, Commissioner Myers 
said, made in 1914 by the late Senator 
; — Cummings of Iowa, has been con- 

rmed in the Commission’s work in trade 
practice conferences. : ; 

The speaker took issue with the view 
that the antitrust laws have hindered 
the development of Aemican business, 
pointing out that they do not prevent 
the consolidation of independent units 
for the promotion of efficiency of pro- 
duction and economy of distribution. The 
Supreme Court of the United States. he 
explained, was held twice that the Sher- 
man Act does not prohibit the merging 
of competing plants for sound business 
reasons, regardless of size. 


Stabilization Aided. 


Neither have the anti-trust laws, Com- 
‘missioner Myers said, prevented the de- 
gree of cooperation among independent 
business men which promotes stabiliza- 
tion and yet falls short of price and 
territorial agreements. The amazing 
growth of trade associations, he said, is 
proof of that fact. 
~The fulltext of Mr: Myers’ address 
follows: 

The full text of Mr’ Myers a 
follows: ee 

About the time of each national elec- 
tion'there springs up an agitation for the 
repeal or a general overhauling of the 
antitrust laws. The clamor has been in- 
creasing in intensity ix recent years, and 
never was so great as at the present 
time. The financial and trade journals 
are thundering editorially for the scalp 
of the Sherman Law. . Their columns are 
crowded with articles and addresses by 
experts and pseudo-experts advocating a 
“modern” or “enlightened” policy to- 
wards business. The mails are heavy 
with monographs, brochures and just 
plain pamphlets proposing new policies 
and methods of regulation. And the 
publishers of letters and Washington’s 
57 varieties of tipster and dopester are 
in a foment to get to their subscribers 
advance information as to the likeli- 
hood of legislation affecting the attitude 
of the Government towsrds business. 

You may have noted that in my enu- 
meration of propagandists. I have omit- 
ted business men, and it is. a striking 
fact that in the ranks of the articulate 
abolitionists and modificationists but few 
business men are to be found. It is 
highly desirable, therefore, that the lead- 
ers of industry should give this question 
their most earnest consideration before 
succumbing to a propaganda of lawyers, 
economists and experts of varying de- 
grees of expertness. They should weigh 
carefully the conditions which led to the 
enactment of the antitrust laws, the pres- 
ent justification for them, and the ex- 
tent to which they actually interfere 
with legitimate or desirable activities be- 
fore arriving at a conclusion as to what, 


ddress 
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Bond Issue Approved 
For Missouri Pacific 


Sale of $25.000.000 of Securi- 
ties by Railway Authorized. 


The Interstate Commerce Commission 
has announced that Division 4 has ap- 
proved a report and order in Finance 
Docket No. 4691, authorizing the Mis- 
souri Pacific Railroad to issue $30,000,- 
000 of first and refunding mortgage 5 
per cent bonds, series G. 

Of the total, bonds to the amount of 
$25,000,000 are to be sold at not less 
than 96% per cent of par and accrued 
interest and the proceeds used in the 
payment of short-term notes, for work- 
img capital, and for capital expendi- 
tures. The remaining . $5,000,000 of 
bonds are to be pledged and repledged 
from time to time, to and including 
December 31, 1930, as collateral secur- 
ity for short-term notes. 

Division 4 of the Commission also has 
approved a report and order in Finance 
Docket No. 4691, authorizing the Cow- 
litz, Chehalis & Cascade Railway to 
issue $60,000 of 6 per cent promissory 
notes to be sold at par for cash and 
the proceeds used to retire outstanding 
notes and to pay for rails and equip- 
ment, The carrier was granted author- 
ity to issue a like amount of general and 
refunding 6 per cent gold bonds to be 


pledged as collateral security for the 
notey 
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Model Ordinance Is Propose 


Executive and Judicial Branches of the Government 


d 


For City Planning Commissions 


Department of Commerce A dvises Efficient Physical De- 
velopment of Land Through Program Designed to 
Meet Changing Conditions. 


Efficient physical development of land|be made the recognized advisor to the| November 15 by the Employment Service 


| 


is essential to any program of planning 
cities or the expenditure of large sums 
of money for public improvements, the 
Department of Commerce stated Novem- 
ber 15 in making public “A Standard 
City Planning Enabling Act,” drawn by 
the advisory committee on city planning 
and zoning. (The publication may be 
had at the Department under that title.) 

The committee recommended a perma- 
nent city planning commission, which 
would prepare a comprehensive program 
with provision for keeping the program 
up to date. It is further recommended 
that such a commission be given control 
of the streets in new subdivisions and 


Estimate of Supply | 


city council in all questions affecting the 
location and general plans for streets, 
park and playground programs, and other 
public buildings and public works, It 
also encourages private citizens to be- 
come acquainted with the plan, so that 
they may develop their own property 
with full understanding of the city’s 
long-time program, and have the full 
benefit of its thoro 
trends of growth of different sections of 
the city. 

The advisory committee of the De- 
partment of Commerce which drew up 


[Continued on Page $, Column 2.} 





Large Imports of Iron 
Received at Genoa, Italy 


Lack of reserves of iron ore in Italy 
has made Genoa a port of large imports 


ugh studies of the | 


Gain in Employment 


Shown in October Arbiter Orders 
Industrial ‘Activity Viewed as Briefs Pr epared 


Generally Satisfactory. 


The situation in industrial employ- 
ment during October was generally sat- 
isfactory all over the United States, ac- 
cording to a statement made public on 


| 
i Active Presentation of Cases 


| Involving Seized Paténts 
Declared Now to Be 
Possible. 


1of the Department of Labor. The coun- 
j try’s industrial activity, except in a few 
instances, was well sustained, and em- 
ployment increased in a number of the 
major manufacturing centers, it was re- 
ported. The statement, in full text, fol- 
lows: 

The industrial employment situation 
existing throughout the country during! + dle Ai aia, tae 
the month of October can be described| Statements Received from War 


generally as satisfactory. With very few T, 
exceptions, the industrial activity of the And Navy Departments — 
Inventions Used by 


nation ae in good volume and in 
a number of the larger manufacturing 
cities additional workers were employed. | Government. 


Cooperation Asked 
In Developing Facts 


1 Questions affecting both patent and 
ship claims of enemy nationals were dis- 
cussed at a hearing before the War 
Claims Arbiter, Judge Edwin B. Parker, 
November 15. Besides the discussion of 
these matters, a number of motions were 


uv for consideration by the Arbiter with 
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|Many Factors Listed 
As Aiding in Growth 


On War Claims 
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‘|Decline Less M arked 
In Farm Land Values 


Post-War Deflation Began. 


| 


war deflation, it was stated November 15 
by the Department of Agriculture. The 
statement follows in full text: 

Improvement in the farm real estate 
| situation is noted by the Bureau of Agri- 
cultural Economics in its third annual 
| survey of the farm-lands market covering 
'the period March 1, 1927, to March 1, 
1928. The survey is based largely upon 
reports made by cooperating farmers 
and farm real estate dealers throughout 
the country. 

During the period under review, farm 
‘real estate values averaged for the 
United States as a whole, showed the 
smallest decline recorded in any single 
year since the drastic post-war deflation 
set in. Values of improved farm land 
per acre declined but 2 per cent on the 
average during 1927 and early 1928, as 
compared with a decline of twice that fig- 
ure registered between March 1, 1926, 
and March 1, 1927. As of March 1, 1928, 
the national average value per acre was 
17 per cent above the pre-war level, ac- 
‘cording to the survey, compared with a 


Decrease Lowest Noted Since 


The average value of farm real estate 
for the United States as a whole during 
the period March 1, 1927, to March 1, 
1928, showed the smallest decline re- 
corded in any single year since the post- 


Of Millable Wheat 
of scrap iron and scrap steel, the De- 


| 
In Canada Reduce 
partment of Commerce was informed 


»reference to the patent claims. These re- j figure of 19 per cent above pre-war: 
late to the settlement of war claims un-| reached jin March 1, 1927, and peak of 


Western Railways 
Denied Permission 
To Advance Rates 


Application Is Rejected by 
Interstate Commerce Com- 
mission Without Fur- 
ther Explanation. 


‘Larger Income Sought 
| To Offset Higher Pay 


Revenues of Carriers of Group 
Declared to Have Been In- 
adequate Since Return 
After War Control. 


The Interstate Commerce Commission 
has denied petitions filed on behalf of 
| western trunk line railroads for permis- 
sion to file blanket tariff supplements in- 
fewdeds freight rates on a wide range 
of commodities. 

The railroads represented that an im- 
mediate increase in commodit,’ rates in 
their territory was necessary to meet 


Of Asphalt Industry 


; November 15 by the American Vice 


der the Act of 1928. 


30 per cent above recorded on the same;the emergency caused by increasing op- 


Secretary Jardine Says Crop 
Of Higher Grade Grain 
May Be Less Than 
Last Year. 


The downward revision of the official | 
estimate of the Canadian wheat crop in- 
dicates that the effective millable supply 
‘of Canadian wheat of this season’s crop 
tbe less than that from last year’s crop, 
lthe Secretary of Agriculture, William 
|M. Jardine, stated November 15. | 

During the closed lake season, Mr.) 
Jardine stated, European buyers will 


have to turn to the United States for a 
‘larger proportion of their purchases. 
| The statement follows in full text: 
The downward revision of the official ; 
| estimate of the Canadian . wheat ai 
indicates that the effective millable sup- 
ply of Canadian wheat from this sea-} 
son may be less than that from last 
year’s crop. 
New Estimate Issued. i 
An official estimate just released’ 


' 


Consul at Genoa, Julian C. Dorr. The! Judge Parker told counsel that reports 


full text of the Department’s statement 
follows: 

The importance of Genoa in the Ital- 
ian scrap iron import trade arises from 
a number of causes, chief of which, how- 
ever, are the general paucity of Italy 
with respect to reserves of iron ore in 
place and the resulting dependence on 
imported scrap to make up for this de- 
ficiency and the fact of the fortunate 
geographical location of Genoa with re- 
spect to the majority of the plants com- 
posing the Italian national industry, 


Rubber Shoe Exports 
Exceed 1927 Figure 


United States Leads in Ship- 
ments of Automobile 
Casings. 


The United States, during the nine 


Product Derived in Refining |, 
Petroleum Said to Out- 
rank Others in Im- 
portance. 


ave been received from the War De- 
partment that use has been made by the 
United States Government of 90 patents 
covered in nine separate claims that are 
pending before the Arbiter. He said the 
Navy Department also has reported that 
The principal source of the asphalt|its Bureaus report the actual use of 181 


; ; ‘ patents. He said that not all of these re- 
— largely used to the construction of the :ports so far have reached the Attorney 
nation’s highways is by many thought } 


a | General but that, as soon as they reach 
to be the famous pitch-lakes of Trini-|that officer, the claimants will be given 


dad, but the fact is that asphalt derived: notice of the reports of such Govern- | 


{ment use, 


Government Bought 106 Patents. 


There were sold and assigned to the 
United States by the Alien Property 
Custodian, he said, about’ 106 patents. 
A check of the Arbiter’s dockets, he 
{added, shows that patents so sold and 
‘assigned to the United States fall within 
the jurisdiction of the Arbiter. He said 
that 60 of these patents and 32 appli- 
| cations for patents are covered in claims 
ibefore the Arbiter and that the claim- 
ants should prepare their cases as to 
these. 

He added that there are pending be- 


as a product in the refining of petroleum 
far outranks other asphalts in impor- 
tance, the Bureau of Mines, of the De- 
partment of Commerce, stated November 
15. The statement follows in full text: 

The total value of the yearly sales of 
petroleum asphalts is nearly ten times 
that of native asphalts and related bitu- 


ens. 

Very little petroleum asphalt was man- 
tufactured before the twentieth century, 
las the asphaltic materials that were ob- 

tained as. resitiuals “by refming--were of 
inferior quality. With the rise in pro-, 


‘date in 1920. Averaged for the entire 
] 


4. 


[Continued on Page 5, Column 


Exports in October 
Advanced to Highest 
Point in Fight Years 


i Total for First 10 Months of 
Year Is Largest Since 
1920; Favorable Bal- 


ance Grows. 


| 


United States exports of merchandise 
during October were valued at $555,000,- 
000, the highest monthly figure since 
January, 1921, and brought the January- 


Octoher_ expogi, total to $4,113,592,000, : 


the greatest value in shipments for the 


erating costs and to enable them to re- 
coup their revenues. The petition pro- 
' posed a measure of emergency relief, and 
| was presented by E. B. Boyd, chairman 
of the Western Trunk Line Committee; 
C. W. Galligan, chairman of the Illinois 
Freight Association, and H. G. Toll, 
chairman of the Trans-Continental 
Freight Bureau. 


Offset to Higher Wages. 

“Material increases in operating ex- 
penses have been imposed upon the “car- 
riers in Western Trunk Line territory 
because of increased wages resulting 
from arbitrations conducted under appro- 
priate federal legislation,” it was as- 
serted in the petition. - : 

“The Western lines have felt that they 
were and are in no position to bear in- 
creased expenses of this character,” the 
petition said, “and have opposed them 
vigorously, }ut nevertheless have been 
required to assume additional burdens in 
this regard amounting to many millions 
of dollars. 

“Because the revenues of the lines in 
Western Trunk Line territory have been 
; inadequate**ever’ ‘since these properties 
were returned to their owners after Fed- 


duction of asphaltic-base petroleum in 


' * : : “ % 
iplaces this year’s crop at about 501,000,- ; months ended September, exported 6,974,- | Corie nin during the early part of the 


000 bushels, which is 61,000,000 bushels | 770 pairs of rubber footwear and 1,924,- 


|fore the Arbiter 49 claims involving 
| 90 patents, under licenses issued directly 


10-month period since 1920, according/eral control, and because operating ex- 
to trade figures corrected to November | Ppensese have been increased by forces be- 


greater than the official estimate of last | 


: : . twentieth century the discovery of the 
585 automobile tire casings, the Depart-| beneficial results obtained by the use 
ment of Commerce stated November 14.| of steam in refining, and the growth of 


by the Alien Property Custodian to the 
Government of the United States prior 
to the sale to the Chemical Foundation. 


year’s crop but probably only 15,000,- 

000: to 35,000,000 bushels more than the ; ; 

amount of wheat actually produced last|In shipments of rubber footwear Canada 
year. Inspections to date indicate that! ranked second, with 6,921,483, while in 


! asphalt in public favor as a road-building | 
Laser, the petroleum asphalt industry | 
was placed on a firm basis and grew 


There is no reason, he said, why the 
claimants should not enter actively into 


this indicated increase will be more than | 


offset by dockage and frost damage. 

In explanation of the reduction in the 
estimate the Canadian report states that 
damages by frost and hail are shown by 
threshing results to be more serious than 
anticipated earlier in the season. The 
seriousness of frost damage is further 


exports of casings France was second, ' rapidly. A further impetus was supplied 
, With 1,331,410; Canada third, with 1,214,- when Mexican petroleum, which has a 
| 128, and the United Kingdom fourth, with | high asphalt content, was imported in 
; 596,360. The statement follows in full! quantity for the first time. 

text: é : B 

The following comparison of (1) United Chiefly Used in Paving. 

States exports of (a) rubber boots, (b)| (The goods roads demanded by the 
rubber shoes, and (c) canvas rubber- | millions of motorists in the United States 


|the presentation of these cases before 
;the Arbiter. 

Judge Parker said there had been 
some misunderstanding evidenced in 
some of the briefs filed with him. Some 
of the claimants, he said, had lost sight 
of the fact that the proceeding is not 
an ordinary litigation; that they have 


borne out by the inspections, which from| soled shoes; (2) Canadian exports of (a) | have proved a boon to the asphalt in-'lost sight of the fact that this is a 
August 1 to October 30 classified 5 per} ybber boots and shoes, and (b) canvas! dustry, particularly to manufacturers of ,cooperative effort of the claimants and 


cent as feed, 14 per cent No. 6, and 15 
per cent No. 5, a total of 34 per cent 
grading Numbers 5 and 6 and feed, as 
compared with only 6 per cent so grading | 
last year. 

More Used as Feed. 


1 
Should these percentages be maintained 


rubber-soled shoes; and (3) United King-| paving asphalts. Asphalt is chiefly used 
'dom exports of rubber boots and shoes| in paving and, although subject to keen 
of all kinds, during the first nine months | competition from cement, and coal tars, 


the Government, with the Arbiter to de- 
velop fully all the facts regarding the 
claims and fully and frankly to lay these 


of 1928, have been prepared to aid Amer- 
ican exporters of rubber footwear in 
analyzing foreign markets for their 


has grown in favor. Paving has not been|facts before the Arbiter. 

the only important factor in the growth Facts to Be Disclosed 

of the asphalt industry, however, as much zi a 
There will not be any hesitation on 


through the season, it would appear that | 


products. ‘asphalt is used for roofing and water- 


the milling equivalent of this crop would 
be reduced by about 50,000,000 bushels 
on account of the amount going into feed 
and the lower millable value of the two 
low grades. 

The Canadian crop is moving rapidly 
to market. Farmers’ deliveries to Octo- 


cent of the estimated crop, as compared 
with 20 per cent marketed in the same 
period last year. The early marketing 
by farmers has been accompanied by 
large exports and the accumulation of 
a large volume in the visible supply. 
The closing of the Lakes in December 
‘probably will check exports and there 
|may be a large volume of the grain to 
be moved after the Lakes open in the 
spring. During the closed lake season, 
European buyers will have to turn to the 
United States for a larger proportion 
of their purchases. Our Agricultural 
Commissioner in Berlin reports that 
trade stocks of grain and flour are light, 
demand for flour is normal, and that 
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ber 21 amounted to more than 40 per' 


These three countries are the only, proofing purposes, felts and burlaps be- 
ones which report the number of pairs | ing saturated or coated with asphalt. 
of rubber boots and shoes exported, and| The term “asphalt” is commonly used 
together they supply well over 65 per |to denote the various forms of bitumen 
cent of the rubber footwear shipped in|found in nature or produced by refining. 
international trade each year. The term includes: Native asphalt, which 

Other countries, including Germany,|in the United States is generally as- 
France, Sweden and Austria are impor- | Sociated with other mineral matter, such 
tant competitors, especially in the Euro-|@S limestone and sandstone, and is 
pean footwear trade, and large quanti-! ee j 


ties of special types of rubber footwear 
Goods Improperly Marked 
Denied Entry in Philippines 


5 
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Government to Investigate 
Sinking of S. S. ‘Vestris’ 


aoe cceapininnaaes Islands have announced that after Janu- 
An investigation of the sinking of the 


ary 1, 1929, the importation of unmarked 


the part of the Arbiter with respect to 
full disclosure of all facts known to 
either party in the arbitration, he stated. 
All the facts, he said, should be made 
known in order to enable a determi- 
nation of what falls within the Settle- 
ment of War Claims Act and what is a 
fair compensation. 

He said there has been considerable 
perturbation as to the question of the 
validity of patents involved in claims 
before the Arbiter. The suggestion of 
the issue of validity, with the apprehen- 
sion that a claimant might not be able 
to press his claim, and the possible 
abandonment of a claim for that reason 
'to avoid expense, means that the claim- 


Customs authorities of the Philippine ;ant loses sight of the basis of the pro-! 


ceedings, he said, the basis being “the 
cooperative effort in which you%are as 


British steamship “Vestris” has been be- 
gun by officials of the Steamboat Inspec- 
tion Service of the Department of Com- 
merce who are taking statements of the 
suryivors at Norfolk, Va., and New York 
City, it was stated orally November 15, 


[Continued on Page 10, Column 7.] 


Gas Masks Manufactured on Large Scale 
By Chemical Warfare Service of Army 


| 
Extensive Production Operations Conducted to Provide 
Reserve for Use in Possible Conflict. 


The Chemical Wartare Service of the 
Army has devoted much of its time 


during the past year to the manufacture 
of gas masks on “a very large scale,” 
according to the annuai report of 
; Chief of Chemical Warfare Service, 
Gen. Amos A. Fries, a summary of 
which has been made available for pub- 
\lication by the Department of War, No- 
vember 15. The summary of the report 
follows in full text: 7 


The results of the activities of thei 
Chemical Warfare Service during the‘ 
fiscal yeay 1928 have been most gratify- 
ing. The report for the fiscal year 1927 
showed satisfactory record of accomplish- 
ment, but certain phascs of the activities 
having shown more than expected prog- 

| ress, it can therefore be said that the, 
past fiscal year has been more than satis-; 
factory. 

In research, certain problems have 

shown great progress toward completion. 
Tais applies to the development of chem- 


ical warfare supplies for the Army in 
general, and to protective appliances in 
particular. Credit for this result is due 
to the untiring efforts of the research 


| and development organization at Edge-j 
J:! wood Arsenal, together with valuable 


assistance received from technical and 
scientific men throughout the country. 

The manufacturing and _ production 
program of the Chemical Warfare Service 
has been limited in general to the pro- 
duction of materials for training pur- 
poses. This excepts the production of 
gas masks for war reserve purposes 
which is on a relatively large scale. 
Operations in gas mask manufacture 
have been systematized to a very satis- 
factory extent, the work, on the 1927 


order having been distributed throughout ! 


the year and completed as planned be- 
fore the end of the fiscal year. When 
one considers the delays customary in 
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or improperly marked merchandise will 
not be permitted to be discharged at the | 
wharves of any port of entry in the ee 

islands, the Department of Commerce British Steam Wagon 
‘was radioed November 14 by the Trade, ‘ . 

, Commissioner at Manila, G. C. Howard. | Used In South Africa 
The full text of the report follows: 

In accordance with the provisions of Fie ee a : 
Section ait of the Philippine Adminis- Successful Competition With 
trative Code, all articles of foreign man- 
ufacture must be plainly marked to in- | Motor Trucks Is Reported. 
dicate the country of origin and the peg) Meee tee gees eee 
quantity of contents. Competing seriously with motor trucks, 
steam wagons are being operated in 
. South Africa in rapidly increasing num- 

bers, the Department of Commerce was 

,advised, November 14, by the Trade 

| Commissioner at Johannesburg, S. H. 


‘Day. The report follows in full text: 
| The motor truck in South Africa is 
, beginning to feel the competition of the 


Complete 
News Summary 
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... of every article in 
this issue will be 
found on the Back 
Page. 


| made principally by a British firm, and 


The News Summary 
is Classified by topics 
every day for the 
convenience of the 
reader. 


‘selling for about £1,350. 

The Johannesburg municipality op- 
|erates a fleet of these trucks for empty- 
ing septic tanks in private dwelling 
houses. Railways also use them to a 
| considerable extent, and with the im- 
provements of roads in and about the 
jlarger cities, private firms and _ indi- 
viduals having heavy haulage are turn- 
ing to them. 

The conditions of South Africa are 
said to be peculiarly favorable to the 


|marily to the relative low cost of coal 
las. compared with gasoline prices. De- 
ina the fact that a stoker is necessary 


| [Continued on Page 6, Column 6.] 


Turn to Back Page 


in addition to the driver, the extra ex- 


14 and made public by the Department 
of Commerce November 15. 

While exports of gold in October were 
only $990,000 gainst receipts of $14,- 
; 310,000, gold leaving the United States 
' during the 10 months ended with October 
amounted to $536,206,000, a record high 
export total for all time it was stated 
orally at the Statistical Division of the 
Department. Imports of gold in the 10 
months were $114,335,000. 


The October balance of trade in favor' 


‘of the United States was $198,000,000 
as compared with $132,937,000 in 1927, 
according to the figures. The balance 
of trade over the first 10 months of 
the year was reported as $686,523,000 
as compared with $487,555,000 in 1927. 

Silver exports amounted to $7,238,000 
during October, as against imports of 
$7,319,000, according to the Department 
statement. The balance of trade in sil- 
ver was unfavorable to the extent of 
$81,009 as compared with a favorable 
balance in October, 1927, of $876,000. 
; Over the 10-month period, the silver 
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Standards Revised 
For Some Beverages 


| 


Ginger Ale and Sarsaparill 
Given New Definitions. 


a 


Revised and amended definitions and 
standards for ginger ale and ginger ale 
flavor, sarsaparilla and_ sarsaparilla 
flavor, and cinamon extracts have been 
adopted by the Secretary of Agriculture 
at the recommendation of the Food 


Standards Committee, according to an 
announcement made public November 15 
by the Food, Drug, and Insecticde Ad- 
ministration, Department of Agriculture. 
The announcement follows in full text: 

These definitions and standards are 
adopted for the guidance of officials of 
the Department in the enforcement of the 
Federal Food and Drugs Act. 

The Food Standards Committee is a 
joint committee composed of three repre- 
sentatives each of the Association of 
Dairy, Food and Drug Officials of the 
United States, the Association of Official 
Agricultural Chemists, and the United 
States Department of Agriculture. 

The text of the revised and amended 
| defihitions standards is as follows: 

Ginger ale is the carbonated beverage 


! mel color. 


!yond the control of the carriers it has be- 
come imperative that these lines without 
delay bring to the Commission construc- 
tive proposals looking toward increases 
in existing rates and revenues.” 


Commodities Enumerated. 


The Commissicn was asked to vacate 

or amend approximately 143 outstand- 
ing orders so as to permit the carriers 
to publish increases in existing rates 
»on a large number of commodities, such 
as coal, coke, lumber, petroleum and its 
products, brick, cement, plaster, sand, 
crushed rock, gravel, fresh meats and 
packing house products, shingles, cedar 
posts, ice, pig iron, iron ore, sash, doors 
and millwork, pulpwood, pipe and, glu- 
cose. 

A notice, made public November 15, 
stated that petitions were denied at a 
general session of the Commission on 
November 1. No further statement was 
made, 

The order reads as follows: 


Order Denies Request. 

The Commission having under consid- 
eration petition of agents E. B. Boyd, 
C. W. Galligan and H. G. Toll, dated 
| August 1, 1928, asking the Commis- 
sion to vacate or amend outstanding or- 
ders in certain cases described in the 
petition and to permit amendment of the 
tariffs by blanket supplements so as to 
‘facilitate applications for increased rates 
on commodities in Western Trunk Line 
and Illinois Freight Association terri- 
tories and to and from those territories, 
and supplemental petition of Agent F. 
A. Leland thereto to vacate or amend 
outstanding orders in certain cases de- 
‘scribed therein applying to rates be- 
‘tween points in the Scuthwest and points 
in Western Trunk Line and-or Illinois 
Freight Association territories: 

It is ordered that the said petitions 
| be, and they are hereby, denied. 


\Visible World Supply 
Of Cotton Declines 


| Quantity Available 3,800,000 
| Bales Over 1927 Consumption. 


The total world suppiy of cotton ap- 
; pears to be approximately 1,500,000 
| bales under that of a year ago, and only 
3,800,000 bales over last year’s world 
jconsumption, it was stated November 15 


| by the Bureau of Agricultural Econom- 
ics, Department of Agriculture. The 


steam wagon, over 700 of which are now , Prepared from ginger ale flavor, sugar statement follows in full text. 
in operation in that country. The type] (sucrose) «sirup, harmless organic acid, | 
mostly used is a 6-ton steam vehicle,| potable water, and with or without cara-, stead 


Cotton prices have remained relatively 
y during the past month with a 
slight decline and recovery during the 


Ginger ale flavor, ginger ale concen-! first half of November. During the first 
trate, is the beverage flavor in which; 10 days of November middling spot cot- 


ginger is the essential constituent, with 
or without aromatic and pungent ingre- 
dients, citrus oils, fruit juices, and cara- 


mel flavor. 


Sarsaparilla ‘is the. carbonated bever- ' September. 


;ton at the 10 designated markets av- 
eraged 18.19 cents per pound compared 
with an average of 18.46 cents for the 
month of October and 17.72 cents for 
The price received by pro- 


age prepared with potable water, sugar | ducers averaged 18.1 cents per pound in 
(sucrose) sirup, sarsaparilla flavor, and October, 17.6 cents in September and 21 


with or without caramel color. 
or may not be acidulated. 


| 


and caramel color. 


[Continued on Page 5, Column 6.] 


Sarsaparilla flavor is the beverage fla- 
;operation of the steam wagon, due pri-| vor prepared from oil of sassafras and 
mothyl salicylate, or oil of wintergreen, 
or oil of sweet birch), with or without 
other aromatic and flavoring substances, 
It derives its charac- 


It may.cents in October last year. 


The November 8 forecast of produc- 
tion by the Crop Reporting Board was 
14,133,000 bales or an increase of 140,000 
bales over the forecast of October 8. 
Comparing the November forecast with 
the production last year of 12,955,000 
bales, it is observed that present 


[Continued on Page 6,Column 4.] : 





age Se 
oFgars 2 fs oh 


INDEX 


2294) 





es 


THE UNITED STATES DAILY: FRIDAY, NOVEMBER 





[ Regulation of Unfair Trade Practices 
Viewed as Helpful to Business Stability 


tes, 





Efficient Methods 
Said to Be Aided 
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[Continued from Page 1.] 
if any, changes are needed. And finally 
they should solemnly reflect on whether 
it is not better “to bear the ills we 
have than fly to others that we know 


not of.” 
The reasons for the Sherman Law 


were social and political as well. The 
prospect of monopoly privileges and the 
desire for promotion fees had led to the 
formation of so many huge combina- 
tions that there was a well-founded fear 
that all competition would be suppressed, 
that independent business men would 
become the mere servants of the com- 


binations that had absorbed or crushed 
them, and that the public would be 
placed at the mercy of a few great kinds 
of industry possessing the uncontrolled 
power to fix prices of the necessities of 
life, Strange as this language may 
seem it is but a paraphrase of the 
speeches of statesmen venerated for 
their balance and vision, and illustrates 
the extremes to which even the most 
conservative may be moved in inveighing 
against any threat to the national idea 
of liberty, which has its foundation in 
the economic independence of the people. 

It must be remembered that the trusts 
which gave rise to the basic anti-trust 
law were not organized to promote ef- 
ficiency, effect economy, or achieve in- 
tegration. They were organized on a 
scale that was huge and were financed 
jn a manner that was wild. They prac- 
ticed extortion and oppression and their 
trails were marked by the bleaching 
bones of their competitors. Neither was 
the Sherman Law aimed at trade asso- 
ciation activities or at cooperation be- 
tween the members of an industry to 
promote healthy stabilization and to pre- 
scribe unethical and uneconomic prac- 
tices, for the reason that such activities 
were comparatively unknown at the time 
the act was passed. That the Sherman 
Act both as an active weapon and as a 
deterrent has largely achieved its real 
purpose, no one will deny; that a return 
to the evils at which it was aimed is un- 
thinkable, all will agree. 


Combination in Export 


Trade Favored 


The public policy of the United States, 
as gleaned from the statute books, is 
summed up in the formula “competition | 
at home, combination abroad.” The 
antitrust laws, while prescribing free} 
and open competition in the domestic| 
market, encourage combination in the ex- 
port trade. On paper, the formula is 
ideal. Competition in trade and com- 
merce to the water’s edge, as a spur to 
efficiency and for the protection of our 
own citizens; combination in the foreign 
trade to meet the challenge of the state 
monopoly, the comptoir and the cartel. 
That it is successful is attested by the 
ever-increasing volume of our foreign 
trade, which is not due merely to the fact 
of combination, a privilege that has been 
availed of by surprisingly few industries, 
but to the salutary policy of competi- 
tion which has kept American industry 
efficient and alert and has protected it 
against the mummifying effects of uni- 
fied operation. a 

Moreover, there are other policies 
which distinguish the United States 
from the nations which allow to their in- 
dustries an unlimited right of combine- | 
tion, and which seem to me to justify 
our policy of free and open competition. 
It has been the policy of this country to 
develop quickly its natural resources by! 
encouraging its manufactures through a 
protective tariff. The primary purpose 
of the tariff is to give to the protected 
industry the benefit of the home market. 
The corollary of such a policy is that the 
industry enjoying such protection should 
not be permitted arbitarily to exploit the 
people, and the safeguard against such 
exploitation is competition. 

Therein lies the difference between the 
United States and England, which has 
no antitrust statute, but relies on the 
limitations of the common law as applied 
in civil proceedings. England is prac- 
tically a free trade country, open to 
competition from all parts of the world, | 
so that domestic producers cannot ex- 
ploit the public for any great length of, 
time. Of the policy of Germany, France, 
Russia, etc. nothing need be said, be-| 
cause economic and political conditions 
in those countries are so different, and, 
the degree of interference with what in| 
this country is regarded as private busi- 
ness, is so much greater than the people 
of the United States would tolerate. It 
goes without saying that American in- 
dustry would not willingly exchange the 
policy of the antitrust laws for a policy 
of free trade or of minute governmental 


supervision. 
Ordinary Expansion 


Is Not Hindered 


‘What are the hardships imposed on 
‘American business by the antitrust laws: 
which have given rise to so much clamor | 
for their repeal? Are they real or are 
they imaginary? Certainly the anti- 
trust laws do not cramp the normal, or-! 
derly expansion of business. They do; 
not prevent the consolidation of inde- 
pendent units for the promotion of effi- 
ciency of production and economy of dis- 
tribution. The Supreme Court has: twice 
held that the Sherman Act does not pro- 
hibit the merging of competing plants 
for sound business reasons, regardless of 
the size of the res"\Iting combination, so 
long as the power acquired is not used| 
to opens competitors or to exploit the/| 

ic. Section 7 of the Clayton Act 
orbids the acquisition by one corpora-; 
tion engaged in interstate commerce of | 
the whole or a part of the capital stock 
of another corporation similarly engaged, 
where the effect may be to substantially 
lessen competition between them, but 
does not apply to a case where the phys- 
ical assets, and not the stock, are ac- 
quired. While this provision makes the! 
bringing together of competing corpora- | 
tions a little more difficult, and has been 
a@ good thing for the lawyers, it ‘Aas not 
proved an insurmountable barrier in any 
case where there was a will to merge. 

Neither have the antitrust laws pre- 
vented that degree of cooperation among 
independent business men which pro-: 
motes stabilization and yet falls short! 
of price and territorial agreements. 


fsa l 


x 








growth of trade, associations has been 
amazing. Their rights have been clearly 
defined, There is no opposition to them 
on the part of the Government so long 
as they do not overstep bounds which all 
of us will agree are proper and neces- 


sary. Later on I will outline some of 
the present day activities of trade or- 
ganizations which are being encouraged 
by the Federal Trade Commission and 
other branches of the Government. For 
the present, it is enough to say that in 
their application to cooperative efforts 
in industry, there is no need for a change 
in the antitrust laws, unless it be to 
legalize price agreements and divisions 
of territory which would eliminate all 
competition. That would involve such a 
fundamental change in the public policy 
of the United States as would engender 
doctrines and policies foreign to every 
conception of American ideals. 


Prevention of Unfair 
Competition Sought 


A charge frequently hurled at the anti- 
trust laws is that they make competition 
a fetich; that competition has been 
exalted over all considerations of 
economy and efficiency. These flights 
are, for the most part, purely rhetorical. 
The competition which the antitrust laws 
would preserve is not the jungle compe- 
tition which the critics of those laws 
imagine. The antitrust laws recognize 
that not all competition is good, and 
that unrestrained competition is bad. 
They have been as often invoked for 
excesses of competition as for the sup- 
pression of competition. The test of the 
legality of a corporate combination is 
not the amount of intercompany com- 
petition that is suppressed, but whether 
the competition it affords is fair or op- 
pressive. And the Federal Trade Com- 
mission Act has for its main purpose the 
prevention of unfair methods of com- 


petition in interstate trade and com- | 





Trade Associations 
Found to Be Growing 


Mr. Myers Says Cooperation in 
Industries Has Been 
Promoted. 


right. In any such proposal provision 
would have to be made for an umpire to 
guard the minority against oppression 
and the public against extortion. 

The courts at a time when the Federal 
Trade Commission was regarded as a 


none-too-constructive agency gave to the | 


words “unfair methods of competition” 


a somewhat narrow interpretation. They | 
held that the words did not apply to] 


practices not characterized by fraud, 
deceit, bad faith or oppression, or which 
did not tend to restraint of trade or 
monopoly. But this definition was given 
in cases in which the Commission had 
attempted to apply the law to practices 
of which it did not approve, without re- 
gard to legal precedent and contrary to 
the customs and usage of trade. The 


Commission could evolve out of its inner 
consciousness a business code with the 
binding effect of law, and by way of 
emphasis went farther than was neces- 
ay to achieve their purpose. 
| 


courts put an end to the notion that | 


What of a code of fair trade practices 
for each industry, written by the over- | 
whelming majority thereof, with the; 
Federal Trade Commission as arbiter? 
The language of the statute is not like | 
a crystal, fixed and unchangeable; it is! 
applicable and has been applied to many ! 
practices not specifically in the minds of 
the lawmakers when the act was passed. 
The question is simply one as to the 
extent to which the customs and needs 
of the preponderant part of an industry 
may be taken into account by the Com- 
| mission and the courts in deciding what 
are, and what are not, unfair methods 
{of competition. No case involving a' 





ized by the Commission on the applica- | 


eee | practice formally condemned by a clear 
It is on the proper interpretation of! majority of the industry involved has 
the words “unfair methods of competi-|been presented to the courts together | 
tion” that the ultimate reconciliation of| with the fact of such condemnation. 
the proper needs and aspirations of busi-| On the question whether the experi- 
ness with the law depends. The Commis-| ment is worth making let us consider the 
sion has, and was intended to have, a! possibilities of the procedure as indi- | 
wider field of usefulness than the mere|cated by the more than 40 successful} 
prosecution of individuals and concerns| trade practice conferences already held. 
for the use of unfair competition. Also:In the beginning the conferences were 
it is clear that the language of the stat-| largely confined to outlawing practices 
ute is not to be limited to common-law| admittedly unlawful. It is not to be in- 
definitions. It is the formula whereunder | ferred, however, that these conferences 
the Commission may and does cooperate! had no constructive value. They had the | 
conference procedure, in writing codes! effect greatly to elevate the standard of: 
with industry, through trade practice| ethics in the industries involved; to pro- 
of ethics which are bringing about that} tect honest manufacturers and dealers 
degree of proper and desirable stabiliza-! against the unfair competition of their 
tion compatible with American institu-| unscrupulous rivals; and to restore and 
tions and ideals. In this way the Com-| increase public confidence in such indus- | 
mission is making good the prediction of| tries. Certainly no one can question the 
the late Senator Cummins in a speech! benefit to all concerned from the whole- 
in the Senate on September 7, 1914: | sale elimination of such pernicious prac- | 
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ock-dusting Urged 
As Security Against 
Mine Gas Explosion 





Bureau of Mines Advises 
Safeguards to Anticipate 
Increased Hazards of 
Cold Weather. 


Coal mine operators are urged to give 
particular consideration to mining haz- 
ards which accompany cold weather, in 
a statement issued November 15 by the 





Director, Scott Turner, of the Bureau of | 
Mines, Department of Commerce. The} 


statement follows in full text: 


16, 1928 ~ 


| Remedy 


for Unemplo yment Is Sought 
In Sweden as Result of Labor Census In State of New Y ork 


‘Aurtontzm Starpements Onty Ane 
Pusiisuep Witnout COMMENT BY 


‘Church Membership 





Large Percentage of Idle Persons Found to Be Incapable 
Of Holding Steady Positions. 





A census in Sweden in 1927 conducted 
by the Swedish Government revealed ex- 
tensive unemployment, according to the 
investigators, a copy of whose report has 
been received by the Bureau of Labor 
Statistics of the Department of Labor 
and just made public. 

It showed, according to the report, that 
part of the unemployment was seasonal 
and that @ substantial proportion of it 
was attributed to the fact that numerous 
persons were incapable of applying 
themselves to regular work and conse- 
quently could not properly be classified 


With the approach of cold weather,!as unemployed. The investigators recom- 


and the consequent working of coal mines 
to full capacity, it is urgent that bitumin- 
ous mine operators review their safety 
problems, with special attention to rock- 
dusting as a means of preventing coal- 
dust explosions, 

Cold Increases Hazards. 

At this season, coal-mine passage 
ways tend to become dry, with resultant 
dangerous accumulations of coal-dust. 
Rock-dusting is a proven method of pre-! 
venting coal-dust explosions, and mine 
operators who have not yet adopted 
rock-dusting should by all means do so, 
both as a moral obligation and as a form 
of business insurance in the protection 
of life and prevention of destruction of 
property in their mines. 

Suggested Precautions. 

The principal recommendations call 
for rock-dusting in all passages or en- 
tries and in all rooms and pillar work- 
ings, to within 40 feet of the face, the 
rock-dust to cover top, floor, sides, and 
timber. As additional defense, Mine 
Safety Decision No. 5 of the Bureau of 
Mines also recommends “that rock-dust ; 
barriers be used to sectionalize the mine; 
hese should not be Yegarded as a sub- 
stitute for generalized rock-dusting.” 

As concerns the size of particles of} 
rock-dust, all should pass through a 20- 
mesh sieve, and 50 per cent or more 
should pass through a 200 mesh sieve; 
also the rock-dust should not contain 
more than 25 per cent of free silicia. A 
white dust like limestone or gypsum is 
preferable, as such dusts increase illumi- 
nation and make it easier to discern sub- 
sequent depositions of coal-dust. 

The most important specification states 
that the percentage of inert or incom- 
bustible material in the mine dust in 
every part of the mine shall be main- 
tained at least at 55 per cent or more, and 
in parts of the mine where methane is 
found in the ventilating current, the 
amount of incombustible material shall 
be raised 10 per cent for each 1 per cent 
of gas. 

Weekly Inspection Urged. 

It has been found that one of the most 
important aids to effective rock-dusting 
is the systematic taking of samples of 
the mine dust at least once a week, 
analyzing or determining by a volumeter 
the noncombustible content, and record- 
ing samt in a record-book to insure that 











“I predict that in the days to come| tices as short weights and measures, rock-dusting is being properly done. An- 


the Federal Trade Commission and its | false advertising, and misbranding. 
enforcement of the section with regard! Feel. 7 
to unfair competition will be found = bene Widened 
anchor for honest business. I believe it | Scope of Conferences 
will introduce a stability in business that | Believing that the establishing of | 
ae se been — m ‘if believe | standards of quality in commodities was 
aes oan eaeicel er —— — es ae oe that could be 
airs hon-| accomplishe t t ' 
estly and unrightly. I believe it will be! public. the ome Gee a 
—— to be the most efficient protection | scope of its conferences to include con- 
< the people of the United States that|tent and quality definitions of furs, 
mee cr ae — the people by|“Castile” soap, engraving and embossing, | 
eo gz" _ 0 : commerce, and| gold-filled watch cases, rayon, furniture, 
the antitrust law; and I was about tol plete glee ncn hinnae hee ne 
+ ; J | to| plate glass, an ickory handles. e 
=> would be found still more eficient | hickory handle conference is stgnificant 
e creation of a code of business! in its bearing on the future ee pro-| 








ethics and _ the establishment of the} of the trade practice conference pro- 
proper se with regard to busi- cedure, in that the standards of quality 
ness morals. adopted at the conference were those | 
Industry Enabled which had previously been worked out by 


| : : 
: representatives of the industry in co- 
To Write Own Code | operation with the Division of Simplified 
A trade practice conference is author- 


| Practice of the Department of Commerce. 








tion of a substantial part of an industry, | 
usually made through their trade asso- 
ciation. The industry is thereby enabled | 
to write its own code of ethical and! 
economic practice, subject to approval or | 
rejection by the Commission in the pub- 
lic interest. Resolutions aimed at prac- 
tices illegal per se are placed in Group 


agreement, | 
In the past year the conferences have! 


standpoint of the 


} |The struggle for greater efficiency, for 
In other words, the subscribers to the! the elimination of waste, and for fixing 
conference rules availed themselves of | standards of quality would continue with! 
this means of translating the beneficent | renewed vigor. 
results of the helpful cooperation of the; not in concert, or by agreement, but by 
Department of Commerce into a binding j «ach industrial unit acting singly, and 


| been even more constructive from the! The striving for improvement in the 
industries affected. | quality of output would be unhampered 


other excellent practice towards main- 
taining rock-dusted surfaces in safe con- 
dition is the use of sprays on machine 
cutting chain and the wetting of mine 
cars in transit. 

This prevents coal-dust getting into: 
the air and being distributed, which re- 
quires more rock-dust to neutralize. Thus 


the | the danger is decreased and the cost of; 


preventing coal-dust explosions lessened. | 





give rise to the very evils which it is the| 
purpose of the antitrust laws to prevent. 

At this stage we might well inquire | 
what scope would be left to competitive 
effort under such a policy? What pro- 
tection is afforded the public, and what 
becomes of the highly developed profes-| 
sional purchasing agent? I firmly be- 
lieve that under such a system competi- 
tion would continue to be the great regu- 
lator of our domestic economy. There | 
would be no decrease, but a marked in-; 
crease, in the steady march of progress. 








Prices would be fixed 


they would reflect the relative efficiency 
and -individual policy of each concern. 








I, and the Commission undertakes to en- 
force compliance therewith by proceed- 


Resolutions have been adopted providing| by the temptation or need to lower 
for the publication of prices realized in| standards in order to realize a profit’in 


ing against all violators, whether they | actual transactions; condemning price ja chaotic market. 


have subscribed thereto or not, under/| discrimination in the language of Sec- 


section 5 of the Trade Commission Act. 


tion 2 of the Clayton Act; declaring 


Under such a system the professional! 
buyer would find ample opportunity for 


Resolutions placed in Group II are aimed | against the payment or allowance to buy- | the legitimate employment of his talents. 
at practices which have not heretofore ,ers of commissions, bonuses, rebates or, He could still shop for the lowest prices 


been held unlawful by the Commission! allowances of any kind; against the ren- | and the best quality. 


or the courts. 
such a resolution by one who has openly 
subscribed thereto, and has led his com- 
petitors to believe that he will observe 


| the same, will result in a proceeding by 


the Commission on the ground that such 


|secret violation is in and of itself an 


unfair method of competition. 


Thus these codes for the strengthening 
and uplifting of American industry are 
made enforceable in every particular 
save one. The Commission has not yet 
undertaken to enforce resolutions of the 
character included in Group II against 
a recalcitrant minority who will not sub- 
scribe thereto. 


The absence of means for the enforce- 
ment of Group II resolutions against 
nonsubscribers has proved a_ serious 
stumbling block to the efforts of many 
industries at self-regulation. Thus the 
manufacturers of knit underwear at a 
recent conference declined to adopt reso- 
lutions fixing standards for 
content of “part wool” garments because 
they could not be assured of protection 
against the competition of the low-con- 
tent manufacturers. Thus a grave ques- 
tion is presented as to whether codes 
of ethics for American business are to 
be written by _& progressive majority, 
or by a reactionary minority. For it 
often happens that a recalcitrant 15 or 
10 per cent of an industry, seeking and 
obtaining @ competitive advantage by 
persisting in practices which the ma- 
‘jority have prescribed, eventually bring 
all down to their level, and in this way 
praiseworthy efforts to elevate the 
standards of an entire industry may be 
defeated. In this fashion the minority 
effectively imposes its will upon the 
majority. 

s The remedy for this, if any there be, 
lies in the gradual expansion of the 
Commission’s powers under existing law, 
rather than in new legislation. It is 


doubtful if the building up of a new code! 


of business practice will lend itself to 
Congressional definition. 
attempt by Congress to decree by law 
that the minority in an industry shall 
conform to the wishes of the majority 
in respect of practices never heretofore 
regarded as unlawful would meet with 
determined opposition and would give 


the wool | 


But the lying 


The secret violation of|dering of unusual services or the as-| buyer would be effectively stopped, be- 


sumption of unusual charges without | cause the price quoted him in each in- 
charging the customer therefor; against | Stance would be the best that the bidder 


i discrimination in price resulting from Could offer, having due regard to the sit-: 
the allowance of quality discounts on|Uation in his company and the prosper- 
split shipments; against selling goods | ity of his industry, and would not be 





below cost; and against the dumping of 
considerable quantities of goods in terri- 
tories outside of the subscriber’s particu- 
lar mgrkets and selling such goods at 
prices below those prevailing in his own 
j territory. 

This brief review of recent accomplish- 
ments seems also to me to reflect the 
}current trends of thought in Govern- 
| ment and in industry. So far as possible 
the adjustment of the aspirations and 
needs of business with the law will be 
acomplished through conference and co- 
operation. Competition is to be pre- 
served and the undue concentration of 
economic power avoided by encouraging 





tion between independent 
which will enable them to survive the 


competitive struggle and remain inde- 
pendent. 


the public protected by the establis 


the extremes 
| underproduction are to be avoided, 
stabiilty of employment promoted, by 


gent use of the essential facts of in- 
dustry. 


|Use of Approved Methods 
| Of Cost Accounting Urged 


avoidance of secret departures 
prices openly established will be 
{to the e 
plunged 

erishment and demoralization, 





accounting will be urged. The 
and adherence to a firm 
will be encouraged. Such a policy 
ton Act and is 
as well, 
are the raw materials of another, 
discrimination between competing 
cerns in the matter of prices on neces- 
sary materials, not based on differences 


The rise to grave questions of constitutional in quality or quantity, will in the end 


oo 


| 


and approving that degree of coopera- ! 


Waste is to be eliminated and | 


| Care in the pricing of products and the | 


justified on other grounds|by the accomplishments to date. 
The products of one industry | American industry will readily adopt and 


shaved to meet supposedly lower prices 
by competitors which actually existed 
only in the imagination of the buyer. 
With the prospect of such a policy of 
rationalization under enlightened leader- 
ship in industry and an administration 
committed to cooperation and engineer- 
ing efficiency, what is to be gained by 
trust law tinkering at this time? That 
peculiar conditions in the coal and oil 
industries call for special attention, is 
admitted. As a member of the Commit- 
tee of Nine of the Oil Conservation 
Board I joined in a recommendation for 
a modification of the antitrust laws to 
meet the peculiar needs of the oil in- 
dustry, and that recommendation has 
been endorsed by the American Bar As- 


businesses ' sociation. Section 7 of the Clayton Act 


exists as a nuisanec law in that it is 
wholly ineffective to prevent mergers 
and only makes them more troublesome 


hment | and expensive. But a proposal to repeal ; Momena. The unemployment census, how- 


of standards of grade and quality. And|that provision might encounter as much 
of overproduction and | sentiment 


in favor of preventing 


and | mergers as in allowing them, and no one 
1 C nt pr by en-|can predict what the outcome would be. 
couraging the dissemination and intelli-| That there should be some rationaliza- 


tion of the law with respect to the main- 
tenance of resalé prices on competitive 
trade marked goods is attested by the 
hopeless confusion into which this sub- 
ject has been plunged by the conflicting 
and inconclusive decisions of the courts. 

With these exceptions I can see no 


from! good end that can be served by the re- 
favored} peal or a gencral modification of the 
nd that industrv may not bej antitrust laws. I do not believe that the 
into price wars to their impov-| country will ever abandon free and open 


As in the| competition as the keystone of its eco- 
past, the use of approved methods of cost a policy. igh 


An enlightened adminis- 


2 adoption trative policy will enable us to retain all 
price policy|the benefits of competition and to elim- 


1 y : C isj inate all that is bad. h saliza-; lish that in at least 35 per cent of the 
Certainly any|in keeping with Section 2 of the Clay-|tion of these ideals ts parcible ig attested | ca: 1 rs 


possible is attested 
That 


and | conform to a policy which holds such} the investigations was the distribution 
con-| promise of a continuation of prosperity, 


of stabilization of employment, and of 
j Protection of the public, I entertain no 
doubt. 


mended that the report be carefully 
studied with a view to finding a remedy 
for this “social plague.” 

An official summary of the report, | 
which will appear in the forthcoming is- 
sue of the Monthly Labor Review for 
November, follows in full text: 

‘In 1927 a comprehensive Government 
investigation was made of unemploy- 
ment in Sweden. The inquiry included 








;@ general census of the unemployed and 


a special survey of conditions in certain 
localities. The more significant results 
of this undertaking are: 

By order of the King a general census 
of the unemployed was taken on May 
5, 1927, covering all the towns and in- 
dustrial communes as well as certain of 
the more important agricultural com- 
munes. The total number of unem- 
ployed registered was 64,075, of whom 
62,095 were men and 1,980 women. 


Many of Unemployed 
Are Unable to Work 


After a close examination of the cen- 
sus registration cards of the unemployed 
4,153 persons were eliminated as not 
coming within the scope of the inquiry 
because they were unable to work, had 
a more or less permanent occupation, 
were involved in labor disputes, were | 
doing military service, or for some other 
reason could not be regardéd as unem- 


ployed. This brought the number of the|Sickness ... ssc eeeeeeeeeeeenees 2.5 
unemployed to 59,922, of whom 58,066] Military service ...+seeeeeseeees 2.9 
were men and 1,856 women. As women|Labor disputes .eseeseceeseeeees 3 
constituted only 3 per cent of the un-| Other causes .........: se eeeseee 1.1 
employed, one may say t&at the out-of-; Unemployed never havin been 
work problem among them was practi- employed ....... boc b0RC RES 5.8 
cally negligible. Unknown causes ..--seeeeseees 11.4 
The proprtion of unemployed in the) miter ......cessescsssesseres . 100.0 


towns was 1.4 per cent; in industrial 
communes, 1.6 per cent; and in agri- 
cultural communes, 1.3 per cent. 
the approximately 60,000 unemployed, 
26,000 were in the towns and 34,000 in 
the country, including 4,750 in the agri- 
cultural communes, In comparing the 
figures for the industrial communes with 
those for the agricultural communes it 
must be remembered that all of the 
industrial cbmmunes were included in 
the inquiry and only part of the agri- 
cultural communes. 

It is estimated that if returns had 
been made by all the agricultural com- 
munes the number of the unemployed 
would have been increased by approxi- 
mately 14,700, making the total for ail 
agricultural communes approximately 


19,500, or about 0.8 per cent of the total b 


population of such communes. 

The average age of the unemployed 
covered by the inquiry was 32.8 years; 
of the unemployed men, 32.9 years; and 
of the unemployed women, 30 years. Six 
per cent of the unemployed were over 
60 years of age and consequently might 
be considered as excluded from the labor 
market. About 20 per cent were ado- 
lescents—14 to 20 years of age. 
imately one-third of the unemployed in 
the last-mentioned age group belonged in 
trades in which the unemployment shown 
in the census of May 5, 1927, was for the 
most part of a seasonal character. More- 
over, large number of these young per- 
sons resided with their parents, who pos- 
sessed or operated properties varying in 
extent. 

Of the unemployed, 36.2 per cent of the 
males and 7.7 per cent of the females 
were married; and 46.5 per cent of the 


males and 21.7 per cent of the females | 


had one or more dependents. 

Eliminating all dependents except 
those having the absolute right of 
maintenance, namely, wives and minor 
children, the average family responsi- 
bility per unemployed man was 1.07 per- 
sons ana per unemployed woman 0.27 
person. The average responsibility, how- | 
ever, per family head was 2.68 persons 
for men and 1.64 persons for women. 


More Than Half of Men 
| Are Manual Laborers | 

The number of unemployed actually 
| declaring themselves to be manual work- 
ers or miscellaneous laborers constituted 
only 12 per cent of the total number, but 





properly be included in the same class. 
According to findings of the local sur- 
veys, manual laborers and_ unskilled 
workers, among them certain persons | 
with the semblance of a trade, would 
constitute in the large cities approxi- 
matly half of the unemployed. In_the 
rural districts the proportion of workers 
without marked trade skill was still 
greater than in the towns, constituting 
as much as two-thirds of the total un- 
‘employed in southern Sweden and at | 
least as great a proportion in the; 
ithe Province of Norrland. _ 

In order to obtain an accurate idea 
of the real character of unemployment | 
it was essential to take account of the| 
extent to which it was the outcome of 
| seasonal conditions, which should, in view 
iof the climatic conditions of Sweden, be 
considered to some degree as normal phe- 








ever, permitted only the counting of the 
number of unemployed belonging in sea- 
sonal industries and not the reporting 
that their unemployment was due to sea- 
sonal conditions. 

The statistics show that more than 
half of (50.3 per cent) of the unemployed 
belonged to the seasonal occupations. 
For the greater number the time at which 
the census was taken was a more or less 
dead season. 


in northern Sweden, the greater number 
of whom are employed in agriculture, 
forestry, and the wood industry. 


port on seasonal employment as a whole, 
but based on the findings in local in- 
quiries and on certain other available 
information it seems ‘possible to estab- 


cases the unemployment had a seasonal 
character. 
Among the most important findings of 


¢|unemployed had been unemployed for 


Approx- | 


This is particularly the} 
'case with the workers in the country } 


It was} 
impossible, however, to get an exact re-| 


on the possibilities of the person’s pro- 
curing work under normal conditions, 
account being taken not only of indus- 
trial skill and capacity for work, but also 
of adaptability, good will, and the ability 
to meet competition when occasions of 
possible work presented themselves, 

While the average-sized and small 
towns and the country districts, espe- 
cially the country districts in southern 
and central Sweden, showed almost simi- 
lar conditions, the percentage distribu- 
tion in the six groups in the large towns 
was quite different’ and from many 
points of view really alarming. 


Causes of Inferiority 
Of Idle Are Reviewed 


In a considerable number of cases 
the causes of the inferiority of these 
unemployed from the labor market 
viewpoint were physical infirmities or 
morbid symptoms sometimes of a psychic 
character. This physical deterioration 
was marked among about one-fifth of 
the unemployed in the large towns. A 
special supplementary inquiry among the 
unemployed of the large cities showed | 
that approximately 10 per cent of them 
had been several times convicted for 
drunkenness—25 per cent of those hav- 
ing been convicted only once or twice 
are included. Five per cent had been 
prosecuted for vagrancy and about 12 
per cent had been convicted of crime. 
Alongside of these social misdemeanors 
several cases of depravity or lack of 
personal or social competition were 
found. These various social and moral 
defects were notorious among 25 per 
cent of the unemployed. The propor- 
tionate figure would be increased to 35 
per cent if isolated cases of drunken- 
ness were included. , 

The percentages of unemployed classi- 
fied by original causes of unemploy- 
ment were: 
Reduction of work 
Cessation of work by employers... 
Vountary cessation from work... 


59.2 
9.9 
6.9 











It was found that 16 per cent of the 


at least two years and 10 per cent for 
over three years. 

The largest number of unemployed 
having no work for long periods were 
among the manual laborers and unskilled 
workers. In Stockholm the special in- 
quiry showed that one-fourth of the fully 
competent and ordinary workers and one- 
half of the poor workers and the barely 
employable who were not well-equipped 
for competition in the labor market had 
been unemployed more than two years. 
This fact, therefore, warrants the con- 
clusion that in a large measure unem- 
ployment of long duration is due to the 
lack of aptitude for regular work, Local 
inquiries also showed that a large num- 
er of the permanently jobless should 
be employed a little more, continuously 
on publie aid works. 

Through local investigations an effort 
was also made to ascertain in what meas- 
ure persons declaring themselves unem- | 
ployed on the date of census had pro-/j| 
cured work. So far as the seasonal 
trades were concerned it was found, as 
‘would be expected, that the greater num- 
; ber were again employed. In the towns, 
|particularly where the seasonal indus- 
tries do not play such an important part, 
it was found that at the date of the 
\local inquiry about one-third of the un- 
‘employed in the large towns and ap- 
! proximately one-half of the unemployed 
in other towns had obtained work of 
| varying duration, 
| Special inquiries disclosed that in the 
j large towns about 50 per cent of the un- 
employed single persons continued to re- 
side with their families or other relatives. 
The percentage for other towns and the 
country was still higher. Umeployed 
adolescents in both towns and the coun- 
try lived almost invariably with rela- 
| tives. 

About one-third of the married unem- 








[Continued on Page 10, Column 1.) 
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Increases 2,480,000 


Eighteen More Denomina- 
tions Reported in 1926 
Than in 1916; Expen- 
ditures Doubled. 


The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in the State of New 
York in 1926, 122 religious bodies or 
denominations, with 10,536 organizations 
or churches reporting 6,796,142 members, 
as compared with 104 religious bodies, 
with 9,829 organizations and 4,315,404 
members in 1916. 








As the term “members” has a variety e 


of uses, it was stated, each church was 
requested to report the number of mem- 
bers according to the definition of mem- 
bership in that church or organization. 
In some religious bodies the term mem- 
ber is limited to communicants; in 
others it includes all baptized persons; 
and in still others it covers all enrolled 
persons. The full text of the Depart- 
ment’s statement follows: 

The value of church edifices repre- 
sents the value of the buildings together 
with the land on which they stand and 
all furniture, organs, bells and furnish- 
ings owned by the churches and actually 
used in connection with church services, 
It does not include the value of build- 
ings hired for church use or buildings 
owned by the denominations but not used 
for religious services. 

Expenditures Classified. 

_Under expenditures are included run- 
ning expenses, improvements, the pas- 
tor’s salary, payments on debt and 
money actually paid for new buildings. 
It also includes the amount expended 
for benevolences, home and foreign mis- 
sions, for denominational support, and 
all other purposes. 

The data shown for Sunday schools 
represent Sunday schools conducted by 
the churches of the different denomina- 
tions and do not include undenomina- 
tional or union Sunday schools. These 
data relate entirely to what is known 
as the Sunday school and do not cover 
parochial schools, week-day religious 
schools, or other schools which supple- 
ment or sometimes take the place of the 
Sunday school. 

More Denominations Listed. 

The report for 1916 included statistics 
for 104 denominations, 13 of which are 
not shown at this census. Some have 
joined other denominations and their 
statistics are included with them, others 
are out of existence, etc. There are 31 
denominations shown at this census not 
reported in 1916. All of them are new, 
he wever, as a number were created by 
divisions in denominations which were 
shown as units in 1916. 

All figures for 1926 are preliminary 
and subject to correction. Summary of 
more important staistics for New Yorok: 





1926 1916 
Churches (local or- 
ganizations) ..... 10,536 9,829 
Members ....cccce. 6,796,142 4,315,404 
we: st eesenns ee 2,130,140 1,566,853 
ED tna 660s oe 2,590,271 1,915,685 
Sex not reported 2,075,731 832,866 
Church edifices: 
POO 6 chsccesd 9,734 9,057 
Value: 
Churches re- . 
porting ...... 8,839 8,722 
Amount re- 
PROLOG. occ: $601,651,591 $293,210,904 
Debt: e 
Churches re- 
porting ...... 2,824 2,825 
Amount re- 
ported ....... $77,986,574 $36,201,461 
Parsonages: 
Value: 
Churches re- 
porting ...... 5,667 5,319 
Amount re- 
eee $57,723,657 $28,782,609 
Expenditures dur- 
ing year: 
Churches re- 
porting ...... 9,410 9,296 


Amount re- 
ported .......$101,586,478 
Sunday schools: 
Churches report- 


$39,506,789 


DO Santgsc-dbanss 7,842 8,056 
Officers and teach- 

QD 600 cic cecnes 115,296 118,473 
Scholars ......... 1,149,507 1,296,956 
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Election Complaints 
To Be Investigated 
By Senate Committee 


Members to Go to Southern 
Texas as Result of 
Charges of Ir- 
regularities. 


The House Select Committee to inves- 
tigate campaign expenditures, of which 
Representative Lehlbach (Rep.), of New- 
ark, N. J., is chairman, voted November 
15 to go to Southern Texas and investi- 
gate charges affecting the primary and 
election returns in that section of the 
State. This announcement was made by 
Chairman Lehlbach, who said the charges 
run “the whole gamut of election ir- 
regularities.” 

’ At the same time, Mr. Lehlbach orally 
stated there have been suggestions from 
time to time to his Committee regard- 
ing conditions in other sections but that 
they were not of a sufficiently formal 
character or backed by such allegations 
of fact as to justify the Committee “at 
this time” to take any action upon them. 


Regarding the total expenditures of | 


the two major parties in the campaign 
just closed, for the country as a whole, 
Mr. Lehlbach said orally that he under- 
stood the total for both parties was in 
the neighborhood of $8,000,000. He said, 
however, that in view of the extensive 
canvass necessary nowadays, he thought 
that $3,000,000 or $4,000,000 of expendi- 
ture in a campaign is not in itself a 
subject for adverse criticism. 
Will Meet in Edinburg. 

The Committee, Mr. Lehlbach said, 
following the executive meeting on the 
situation in southern Texas, will meet at 
Edinburg, Tex., the county seat of 
Hidalgo County, on Monday, November 
26. He said that so far no other meet- 
ing place had been scheduled and it 
might be that to avoid traveling from 
place to place in that section the Com- 
mittee may summon its witnesses to come 
before the Committee there. 

“The charges,’ Chairman Lehlbach 
said, “are that substantial sums of money 
were expended for importing Mexicans 
to vote at the polls in southern Texas; 
denial of votes of legitimate voters; 
withholding of returns; miscount of bal- 
lots that were actually cast. The charges 
run the whole gamut. Some charges 
relate to primary elections involving the 
regular Democratic organization. 

Request Made for Inquiry. 

“The Committee has a request for an 
investigation at Edinburgh, Texas, from 
proponents who claims to represent 7,000 
citizens. The Committee received a tele- 
gram today from the Mayor of McAllen, 
Texas, saying that at a meeting there last 
night it had been voted unanimously by 
5,000 citizens to request the Committee 
to investigate the political situation in 
that locality. 

“The recurrence of these charges and 
the authoritative sources from which 
these charges come left the Committee 
no option as to its course of duty, that 
is, to investigate them.” 

The Committee’s formal statement of 
Committee’s action follows in full text: 
Would Modify Resolution. 

“The Committee met at 11 a. m. Pres- 
ent: The Chairman, Mr. Nelson, Mr. 
Chindblom, and Mr. Black. On motion of 
Mr. Nelson, the Committee unanimously 
voted that the Committee go to the 
State of Texas and investigate campaign 
expenditures and the general conduct of 
the primary and general elections in the 
southern part of the State, particularly, 
in the 15th Congressional district, and 
the county of Hlidago located therein. 
The Committee determined to start from 
their respective homes on Saturday, No- 
vember 24, meeting en route. 

“Mr. Chindblom moved that the Com- 
mittee request the House to so modify 
the resolution creating it and defining 
its powers that its powers and time for 
filing its report be extended to March 
1, 1929. The motion was carried by a 
vote of thee to one. The Chairman, Mr. 
Nelson and Mr. Chindblom voted aye and 
Mr. Black, No.” 

Letters Marde Public. 

The members of the Committee are: 
Representatives Lehlbach (Rep.), of 
Newark, N. J., chairman; Nelson (Rep.), 
of Augusta, Me.; Chindblom (Rep.), of 
Chicago, Ill.; Ragon (Dem.), of Clarks- 
ville, Arkansas; and Black (Dem.), of 
Brooklyn, N. Y. 

The Committee made public the fol- 
lowing letter from Representative Gar- 
ner (Dem.), of Uvalde, Tex., the rank- 
ing minority member of the House Com- 
mittee on Ways and Means, who repre- 
sents the 15th Congressional district of 
Texas, in which the Committee will meet 
‘for the investigation: 

Hon. Frederick R. Lehlbach, House of 
Representatives: Your favor of October 
6, is just received. I am sending you, 
under separate cover, a copy of the peti- 
tion; copy of ex parte depositions of 
Hardin; also copy of the judgment of the 
court; copy of telegram from Sid Hardin 
to District Clerk Burney; and copy of 
letter from Roy Buckley, former coun- 
sel for Hardin, which explain themselves. 
_I am enclosing herewith a reproduc- 
tion of newspaper prints and two letters, 
one from Thomas Bwyahaney, of Wash- 
ington, D. C. to me, the other from J. 
A. Arnold, Munsey Building, Washing- 
ton, D. C., to Brahaney, which explain 
themselves. 

My judgment is that this opposition to 
me, and especially the contest, was in- 
stigated and promoted by the American 
Taxpayers League, and especially by J. 
A. Arnold, Munsey Building, Washing- 
ton, D. C., manager of the American Tax- 
payers League, and Mrs. Ida M. Darden, 
Buckburnett building, Fort Worth Texas, 
Assistant Manager of the American 
Taxpayers League. 

Asks for Investigation. 

You will note from the statement of 
Mr. Hardin that he knew absolutely 
nothing about either the basis of allega- 
tions in the petition of or the statements 
contained in the letter to you. In my 
judgment, these matters were prepared 
by Roy Bukley, of Mission, Texas, and 
T. K. Irvin, or Fort Worth, Texas, who, 
in turn, knew nothing of the facts alleged 
in the petition or the letter. In fact, my 
dear Mr. Chairman, no such state of af- 
fairs existed. 

There were as few illegal votes, or mis- 
takes in the election in this district as in 
any district in Texas, or I venture to say, 
in the entire country. If a thorough ex- 
amination was made, I doubt if there 
were one vote out of a thousand that 
was erroneous. 

ow under the circumstances, I can- 
not insist that your Committee make an 
investigation, but I do not believe that in 
the interest of giving me a clean bill of 
health, and in order that the slander 
against the Rio Grande Valley may be 
stamped as swch, I beg you and some 
member, or members of your Committee, 


By THe Uyitep States Dairy 
eye naprerny 


Creation of C ity Planning Commissions 
By Means of Model Ordinance Advocated 


THE UNITED STATES D 
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Department of Commerce Announces Standard Act to Be 


Used in Adoption of D 


evelopment Programs. 
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the Act was constituted as follows: 
Charles B. Ball, municipal engineer, sec- 
retary-treasurer city plamning division, 
American Society of il Engineers; 
Edward M. Bassett, lawyer, counsel, zon- 
ing committee of New York; Alfred Bett- 
man, lawyer, American City Planning 
‘Institute and National Conference on 
City Planning; Irving B. Hiett, realtor, 
ex-president, National Associjation of 
Real Estate Boards; John Ihlider, hous- 
ing consultant, manager, civic develop- 
ment department of the Chamber of 
Commerce of the United States; Morris 
Knowles, consulting engineer, Chamber 
of Commerce of the United States, for- 
mer chairman, city planning division, 
American Society of Civil Engineers; J. 
Horace McFarland, master printer and 
civic investigator, ex-president, Ameri- 
can Civis Association; Frederick Law 
Olmsted, landscape architect, ex-presi- 
dent, American Society of Landscape Ar- 
chitects, ex-president, American City 
Planning Institute; and Lawrence Veiller, 
housing expert, secretary and director 
National Housing Association. 

The full text of a foreword to the 
publication by the former Secretary of 
Commerce, Herbert Hoover, follows: 


“In several hundred American cities 
and regions planning commissions are 
working with public officials and private 
groups in order to obtain more orderly 
and efficient physical development of 
their land area. They are concerned 
partly with rectifying past mistakes, 
but more with securing such location and 
development of streets, parks, public 
utilities, and public and private buildings 
as will best serve the needs of the people 
for their homes, their industry and trade, 
their travel about the city, and their 
recreation. The extent to which they 
succeed affects in no small degree the 
return, in terms of practical usefulness 
now and for years to come, of several 
hundred million dollars of taxpayers’ 
money spent each year for public im- 
provements, as well as the value and 
servicebility of new private construction 
costing several billion dollars each year. 


“The drafting of a standard city plan- 
ning enabling act based on a careful 
analysis of the wide experience gained 
by these numerous local efforts was un- 
dertaken three years ago by the advisory 
committee on city planning and zoning 
of the Department of Commerce, in re- 
sponse to many requests. A State legis- 
lature, in adopting such an act, grants 
to cities the authority deemed necessary 


, 


EE 


certain conditions as to planning organi- 
zation and procedure. 


Committee Conducted 
Wide Investigation 


“The advisory committee members 
have each had many years of first-hand 
experience in coping with local planning 
problems, both as local citizens and in 
connection with the leading national bus- 
iness, professional, and civic groups 
which they represent. During their 
three years’ work in drafting this act 
they have made laborious researches into 
legal problems and have consulted with 
expert planners, members of planning 
commissions, municipal officials, and 
other interested persons throughout the 
country. 


“The report recommends, first, a clearly 
defined permanent planning branch in 
the local government, in the form of a 
commission which formulates a compre- 
hensive plan and keeps it up to date. The 
commission then advises the legislative 
and executive branches of the municipal- 
ity, and the public, as to the importance 
of the plan and promotes conformance 
to it in the laying out of new streets, the 
construction of public works and _utili- 
ties, and the private development of land. 
Close attention was given to every de- 
tail here, as elsewhere in the act, that 
would help make good planning popu- 
lar and effective. 


“The sections devoted to control of 


fe i 


new subdivisions are framed with careful ; 


regard to constitutionality and aim at 
procedure which will promote harmony 
and justice in all relations between the 
planning commission and the private 
landowner. The part relating to control 
of buildings in the bed of mapped streets 
involved much laborious original work on 
a special problem. 

“The portion on regional planning 
presents the primary need for bodies to 
study and define regional problems com- 
prehensively as the first step toward 
solving them. This procedure tends to 
;forestall mistakes and prevent the 
gradual growth of conditions that may 
call for hasty, emergency solutions at 
extra expense. I thoroughly agree with 
the committee that regional problems 


should be thoroughly analyzed and pub-|°f Such enacting clause vary in almost; text of the statement follows: 


licly discussed before supplementary or 


for effective planning and _ prescribes | 


The later parts of the act often con- 
tain such references to earlier parts that 
these later parts would be rendered in- 
complete if the earlier parts be omitted. 
For instance, the sections on the organ- 
ization, powers, and procedure of regional 
planning commissions, for the sake of 
brevity and avoidance of repetition, in- 
corporate by reference provisions of 
earlier sections dealing with the organ- 
ization, powers, and procedure of city 
planning commissions. Consequently, if 
any State is satisfied with its present 
city planning legislation but desires to 
use this act as a model for a statute on 
subdivision control, buildings in mapped | 
streets, or regional planning, care must 
be taken to incorporate into the statute 
| provisions similar to those which in this 
act are set out in full in the municipal 
planning sections but are only referred 
to or summarized in the subsequent parts 
of the act. 


Legislation cwacering the three sub- 
jjects of subdivlsion control, mappel 
| streets, and reginoal planning may be 
:said to be in the trial and error stage. 
|By this is meant that practical experi- 
jence and judicial decisions upon the leg- ! 
islation have not been sufficiently exten- 
|sre to enable anyone to be dogmatic 
about the best or final form of legis- | 
islation on these subjects. 


Best Prevailing Thought 
Said to Be Incorporated 


The committee believes that it has 
worked out provisions which represent 
| the most extensive investigation into and | 
| the best prevailing thought on the vari-; 
}ous features. As stated above, each of 
| these subjects is a necessary part of ef- 
fective planning legislation, and the 
text of this act supplies, therefore, a 
model from which to frame and develop 
the planning legislation of the various 
States of the country. 

Some States now have upon their 
statute books measures to which any 
new provisions on these subjects would 
need to be adjusted. Some parts of this 
act, particularly those relating to 
mapped streets, involve considerations 
of and adjustments to constitutional 
provisions relating to eminent domain, 
and, as these provisions differ in different 
States, variations of those parts of the 
'text of this act may be requisite in any 
particular State to adjust this legislation 
to the privileges and limitations allowed 
| by or imposed by the constitution of that 
States as interpreted by its courts. Other 
‘adjustments to local decisions on con- 
stitutional law, local legislative cus- 
toms, local modes of expression, or 
local traditions may prove necessary or 
advisable. 


Consequently, though this standard act 
has been prepared after careful study of 
the legal and administrative problems 
that arise in planning, it is not meant 
to be slavishly followed in every word, 
sentence, or section, but rather to be 
used as a model-and to be followed but 
with such adjustments as may be dic- 
tated by local constitutional and statu- 
tory law and legislative customs and 
tradition. 

Furthermore, as the act is worded to 
include all municipalities and urban in- 
jcorporated districts, and as the nomencla- 
jture and classification of municipalities 
differ amongst the different States, and 
as the forms of municipal government 
differ not only amongst the different 
States but often within an individual 
State, consequently, in the preparation 
of legislation in final form for enactment, 
account will need to be taken of the ne- 
cessity of adjusting the provisions to 
ithe classifications and nomenclature of 
the various types of municipalities and 
the various forms of municipal govern- 
ment which are to fall within the scope 
of the legislation. 


In the notes are pointed out many of 
ithe places where these problems will 
jarise and need to be taken into account 
‘in the final form of the enactment. 


' Addition of New Words 





4 


|And Phrases Opposed 


Especial caution is given to beware of 
adding additional words and _ phrases 
which, as a rule, restrict the meaning 
|from the legal point of view. 
| It is natural to try to shorten the 
‘act by consolidating sections. This may 
| defeat one of the purposes of the act, 
namely, that of keeping the language of 
the statute as simple and concise as} 
- possible. It is much better to have an 
‘act broken up into a number of sec- 
tions, provided they are properly drawn, 
than to have one or two long involved! 
sections. 

No enacting clause has been included 
in this act, as the custom and form 


| 


| 


‘every State. The act should, of course, 


AILY: FRIDAY, NOVEMBER 16, 1928 


Program of Housing | 
For Army Personnel | 
Said to Show Progress 


mission With Body of 


Permanent Quarters When | The Government of the United States, 
Completed Will Take Care 


through the American Ambassador to 
Mexico, Dwight W. Morrow, has ex- 
Of All But 15,000 En- pressed appreciation of the courtesies ex- 
listed Men. ‘tended by the Mexican Government to 
——___———_ | the American Military Commie Ss 
i ‘ogr, 3 2c i body of Captain Emilio 
The Army housing program: has now accompanied the y. ; 
advanced to a point where permanent; Carranza to Mexico City from New York. 
quarters are in sight for all but 15,000 This was made known in —, = 
enlisted men in the military forces, ac-|¢hanged by Ambassador Morrow and the 
cording to a statement issued by the De-| Mexican Undersecretary for Foreign Af- 
partment of War November 1. The full| fairs, Genaro Estrada, copies of which 
text of the statement follows: jhave been received at the Department 
, f State. 

renty-five thousand of the 40,0001° i ; 
enlisted oon ‘whe, as late as 1926, were | Ambassador Morrow’s note to Under- 
still quartered in wooden cantonments of | Secretary Estrada dated at the Ger Oe. 

war-time construction, will be installed |0f the United States in Mexico ity, 

in permanent barracks as soon as the tober 15, follows in full text: ; 
construction now under way, authorized,| “Excellency: I have the honor to in- 
or for which money has already been!form Your Excellency, under instruc- 
appropriated, is completed. |tions from my ae that See 
i i { the Army hous-|T- A. Baldwin, Jr., Air Corps, Unite 
ie tee ta Sees 1926, Congress States Army, who commanded the Mili- 
has Apeeopriated $21,000,000 for this | tary Commission which accompanied the 
work in addition to which the Secretary body of the late Captain Emilio Car- 


| 


YEA 


Appreciation Is Expressed to Mexico 
For Courtesies Shown to American Escort | 


Note Transmitted as Result of Treatment of Military Com- 


Captain Carranza. 


the signal honor of standing the last 
Guard of Honor before the removal of 
the casket from the War Department 
Building. For the return of the Com- 
mission, the private car of His Excel- 
lency the Secretary of War of Mexico 
was placed at their disposal. The car 
was in charge of Lieutenant Colonel 


Velasques, Mexican Army, who was most } 


attentive and courteous. 

“My Government directs me to re- 
quest Your Excellency to be so kind as 
to advise the interested officials of the 
Mexican Government of the apprecia- 
tion of the members of the American 
Commission for all the courtesies and 
honors shown them and to convey to Your 
Excellency official acknowledgement of 
this extremely considerate treatment.” 


Note Is Answered 


By Undersecretary Estrada 

An official translation of the note .ad- 
dressed to Ambassador Morrow by Un- 
dersecretary Estrada follows in full 
text: 


“Mr. Ambassador: I have the honor to |} 


INDEX 


of War has been authorized by Congress | 
to.enter into contract authorizations for 
almost $5,000,000. According to Brig- 
adier General William E. Horton, Chief 
of Construction Service, Quartermaster 
Corps, the money now authorized and | 
included in the 1927, 1928, and.1929 pro-: 
grams will provide housing for the fol- | 
lowing Army personnel: Officers, 1,190; 
noncommissioned officers, 1,355; enlisted 
men, 25,415; patients in hospital, 1,897; 
nurses, 311. | 
Reservations Sold. 

By provisions of the Act of Congress | 
approved March 12, 1926, the Secretary 
of War was authorized to dispose of 43 
military reservations or parts thereof. 
This Act provides for the use of the 
proceeds of sales of surplus War Depart- 
ment property for permanent housing 
construction in such amounts as may be 
authorized by law, from time to time, by 
Congress. The office of the Quarter- 
master General estimates that the total 
receipts to be derived from the sale of} 
these surplus properties will amount to! 
about $24,821,367, the sales to be con-|] 
summated by 1933. \ 





jreport of the movement of the funeral 
‘train from New York to Mexico City,|15th instant, in which you were good 


ranza to Mexico City, has submitted aj acknowledge the receipt of Your Excel- 
lency’s courteous note No. 608 of the 
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Progress in Building. 
Kight Light Cruisers 
For Navy Reviewed 


| 
| 


|Secretary Wilbur Names Ves- 
sel: “Northampton” in 
Honor of President’s 
Home City. 


“Northampton” has been selected by 
the Secretary of the Navy, Curtis D. 
| Wilbur, as the name for the new light 
lsruiser building at the Bethlehem Ship- 
\puilding Corporation, Quincy, Mass., ac- 
cording to a statement by the Depart- 
ment’ of the Navy, November 15, outlin- 
ling the progress of construction work on 
jeight light cruisers. The name was se- 
lected afte: the city of Northamoton, 
|Mass., the home of President Coolidge. 
The full text of the statement follows: 

The Secretary of the Navy has se- 
llected the name “Northampton” after 
the city of Northampton, Mass., the 
home of President Calvin Coolidge, for 
ithe light cruiser building at the Bethle- 
lhem Shipbuilding Corporation (Fore 
| River), Quincy, Mass. 

This is the seventh cruiser of the pro- 
gram of eight which were authorized 
|by Congress in 1924. The cruiser build- 
ing at Puget Sound Navy Yard is as 





| Government, 


jwith especial reference to the honors! 


and courtesies extended by the Mexican 
Government. 

“My Government has noted from this 
report that from the time the Commis- 
sion became the guests of the Mexican 
the greatest possible 
courtesy and consideration were mani- 
fested. The Ccnmission’ was accorded 


Wage Disbursements 
Rise in Pennsylvania’ 


Employment in October 
Showed Gain Over 


July Level. 


Wage disbursements in Pennsylvania 
in October increased 14 per cent over 


All projects included in the 1927 pro-! July, according to a statement made pub- 
gram, the cost of which is to be $7,020,-:lic November 15 by the Federal Reserve 


000, have been contracted for and i 
either completed or in the course of con- 
struction. All projects of the 1928 pro-! 
gram involving an expenditure of $5,277,- ' 
000, are now under contract or being ad-} 
vertised. Most of the 1929 program | 
projects are either under contract or be- | 
ing advertised, while the remainder will 
be contracted for ‘Lefsre work starts 
under the 1930 program. The money ap- 
propriated for the 1929 program totals! 
$6,649,000.. 
Miscellaneous Projects. 

Besides the housing program, the 
Quartermaster General has under con- 
sideration 49 miscellaneous construction 
projects to cost over $16,000,000, which 
money is already available. Approxi- 
mately half of this latter amount, or 
$8,184,342, goes to the Air Corps, for 
new construction under the provisions 
of the Five Year Program. The new Air 
Corps Training Center at Randolph 
Field, San Antonio, Texas, gets the 
greater part of this appropriation” of 
$5,605,600. Another appropriation of 
interest is that of $400,000 for the grad- 
ing of the new Air Corps field at Al- 
brook, Canal Zone. 

The work listed under “Miscellaneous 
Projects” as necessary for the develop- 
ment of the Air Corps includes a total 
of 72 projects at 14 Air Corps stations. 
This is exclusive of the barracks au- 
thorized for the Air Corps in the Hous- 
ing Program. 

The building of monuments and the 
restoration of historic forts and build- | 
ings occupy a prominent place in the | 
list of construction. Among the notable | 
ones are: Restoration of the Lee Man-! 
sion, Arlington National Cemetery, $10,- | 
000; tomb of the Unknown Soldier, | 
$2,500; Kill Devil Hill, Kitty Hawk, N. | 
C., $25,000; restoration of Fort Mc-| 
Henry, Md., $110,200; repair roof of 
Arlington Amphitheater, $10,000. 


Naval Reserves Given 
Ratings in Gunnery 


i 


Nineteenth Division Placed 
First in Competition. 


First place in the United States Naval 
Reserve fleet divisions’ gun target prac- 
tice for 1928 was won by Division 19 of 
Hartford, Conn., with a figure of merit 
of 199.19, according to an announcement 
by the Department of the Navy Novem- 
ber 15. A total of 109 divisions par- 
ticipated in the competition. The full 





The standings of the 109 cen 


new regional forms of government are!be preceded by the appropriate enact-|States Naval Reserve fleet divisions in 


set up to cope with them, 

“T hope that this document, with its 
full discussions of the text of the act, 
may aid in the wise development of city 
and regional planning throughout the 
United States. The cordial response to 
a limited preliminary edition, issued last 
March, which was used by three State 
legislatures in framing laws, testifies that 
the committee and those who have coop- 
erated with it have rendered a splendid 
service for which the American people 
may well be grateful.” 

The full text of the Department’s gen- 
eral summary of the act follows: 


Four General Subjects 
Covered by Act 


This act covers the four general sub- 
jects which experience has shown to be 
a necessary part of planning legislation, 
namely (1) the making of the city plan 
and the organization and powers of the 
city planning commission, (2) control of 
subdivisions, (3) control of buildings in 
mapped streets, and (4) regional plan 
and planning commission. 

Sooner or later every State will need 
legislation covering all of these four 
general subjects. The text of this act 
has been so arranged, however, that any 
State which feels that it does not desire 
to include the control of subdivisions or 
buildings in mapped streets or regional 
planning or any two or three of these 
subjects can omit the part or parts of 
which it does not deem itself ready. 





to make the investigation. As one of 
the parties interested, I would want J. A. 
Arnold, Munsey Building, Washington, 
D. C.; T. K. Irvin, Dallas, Texas; Roy 
; Buckley, Mission, T@xas; Ida M. Darden, 
Fort Worth, Texas, and Leo Callan, San 
| Antonio, Texas, examined, 


ing clause in accordance with the local 
legislative custom. 

A few definitions, only those felt to 
+ be absolutely necessary, have been in- 
cluded. The terms used in the act are 
so commonly understood that definitions 
are unnecessary. Definitions are gen- 
| erally a source of danger; they give to} 


— a restricted meaning. | 


|Full Broadcasting Time 
Asked by Chicago Station 


Hearing of arguments in the case of | 
Station WENR, Chicago, seeking full | 
time on the channel it now shares with | 
Station WLS, also of Chicago, were con- 
;tinued November 15 before the Federal 
Radio Commission. WENR. in addition 
to full time, requests permission to in-| 
crease its power from 5,000 to 50,000 
watts. 

The hearing began November 14, with 

ENR opening. Following arguments '! 
and cross-examination, the Commission 
.will hear representatives of Stations 
'WLS and WCBD, Zion City, Ill, which! 
requests a change in its wave length as- | 
signment so as to place it on the 870 
kilocycle channel veing contested for by 
the two Chicayo stations. 

Senators George W. Norris (Rep.), of : 
Nebraska, and Smith W. Brookhart 
(Rep.), of Iowa, were present at the 
hearing, November 15, and will testify 
|November 16 against curtailment of the 
‘broadcasting time of Station WLS, op- 
erated by the “Prairie Farmer,” an 
agricultural publication, and broadcast- 
ing programs primarily of interest to 
farmers. 

Station WENR is owned by the Grea 


| 


t| 


gun target practice have been compiled 
for 1928. These standings are made 
up from the results of target practices 
held during the summer practice cruises | 
of the Naval Reserve on destroyers of 
the Battle Fleet, Scounting Fleet, Mine | 
Squadron One Control Force, and Mine | 
Squadron One Fleet Base Force. | 
Division 19, of Hartford, Conn. (3rd | 
Naval District), which made its cruise on | 
the destroyer “J. K. Paulding,” won| 
first place with a figure of merit of | 
199.19. | 
Division 6, Oakland, Calif. (12th | 
Naval District), which cruised on the 
destroyer “Hazelwood,” stood second. 
Divisions 3 and 1 of San Francisco, | 
on the “Hazelwood,” stood third andi 
fourth respectively. | 
The standings of the other divisions | 
from fifth place to fifteenth are: 
Division 2,° Atlanta, Ga., destroyer 
“Kane;” Division 1. Baltimore, Md., de-, 
stroyer “A. P. Upshur;” Division 4,| 
North River, N. Y., destroyer “Toucey;” i 
Division 1. Seattle. Wash., destroyer 
“William Jones;” Division 2, Ceattle, 
Wash.,- destroyer “Zeilin;” Division 2, 
New Orleans, La.. destroyer “Kane;” Di- | 
vision 1, North River, destroyer “Flus- | 
ser;”. Division 2, San Francisco, de- | 
stroyer “Hazelwood;” Division 4, Santa | 
Cruz, destroyer “Hazelwood;” Division | 
18, New Haven, destroyer “J. K. Pauld- 
ing;” Division 3, Bremerton, Wash., de- 
stroyer “J. F. Burnes.” 


Post Office in Morocco 


To Handle Parcel Traffic {has just announced. The full text of | 


The Postal Administration of France | 
h 


Bank of Philadelphia summarizing em- 
ployment conditions in that State. The 
full text of the Bank’s statement fol- 
lows: 

Factory employment and payrolls inj; 
Pennsylvania during Octover showed a 
pronounced recovery in plant operations 
from the usual low level in July, accord- 
ing to more than 800 reports received | 
by the Federal Reserve Bank of Phila- 
delphia. The gain in the number of work- | 
ers amounted to more than 4 per cent; 
while the volume of wage disbursements } 
in October exceeded that in July by 14} 
per cent. Last year at the same time 
employment declined almost steadily and | 
payrolls showed little variation from the 
midsummer low point. 

Wage payments during the month in- 
creased 5 per cent as compared with the 


preceding month and with October, 1927. | ment’s statement based upon the advices 


Employment rose slightly, surpassing 
last. year’s level for the first time this 
year. Employe-hours worked showed a 


gain of nearly 5 per cent from Septem- j visitors were natives, 20 per cent were 


ber to October. 

The majority of lines manufacturing 
metal products continued to report 
the sharpest gains in payrolls during the 
month and in contrast with a year 
earlier. Plants preparing food and to- 
bacco products, paper and printing, and 
chemical products likewise showed ap- 
preciable increases. 


The textile group as a whole expe-| 


rienced a sharp gain in wage disburse- 
ments during the month, although the 
voluine still remained about 3 per cent 
less than in October, 1927. Manufac- 
turers making broadsilk, knit goods, 
women’s clothing, and dyeing and finish- 
ing plants continued well ahead of last 
year, but producers of cotton and wool 
piece goods, carpets and rugs, hosiery, 
and shirts and furnishings, while show- 


jing some gain in the month, reported 
;smaller payrolls than a year earlier. 


Payrolls in Delaware increased a little 
over 1 per cent from the September total, 
but employment declined nearly 2 per 
cent. A marked drop in the operations 


of canneries was chiefly responsible for } 


the decrease in employment and the small 
gain in wage payments. Foundries, 
chemical plants, and printing and 
publishing houses showed gains in the 
number of workers and in the volume of 
payrolls during the month. 


Radio Allocations 
Declared to Be Fair 


Massachusetts Has 


The State of Massachusetts is assigned 
its full quota of channels proportional 
to population 
equitably distributed across the broad- 
casting spectrum under the new alloca- 
tion, Commissioner O. H. Caldwell has 


just informed Frank Jenkins, radio edi- | 


tor of the “Boston Herald,” in a tele- 
gram. The telegram was in reply to com- 
plaints against the arrangement of Bos- 
ton stations of the allocation. The full 
text of the telegram follows: 
Answering inquiry, members of Com- 
mission have sought to give each sec- 


radio service consistent with the 1928 
act equalizing radio facilities through- 
out nation. 

Massachusetts is assigned its full 
quota of channels proportional to popu- 
lation and these channels are equitably 
distributed across broadcasting spectrum. 
Any Massachusetts station dissatisfied 
may contest for any other suitable Mass- 
achusetts channel at public hearing. 

Your report, difficulty WNAC recep- 
tion, indicates WNAC’s transmitter ar- 
rangement on building not yet properly 
adapted for new channel which, with 
neighboring channels, is giving excellent 
transmission in case of many other sta- 
tions suitably designed. Commission will 
welcome any suggestions to improve ra- 


dio reception to oBston listeners consist- | 


ent with existing law and requirements, 
good radio to rest of nation. 


the announcement follows: 
The Postal Administration of France 


as authorized a post office in Morocco|has advised that the office of Midelt,,the Department of Commerce. 


Lakes Broadcasting Company, a corpora- |to exchange parcel rost packages with! Western Morocco, has been authorized to 


tion made up of seven Chica 


mn go public | 
utilities companies, 


the United States, the Secend Assistant 
Postmaster Generali, W,. Irving Glover, 


| 


engage in the exchange of parcel post 
packages, 


Iber of the larger retailers of Batavia, | 


; cameras, radio equipment, and toilet ar- | 
| ticles weré seen among these exhibits. 
Received | ee eee eres 

x as | 
Full Quota, Says Commissioner. President Confers 


and these channels are; 


tion and State maximum possible good j 


‘the Fall-Doheny bribery indictments and 


enough to inform me that Col. T. A.| 
Baldwin, Jr., Air Corps, United States | 
Army, who commanded the Military 
Commission which accompanied the body | pair reported on November 10 that the 
of the late Mexican aviator, Capt. Emilio | progress — of building on these eight 
Carranza, to the capital, has submitted | cruisers is: 
to his superiors the report of his mis- “Pensacola,’ New York Navy Yard, 
sion, making special mention of the hon-|56.4 per cent completed; “Salt Lake 
ors and courtesies extended by the Mex-| City,” American Brdwn Boveri Electric 
ican Government. |Corporation, 67.2 per cent completed; 
Having noted with pleasure what Your |“Northampton,” Bethlehem Shipbuilding 
Excellency has been kind enough to say| Corporation, 35.9 per cent completed; 


yet unnamed. 
The Bureau of Construction and Re- 


;in this respect, I assure you that my |“Chester,” American Brown Boveri Elec- 


government by its attentions to the com-|/tric Corporation, 35.2 per cent com- 
mission under reference attempted to re-| pleted; CL-28 (Unnamed), Puget Sound 
pay the unequivocal proofs of considera-|Navy Yard, 14.3 per cent completed; 
tion and sympathy on the part of the!“Chicago,” Mare Island Navy Yard, 10.5 
Government and people of the United per cent completed; “Houston,” New- 
States of America for the government] port News Shipbuilding and Drydock 
and people of Mexico on the sad occasion|Company, 33.6 per cent completed; 
of the loss of the aviator Carranza. |“Augusta.’” Newport News Shipbuilding 
Upon informing Your Excellency that|}and Drydock Company, 24.1 per cent 
the contents of your note have been | completed. 
brought to the attention of the Minis-| ‘phe probable date of completion of 
ter of War and Marine, I avail myself|t,¢ “Northampton” is June 13, 1930. 
of the opportunity to renew the assur- 
ances of my highest and most distin- 
guished consideration. The President’s Day 
at the Executive Offices, 
November 15, 1928. 


Annual Batavian Fair | 
of the Budget, Herbert M. Lord, called 


Attended by 500,000; 
ae = ee to discuss budget matters with the Presi- 


American Products Exhib- |¢ert. 
. 11 a. m—Claude R. Porter, a member 
ited by Several of Larger of the Interstate Commerce Commission, 
R il cailed. Subject of conference not an- 

etallers. nounced. 

ae cat 11:15 a. m.—Atlee Pomerene, former 
The annual Batavian fair (Javanese|Senator from Ohio, and now special 
Pasar Gambir) was attended by nearly |counsel for the Government in the oil 


La 


10 a. m—The Director of the Bureau 


| 500,000 persons, the Department of Com-| prosecution cases called to discuss’ the 


merce has been informed by the Amer- {status of these cases with the President. 
ican Vice Consul at Batavia, D. W. 11:30 a. m.—The American Ambassa- 
Maher. The full text of the Depart-|dor to Germany, Jacob G. Schurman, 
called to pay his respect to the President, 
preparatory to sailing for his post’ at 
Berlin. 

11:45 a. m.—Rear Admiral Carey T. 
Grayson, retired, called to present to the 
President Drs. Martin and Clark, of the 
Gorgas Medical Institute. 

12 m—John D. Prince, American 
Minister to the Kingdom of the Serbs, 
Croats and Slovenes, called to pay his 
respects to the President. 

12:15 p. m.—Senator Duncan U. 
Fletcher, of Florida, called to present to 
|the President the Governor-elect of 
Florida, Doyle E. Carlton, and members 
of a motorcade that started from Wash- 
ington to Florida over the Atlantic 
Coastal Highway. 

Remainder of day.—Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


of Mr. Maher follows: 
| A record attendance was noted of 
| which approximately 64 per cent of the 


foreign Asiatios (mainly Chinese) and 
| 16 per cent were Europeans. It is, there- 
‘fore, chiefly as an advertising medium 
land outlet for goods designed for the 
native trade that the Pasar Gambir is 
of interest to American manufacturers 
and exporters. 

The fair is held. in an open park in 
the center of Neltevreden, suburb of 
' Batavia, and the grounds this year were 


jmade to represent the market square 
of a Dutch village, surrounded by a 
native town of the architecture of north- 
ern Sumatra. Various European prod- 
jucts were advertised and sold in the 
j“Dutch Village shops” facing the square. 

An electrically lighted promenade and 
a tramway surrounded the village, the 
latter circling the grounds. Around the 
promenade were scattered booths in 
which commercial exhibits were dis- 
played and the whole enclosure was sur- | 
;rounded by government buildings and 
many booths and stalls, rented to native 
shopkeepers. ! 

The most conspicuous of the commer- 
cial exhibits were the booths devoted to | 





Tour of Mr. Hoover 
Viewed Favorably 
Lima Papers Predict Aid to Pan- 
American Relations. 
Herbert Hoover’s prospective visit to 


the advertisement of one particular prod-|South America will have beneficial ef- 
uct, including such imports of gramo-|fects on the international policy of re- 


| phones, butter and margarine, biscuits,; publics of the Southern Hemisphere, ac- 


ichocolate, cigarettes, toothpaste and|cording to editorial comments of Lima, 
soaps. A brand of American motor fuel| Peru, newspapers, transmitted by the 
and American flashlights and batteries | American Charge d’Affaires at Lima to 
were exhibited in single booths. A num-,;the Department of State. f 

The comment as made public by the 
Department of: State follow: 

La Prensa, the Government organ, says 
the news of the visit had been received 
with joy by Peruvian Government and 
people and that Mr. Hoover will be given 
the warmest possible welcome in Peru. 
The editorial discusses the long standing 
friendship of Peru for the United States 
and the consistency with which Peru has 
| answered unmerited attacks on the Latin 
, American policy of, the United States, 
‘and concludes with the statement that 
|Mr. Hoover’s administration will surely 
|be characterized by an_ intense change 
|in spirtual and economic value among 
ithe nations of America and a correspond- 

The status of the oil cases under|jng increase in their political stability 
prosecution by the Government was the] and material welfare. 
subject of a conference at the White! &] Commercio says his visit will surely 
‘House on November 15 between Presi-; have very beneficial effects on the inter- 
dent Coolidge and Atlee Pomerene,|national policy of our hemishpere; that 
former Senator from Ohio and now)|the American nations will form the im- 
special counsel for the Government in| pression that the President-elect. is ani- 
these cases. !mated by a friendly and cordial spirit 

After his conference with President! which will prevail in the relations of the 
Coolidge, Mr. Pomerene stated orally| United States with the other nations of 
that there is no intention of dropping |the continent, and that the results of 
| the visit will be bountifully satisfactory. 
that he will immediately make inquiry; ] Tiempo says the visit is bound to 
concerning the state of health of the!have fruitful results for peace and 
former Secretary of the Interior, Albert | progress on the continent and that its 
'B. Fall, to ascertain if he is able to un-| success is assured. It adds that this one 
dergo trial. | gesture of the President-elect is the most 

Mr. Pomerene said further that the} gnmistakable proof that he desires ‘to 
Doheny indictments would be disposed | {hor for the unification of all the nations 
of before the question of trying Mr. | of this hemisphere. 

Fall in the Sinclair case 
charges of conspiracy. 


who carry American products, had stalls 
displaying their merchandise. American 
makes of electrical goods, phonographs, | 





On Oil Lease Suits 


|Federal Counsel Denies Intent 
To Drop Bribery Charges. 


involving === 


a 


sabeid tema jmagnesium alloys for various tempera- 
. ° iture ranges between minus 300 and plus 
Expansion of Magnesium 1930 degrees Fahrenheit has been the sub- 
|ject of study by the Bureau and its re- 


And Alloys Determined |{)i:; are now made public by the De- 


partment. . 
Magnesium expands 117 per cent more 
than iron, and only 9 per cent more than 


Magnesium, the lightest metal, and its | 
alloys are becoming more prominent for ’ 1 
materials of construction where light- | sluminum between room temerature be 
ness and strength are important factors. |212 degrees F. Magnesium-aluminum al- 
for example in aircraft manufacture and |!ovs containing up to 10 per cent alum- 
;for moving parts of gasoline engines, ac- | inum expand practically the same’ as 
cording to the Bureau of Standards of maenesium. ‘ 

Three types of expansion apparatus 
were used in the investigation and are 
described in the report. (Research Paper 
and | No. 29). 


| 


The statement, made public-November 
15, follows in full text: 
Expansion of pure magnesium 
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Taxation 


' Corpus of Trust Established in 1922 


Not Liable 


Death of Settlor 
Occurred in 1925 


Rights Are Held Not to Be Dis- 
turbed by Later 
Enactment. 


Epcar M. MorsMaNn, Jr., ADMINISTRATOR 
OF THE ESTATE oF EpGar M. MorsMANn, 
DECEASED, V. COMMISSIONER OF INTER- 
NAL REVENUE. DockeT No. 32075. 
Boarp OF TAX APPEALS. 

The principal question decided was 
whether the corpus of a trust, created | 
by decedent and irrevocable, should have | 
been included in the gross estate and | 
subject to the estate tax imposed by | 
the Revenue Act of 1924. The decedent | 
had created the trust in 1922, or prior) 


to the enactment of the 1924 Act, the | $95,288.80 and after deducting the exemp- 


income of which was payable to the set- 
tlor of the trust until his death, and at 


581.31. That after deducting claims, court 
costs and expenses of administration in the 
sum of $7,426.20 there remains a balance of 
$101,155.11 to be distributed. That accord- 
ing to the laws of the State of Nebraska, 
Joseph J, Morsman, son, receives property 
in the sum of $25,288.80 and after deduct- 
ing the exemption allowed to him by law 
there remains the sum of $15,288.80 which 
is subject to tax at the rate of 1 per cent 
making the tax due on the share of said 
Joseph J. Morsman, $152.88. That Edgar 
M. Morsman, jr., son, receives property in 
the sum of $25,288.80 and after deducting 
the exemption allowed to him by law there 
remains the balance of $15,288.80 which is 
subject to tax at the rate of 1 per cent 
making the tax due on the share of Edgar 
| M. Morsman, $152.88. That Frank S. Mors- 
man, son receives property in the sum of 
$25,288.80 and after deducting the exemp- 
tion allowed to him by law there remains 
the balance of $15,288.80 which is subject to 
tax at the rate of 1 per cent making the 
tax due on the share of said Frank S. Mors- 
man, $152.88. That Robert P. Morsman, 
son, receives property in the sum of 


| tion allowed to him by law there remains 


| the balance of $15,288.80 which is subject 


his death the corpus vested in his chil-| to tax at the rate of 1 per cent making the 


| 
dren. 

On this evidence the Board of Tax Ap-| 
peals, with six members dissenting, ruled | 
that the amount of the trust was not| 
properly included in the gross estate| 
because the trust was created prior to | 
passage of the 1924 Act. 


Credit Is Allowed 


For Inheritance Tax 

In the other question the Board held | 
that the petitioner was entitled to a| 
credit for inheritance taxes paid the | 
States of New York and Nebraska in an 
amount not to exceed 25 per cent of 
the estate tax. 

Edgar M. Morsman, jr., pro se; Ben- 
ton Baker for the Commissioner. 

Following is the full text of the find- 
ings of fact and the Board’s opinion, 
together with the opinion in dissent: 

The petitoner is the administrator of | 
the estate of Edgar Martin Morsman, 
who, prior to his death on April 6, 1925, 
was a resident of the State of Nebraska. 

On August 1, 1922, decedent declared 
the following trust, which became effec- 
tive on August 3, 1922, when the prop- 
erty was received by the trustee: 

Trust agreement: Know all men by these | 
presents: That for and in consideration of | 
the sum of $1.00 to me in hand paid by 
United States Trust Company, and in fur- | 
ther consideration of the covenants and! 
agreements herein contained to be kept and ; 
to be performed by said United States | 
Trust Company, I do hereby sell, assign 
and transfer unto said United States Trust | 
Company, a corporation organized under | 
the laws of the State of Nebraska, the fol- ; 
lowing notes, bonds, securities, choses in 
action and property, to-wit: 

(Description of properties follows:) 

To have and to hold the above described | 
notes, bonds, securities, choses in action} 
and property unto said United States Trust} 
Company, its successors and assigns, but 


| 


tax due on the share of Robert P. Morsman, 
$152.88. 

Therefore it is ordered, considered and 
adjudged, that the administrator of said 
estate pay to the County Treasurer of 
Douglas County, Nebr., the sum of $611.52 
with interest at the rate of 7 per cent 
per annum from the 16th day of April, 
1925, provided, however, that if said tax 
is paid on or before the 16th day of April, 
1926, said tax shall not be subject to 
interest. 

It further appearing to the court that 
Ralph E. Svoboda has rendered valuable 
services in appraising the property of said 
estate, 

It is hereby ordered, that the County 
Treasurer of Douglas County, Nebr., pay to 
the said Ralph E. Svoboda the sum of 
$100 for his fee, out of any funds in his 
hands received from the payment of inherit- 
ance tax. 


Realty and Securities 


Located at Omaha, Nebr. 

The property constituting the estate 
so probated consisted of certain real es- 
tate located in Omaha, Nebr.; 368 shares 
of American Telephone and Telegraph 
Company stock, $4,000 par value bonds 


|of the Omaha & Council Bluffs Street 
| Railway Company, $5,000 par value City 


of Beatrice bonds; farm mortgage $15,000, 
$25,000 par value Platte Valley Tele- 
phone Company bonds, and cash $1,764.65. 

Taxes in the amount of $401.72 were 
paid to the State of New York on the 


transfer of 368 shares of American Tel- | 


ephone and Telegraph Company stock, 
which was included in the estate pro- 
bated in Nebraska. A transfer tax was 
paid to the State of New York in the 
amount of $131.71 on the transfer of 25 
shares of United States Guaranty Trust 
Company, which property was a part of 
the trust fund. The property included 
in the trust estate was not probated in 
Nebraska, but at a subsequent date the 


in trust and upon the following terms and! property was considered by the county 


conditions, to-wit: 

1. Power to change the trustee of the 
trust hereby created is expressly reserved 
unto myself and my four sons, Joseph J. 
Morsman, Edgar M. Morsman, jr., Frank 
S. Morsman and Robert FP. Morsman. 
Change of trustee is to be made by serving 
written notice upon the existing trustee, 
notifying such trustee that a change has 
been made and giving the name of the 


successor in trust, said notice to be signed | 


by the majority of the five persons above 
mentioned. 


2, The trustee shall have full power to | 


manage, sell, invest and reinvest the prop- 
erty constituting the trust hereby created, 
all according to the best judgment and dis- 
cretion of said trustee or its successor In 
trust, provided, however, that in selling 
of said property and in the making of in- 
vestments, the trustee shall accept and 
follow the written advice and request of 
myself and one of my said sons. 


Monthly Payments 
Of Trust Income 


8. The income from said trust property 
shall be paid to me monthly during the 
term of my natural life and for a period of 
two years after my death the income shall 
be divided equally between my four sons, 
Joseph J. Morsman, Edgar M. Morsman, 
jr. “Frank S. and Robert P. 

rsman. 
"two years after my death the trust 
hereby created shall cease and terminate 
and all of said trust property shall be di- 
vided equally between my four sons, Joseph 
J. Morsman, Edgar M. Morsman, Jr., Frank 
S. Morsman and Robert P. Morsman. 

5. In the event either of my said sons 
should die prior to two years after my 
death, leaving no issue surviving, then and 
in such event the share of said trust, both 
principal and income. directed to be paid 
to such son shall be divided equally among 
the other of my said sons. And in the 
event either of my said sons should die 
prior to two years after my death, but 
leaving issue surviving, then and in such 
event the share of said trust, both prin- 
cipal and income, directed to be paid to | 
such son, shall be paid to L issue of 
such deceased son, children of a deceased 
parent to take the share their parent 
would have taken had such parent not died. 

6. The trustee hereunder, in the making } 
of investments, shall have the right to | 
purchase from itself for said trust securi- 
ties dealt in by the trustee and w hich are 
proper for the investment of trust funds, | 
and in such case said securities shall be 
sold to said trust at the same price at 
which the trustee sells the same to the 
public generally. : . 

7. The trustee, from the income of the 
trust hereby created, shall pay all ex- 
penses incurred by it and connected with 


Morsman 





the 


the management and preservation of said} 


services $er- 
trustee ghall 


the 
the 


and for 
trustee 


trust property, 
formed by the 
receive 3 
duced by said trust. 

8 The trustee shall semiannually fur- 
nish to the beneficiary of this trust a re- 
port of the receipts and disbursements of 
said trust. 

9, Any and all property hereafter 
signed and conveyed by the undersigned to 
the trustee shall be and become a part 
of the principal of this trust, subject to 
all the terms and conditions hereof. 


Agreement on Valuation 
Of Properties in Trust 


as- 


jcourt for the purpose of fixing inherit- 
} ance taxes payable to the State of Ne- 
braska. It was stipulated by the admin- 
istrator and the county attorney that 
| the value of the property included in the 
| trust was $150,000, and that that amount 
should be subject to inheritance taxes in 
| the State of Nebraska. 
| tion and with the consent of the parties 
the Court entered a supplemental deéree 
jon November 13, 1925, which follows: 

In the matter of the Estate of Edgar M. 
Morsman, deceased: 

It having come to the attention of the 
Court by the oral report of Ralph 
Svoboda heretofore appointed to appraise 
the property in said estate and upon the 
stipulation entered into between Edgar M. 
Morsman, jr., Administrator of said Estate, 
and W. W. Slabaugh, Assistant County 
Attorney, acting on behalf of the State of 
; Nebraska, that property in the sum of One 
Hundred Fifty Thousand ($150,000) Dol- 
lars passed to the heirs of said deceased 
under a certain trust agreement and which 
‘is not subject to administration in the 
above entitled cause, the Court finds that 


; under’ the stipulation herein entered into 


that the sum of One Hundred Fifty Thou- 


}sand ($150,000) Dollars is subject to tax, 


that under the terms of said trust agree- 
ment Joseph J. Morsman receives the sum 
of Thirty-seven Thousand Five Hundred 


On this stipula- | 


E..} 


THE UNITED STATES DAILY: FRIDAY, 


Deductions 


to Estate Tax of 1924 Act 


|Transferred Property 
Not Part of Estate 


Credit Allowed Administrator 
For Excess Inheritance 
Taxes. 


Cf. Charles L. Harris, Administrator, 5 
B. T. A. 41, and Wilmington Trust Co., 
Executor, v. United States (Del.), de- 
cided September 6, 1928 (The United 
States Daily, Yearly Index Page 1734, 
Vol. III). The transfer made by de- 
ceased on August 1, 1922, was made 
under the provisions of the Revenue Act 
of 1921. His death occurred on April 
6, 1925. Title IV (Estate Tax) of the 
Revenue Act of 1921 was repealed by 
section 1100 (a) of the Revenue Act of 
1924, approved June 2, 1924. Section 
302(c) of the Revenue Act of 1924 is 
identical with section 402(c) of the Reve- 
nue Act of 1921, and section 402(a) of 
the Revenue Act of 1918. 


Transferred Property 
Not Part of Estate 


The Supreme Court held that the lat- 
ter section was invalid in so far as it re- 
quires that there shall be included in 
the gross estate the value of property 
transferred by a decedent prior to its 
| Passage merely because the conveyance 
was intended to take effect in possession 
| or’ enjoyment at or after his death. The 
| transfer herein involved is of the charac- 
‘ter of that referred to in Nicholas v. 
Coolidge, supra. Section 302(c) of the 
; Revenue Act of 1924 can have no effect 
jto include as a part of the gross estate 
the property transferred in trust by de- 
cedent on August 1, 1922, 

The respondent contends that the 
estate is not entitled to credit on account 
‘of inheritance taxes paid to the States 
of New York and Nebraska, since pe- 


titioner has not complied with the re- 
quirements of article 9 (a) of Regula- 
tions 68. The respondent further con- 
tends that the allowance or disallowance 
of the credit authorized by section 
|301(b) of the Revenue Act of 1924 is a 
}matter over which the Board has no 
| jurisdiction. The evidence is clear that 
the petitioner paid inheritance taxes to 
the State of Nebraska in the amount of 
$611.52, and that the tax was paid in 
respect of property included in the gross 
estate for Federal estate-tax purposes. 


| 


paid a transfer tax to the State of New 
York in the amount of $401.72, and that 
the tax was paid in respect of property 
j included in the gross estate for Federal 
;estate-tax purposes. A transfer tax 
|paid to the State of New York in the 
}amount of $131.71 was paid in respect of 
|property included in the trust fund, 
; Which we have held did not constitute 
part of the gross estate for Federal 
estate-tax purposes. We are of the 
;opinion that petitioner is entitled to 
credit the estate tax determined by the 
;respondent with the inheritance taxes 
paid to the State of New York and 
: Nebraska in the respective amounts of 
| $401.72 and $611.52, such credit not to 
exceed 25 per cent of the amount de- 
termined under section 301 (a) of the 
|Revenue Act of 1924. See Edgar M. 
| Morsman, Jr., Administrator, 13 B. T. A. 
|415, and the cases cited thereunder. 

Judgment will be entered under 
i Rule 50. 

Reviewed by the Board. 

Green, dissenting: I am unable to.agree 
with so much of the foregoing opinion 
as relies upon Nichols v. Coolidge, supra, 
as authority for its position. In that 
| case all of the transfers which the Court 
!found were intended to take effect in 
‘possession or enjoyment at or after 
death were in fact made prior to the 
|passage of the Revenue Act of 1916, 
| Which Act was the first to contain any 
— with reference to such trans- 
. fers. 
;made on August 1, 1922, and thus were 
;made after Congress had thrice enacted 
'the provision of the law here under con- 





. The evidence is also clear that petitioner } 


In this case the transfers were! 


|}additional tax of Three Hundred Seventy- | 


‘To Treasurer of County 


| Fifteen Hundred ($1,500) Dollars in addi- | recall. 


luable services in appraising said property, 
‘it is hereby ordered that the County Treas- 


;One Hundred ($100) Dollars in addition to! 


($37,500) Dollars which is subject to the | Sideration. 

i : Nichols v. Coolidge, supra, the Court 
id: 
“Oudoubtedly Congress may require 
‘that property subsequently transferred 
|in contemplation of death be treated as 
| part of the estate for purposes of taxa- 
This is necessary to prevent eva- 


five ($375) Dollars; that Edgar M. Mors- Isa 
man, jr., receives Thirty-seven Thousand | 

Five Hundred ($37,500) Dollars which is 
subject to the additional tax of Three Hun- 
dred Seventy-five ($375) Dollars: that 
Frank S. Morsman receives Thirty-seven : 
Thousand Five Hundred ($37,500) Dollars | tion. 


which is subject to the additional tax of sion and give practical effect to the ex- 
; Three Hundred Seventy-five ($375) Dol-,ercise of admitted power, but the right 


lars; that Robert P. Morsman 
Thirty-seven Thousand 
($37,500) Dollars which 
additional tax of Three 
five ($375) Dollars. 


Payment by Administrator 


receives is limited by the necessity. 
Hundred ; 


is subject to the Burdensome Character 


* ' 
Hundred Seventy-| Qf Tax Held to Be Evident 
| “Under the theory advanced for the 
| United States the arbitrary, whimsical, 
| and burdensome character of the chal- 
Therefore it is ordered considered ana | lenged tax is plain enough. An excise is 
adjudged that the administrator of said | Prescribed, but the amount of it is made 


Five 


;estate pay to the County Treasurer of | to depend upon past lawful transactions, 


Douglas County, Nebraska, the sum_ of | not testamentary in character and beyond 
Property of small value trans- 
5 'ferred before death may have become 
c Court immensely valuable, and the estate tax 
Svoboda has rendered val- | ..,, , ; ‘ ; 

swollen by this, may leave nothing for 
distribution. Real estate transferred 
urer of Douglas County, Nebraska, pay | years ago, when of small value, may be 
to the said Ralph E. Svoboda the sum of, Worth an enormous sum at the death. 


tion to the sum heretofore decreed. 
And it further appearing to the 
That Ralph E. 


per cent of the net income pro-{ 


the amount he has already received. 

On October 5, 1925, the petitioner filed 
his estate-tax return with the collector 
;at Omaha. The return included the 
; identical property which constituted the 
jestate probated and administered in the 
,;County Court of Doug'tas County, Ne- 
jbraska. The tax was calculated on the 
return at $531.71, and credit was taken 
\for inheritance taxes paid to the State 
of Nebraska, reducing the balance of tax 
|to $348.78, which amount was paid to 
jthe collector. At the time of filing the 
;return no taxes had been paid to the 
| State of New York and the supplemental 





idecree of the County Court, increasing | 


| the Nebraska inheritance taxes by the 


If the deceased leaves no estate there 
| can be no tax; if, on the other hand, he 
j leaves $10 both that and the real estate 
| become liable. Different estates must 
;bear disproportionate burdens  deter- 
|mined by what the deceased did one or 
twenty years before he died. See Frew 
lv. Bowers, Collector (C. C. A.), 12 F. 
| (2d) 625. 

| “This court has recognized that a 
| statute purporting to tax may be so ar- 
| bitrary and capricious as to amount to 
confiscation and offend the Fifth Amend- 
ment. Brushaber v. Union Pacific R. R., 
240 U. S. 1, 24, 36 S. Ct. 236, 60 L. Ed. 
493, L. R. A. 1917D, 414, Ann. Cas. 1917B 
|713; Barclay & Co. v. Edwards, 267 U 


S. 442, 450, 45 Ct. 135, 348, 69 L. Ed, 


NOVEMBER 16, 1928 


Holding Companies 


Decisions 
—of the— 


Board of Tax | 
' Appeals 


Promulgated November 15, 1928. 


*Central Teresa Sugar Co. of Maryland 
v. Commissioner of Internal Revenue, 
Docket No. 14254. 

Deduction, under the loss provision 
of the statute, disallowed of an 
amount paid out by a corporation in 
1920 to a surety on certain of its 
trust notes to compensate him for 
an alleged loss of the amount of 
the enhancement in value, after its 
sale by the trustee, of certain 
shares of stock which the surety had 
pledged as collateral on the trust 
notes and which were sold by the 
trustee under the terms of the trust 
agreement upon default of the prin- 
cipal in the payment of the trust 
notes. 

Invested capital for the taxable 
year should be reduced by the 
amount paid out from the date of 
payment. 


| 
| 


*The H. K. McCann Company, Inc., v.: 


Commissioner of Internal Revenue. 
Docket No. 6578. 

Petitioner, an advertising agency 
serving a few large advertisers all 
of whom were procured and serviced 
by petitioner’s stockholders, held to 
be entitled to classification as a per- 
sonal service corporation. 

The H. K. 
Commissioner of Internal Revenue. 
Docket No. 8277. 

Petitioner, an advertising agency, 
held to be entitled to classification 
as a personal service corporation. 
H. K. McCann Co., 14 B. T. A., cited 
and followed. 

Hewett Grain & Provision Company of 
Escanaba v. Commissioner of Internai 
Revenue. Docket No. 18683. 

Held that the cost of asets to cor- 
porations and not the cost to an in- 
dividual who later owned a majority 
of the stock in such corporations, is 
the basis for callculating deprecia- 
tion. 

Value of assets at date of acquisi- 
tion by the corporation, determined. 

A note paid in for capital stock 
held to be worth its face value and 
includable in invested capital. 

Premiums paid .by corporations 
upon policies of insurance, covering 
the life of their majority stockhold- 
ers taken out to obtain and secure 
loans to the corporations, held not 
deductible from gross income. 

Upon the evidence, held that the 
corporations were affiliated during 
the years 1920 and 1921. 

John A. Loetscher, et al., Executors of 
Christian Loetscher, Deceased, v. Com- 
missioner of Internal Revenue. Docket 
No. 14325. 
1.—Certain gifts made by dece- 
dent within two years of his death 
held to have been made in contem- 
plation of death. 

2.—Value of certain assets at the 
date of decedent’s death determined. 

3.—In computing the net estate of 
a decedent subject to estate tax, de- 
ductions should be allowed for such 
charges, such as commissions, ex- 
penses and attorney’s fees as will 
ultimately be allowed by the laws 
of the jurisdiction under which the 
estate is being administered, whether 
or not such amounts have been al- 
lowed by order of court or paid at 
the time of the hearing before the 
Board. Samuel E. A. Stern, 2 B. T. 
A. 102, followed. 

4. It is the duty of the Board to 
determine the amount of all deduc- 
tions, so far as the evidence will 
permit, whether or not the amounts 
claimed have been paid. 

Dunn Manufacturing Company v. Com- 
missioner of Internal Revenue. Docket 
No. 15815. 

1.—Reduction of closing inventory 
taken by the petitioner in computing 
net income for the year 1920 on ac- 
count of certain goods claimed to 
have been obsolete at the close of 
that year, disallowed. 

2.—Petitioner is entitled to have 

| its profits-tax liability for the year 

| 1920 computed under section 328 of 

the Revenue Act of 1918. 

| Edward Mallinckrodt, Jr., v. Commis- 

| sioner of Internal Revenue. Docket No. 

11031. 

A sale of stocks to an irrevocable 


| 


! 


trust created by the seller and of 

which he was a trustee, held, under 

the circumstances, to result in a de- 

| ductible lor 

Northweste . Drug Company v. Com- 
missioner of Internal Revenue. Docket 

| No. 18139. 

| Held, that the petitioner is not. an 

exempt corporation under the provi- 

| sions of section 231(11) of the Reve- 

|__nue Act of 1921. 

| William H. Crocker v. Commissioner of 

Internal Revenue. Docket No. 12365. 

Debts arose prior to March 1, 1913, 
and later were ascertained to be 
worthless. Held, the basis for deter- 
mining the amount deductible is the 
March 1, 1913, value of such debts. 
Ayers v. Commissioner, 26 Fed. (2d) 
547, followed. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals us involving new principles 
and will be piinte. in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


| 


{the questions which may arise. I think 
ithat the decision is intended to reach 
; only those questions which arise by rea- 
json of the fact that the transfers in- 
volved were made prior to the passage 


, lof the statute under which it was sought | ~ 


to measure and collect the tax. 
It seems to me that the situation here 


| 
| 


EDUCTIONS: 
tioning: 
in which he used barges regularly, h 


Ordinary and Nec 


statute, and is deductible for the year 
Samuel Zimmern v. Commissioner of 


ume III.) 


E* 


Exemptions of Corporations: 1926 


3 


after payment of dividends and expens 
to. city for retirement of outstanding 
to be vested in the city absolutely whe 
payer was not exempt as a holding 
1926 and prior statutes, but a refund 
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1928 Act—Where a taxpayer was engaged in coal business 


the repairing and reconditioning of a barge which had been sunk in a storm, 
is an ordinary and necessary business expense within the meaning of the 


Appeals for the Fifth Circuit.)—Yearly Index Page 2296, Col. 


EMPTIONS: Holding Companies: Proof of Exemption: 


ized a civic league to organize a corporation to erect a building for public 
urposes, and the corporation constructed such building on ground owned 
y the city, operating the same as any corporation for private gain, and 


Avtnorzen STATEMENTS ONLY ARE Pritsenten Herern, Bernd 
PusiisHep WitHoutT CoMMENT BY Tue Uniten States Dairy 


Estates 


Deduction Allowed 
' OF Amount Paid to 
Recondition Barge 


Expenditure Held to Be Nec- 
essary by Appellate Court, 
Reversing Board of 
Tax Appeals. 


essary Expense: Repairs: Recondi- 


eld: Expense incurred and paid, for 


| 
in which it was incurred and paid— 


Internal Revenue, (Circuit Court of 


Val SAMUEL ZIMMERN, PETITIONER, V. COM- 
7 (Vol- 


MISSIONER OF INTERNAL REVENUE. ReE- 
SPONDENT. No. 5435, Circuit CourRT oF 
APPEALS FOR THE FIFTH Circurrt. 

The Circuit Court of Appeals here re- 
versed the findings of the Board of Tax 
; Appeals which had disallowed as a db- 
duction an amount paid by the petitioner 
ifor reconditioning a coal barge, used in 
his business and which had been sunk 
during a storm. 

The court observed that the statute 
provided for deductions of ordinary and 
necessary expenses paid and incurred in 


Conditional 
and Prior Acts.—Where a city author- 


es turned over the remaining amounts 
stock, title to building and property 
n all stock was retired, held: The tax- 
company under the Revenue Acts of 
was due the city on certain amounts 


paid in tax by the corporation on income to which the city was entitled— 
Bureau of Internal Revenue. (I. T. 2436.)—Yearly Index Page 2296, Col. 5 
(Volume III). 


the taxable year, and it ruled that the 
expenditures claimed as a deduction were 


McCann Company, Inc., v.. 


| 
| 


| 


STATE TAX: Inclusions: Trusts 
Act.—Where a decedent, in 1922, 
was payable to himself during his life 


| enue. (Board of Tax Appeals.)—Yea 


Il.) 


ESTATES AND TRUSTS: 
Statutes: 
income received during the period of 


Income 


| 


ternal Revenue. 
ume III.) 


[NCOME TAX: 

Bank Stocks: 
based on Porter, etc., et al., v. United 
the Ninth Circuit: 1. Loans made by 
which are not repaid by the borrowers 


Deductions: Bad 


same are ascertained to be worthless 
county taxes imposed upon the stockh 
ownership of such stock are not ded 


stockholders.—T. D. 4247. 


Internal Revenue. 


Exemption as Holding 
Concern Which 


Engaging in Activity Not Incidental to Upkeep of Property 


his children, the trust being irrevocable without the consent of all of the 
beneficiaries, such a trust is not subject to the estate tax imposed by the 
Revenue Act of 1924 since it was created prior to passage of that act.— 
Edgar M. Morsman, jr., Administrator, v. Commissioner of Internal Rev- 


1926 Act—Where a will was silent as to the disposition of 


ticular State should be consulted in order to determine whether current in- 
come or gain on sales of property was payable, or was to be credited, to 
residuary or other legatees during any given taxable year—Bureau of I~ 
(G. C. M. 4596.)—Yearly Index Page 2296, Col. 7 (Vol- 


1918: Decision of Court—Full text of Treasury decision 


not repaid are debts within the meaning of Section 234(a)(5) of the Rev- 
enue act of 1918, and no deduction on account thereof may be taken until 


the bank is required by the State law to pay such taxes on behalf of its 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


necessary to put the barge in condition 
for use, or at least in the condition it 
was before it sank. 

Petition for review of decision by the 
Board of Tax Appeals. 

Harry T. Smith, for the petitioner; 
Mabel Walker Willebrandt, C. M. Char- 
est, L. W. Scott, and Andrew D. Sharpe, 
(Sewall Key and Shelby S. Faulkner on 

!brief) for the respondent. 

Before Walker and Bryan, Circuit 
Judges, and Dawkins, District Judge. 

Following is the full text of the opin- 
ion by Judge Bryan: 

This is a petition for review of a de- 
cision of the United States Board of Tax 
Appeals, which refused to allow a deduc- 
tion claimed by petitioner in his return 
of income taxes for the year 1920. on 
account of an expenditure of $20,697.55 
in repairing damages caused by the 
sinking of a barge used in connection 
with petitioner’s coal business. 

Sank During Storm. 

The barge sank in Mobile Harbor in 
1918 during a storm, and was raised and 
repaired in 1920. Petitioner employed 
D. G. Hodges to do the repair work. That 
part of the Board’s findings of fact which 
is material here reads as follows: 

“The greater portion of the work done 
by Modges, at a cost of $20,697.55 to pe- 
titioner, consisted of cleaning out mud 
which had been deposited in the hull 
while submerged; of chipping, scraping 
and painting the entire hull both inside 
and outside to eliminate rust; of straight- 
ening damaged plates and ribs, and the 
use of many'new rivets throughout the 
hull. After the barge had been raised 
it would float and could have been used 
as a coal barge for a time, but the re- 
conditioning was necessary to put the 
barge in the condition it was in at the 
time it sank. Such thorough recondition- 
ing would not have been necessary if 
the barge had not been sunk.” 9 B. T. 


Created Prior to June 2, 1924: 1924 
created a trust the income of which 
and at his death the corpus vested in 


rly Index Page 2296, Col. 1 (Volume 


Administration of Estates: State 


administration, the laws of the par- 


Debts: Promissory Notes: Tax on 
States, Circuit Court of Appeals for 
a bank evidenced by promissory notes 


and overdrafts by depositors that are 


and are charged off. 2. State and 
olders of a bank on account of their 
uctible by the bank notwithstanding 


Company Denied 


Built Market for City 


Held to Prevent Qualification. 


BurEAU oF INTERNAL REVENUE. INCOME | after the payment of dividends and nec- 
Tax 2436. essary expenses is to be turned over 
The opinion herein discusses the ques-|to the city of R, and that such income 

tion whether a certain corporation was/|is to be used by the city in retiring all 

exempt as a holding company where such | or any part of the outstanding capital 
| corporation, under a contract with aistock. Of the total issue of 5y shares, | 
municipality, constructed a building on|Y shares have been retired in the man- 

a city-owned property and where such/Ner stated. After all the capital stock 

corporation paid expenses from income! has been retired, title to the assets of 

derived therefrom and turned over the a. will be vested in the city! 
remainder to the city. The city used the |° 

excess for retirement of outstanding stock Activity Operates 


! and when such outstanding was retired, , : 
ithe property and building vested abso-|T'0 Defeat Exemption 
It is apparent that the company does} 


lutely in the city. 

It was the view of the Income Tax|not qualitfy for exemption as a holding 
Unit, Bureau of Internal Revenue, that'’company under section 231(13) of the} 
; Revenue Act of 1926 and corresponding ; 


ithe corporation was not such a holding 
| sections of prior Revenue Acts, inasmuch! 


| company as was contemplated by the 
statue, but it did allow a refund for.as its activities and the purposes for 


| certain years in which the corporation; which it was formed are much broader 


A. 1382, 

Section 214(a) 1 of the Revenue Act 
of 1928 allows as a_ deduction in com- 
puting net income “all ordinary and nec- 
essary expenses paid or incurred during 
the taxable year in carrying on any 
trade or business,” etc. Necessary re- 
pairs are deductible as an expense under 
the section just quoted. Grant v. Hart- 
ford & New Haven R. R. Co, 98 U. S. 
225. The cost of repairs was stated in 
the findings of fact above quoted to be 
necessary if order to restore the barge 
to the condition it was in at the time it 
sank, and so it appears that the expense 
was not incurred for additions, improve- 
ments or betterments. Under the section 


| of the Revenue Act above cited that ex- 


pense was deductible from the net income 
for 1920, for it was in that year that it 
was incurred, 

The decision of the Board of Tax Ap- 
peals is reversed, and the cause remanded 
for further proceedings not inconsistent 
with this opinion. 


income was taxed. The refund, however, 
was held to be due the municipality 
which was entitled to receive it under 
the contractual relationship. 

The full text of the opinion follows: 
Advice is requested as to whether the 


| 


than those stated in the section of the 
statute referred to, which contemplates 
the exemption of those corporations or- 
ganized for the purpose of holding title 
to property, collecting income therefrom, | 
and turning over such income, less ex-; 


October 25, 1928. 


State Laws Applied zi 


i 


is entitled to refunds of |Penses, to an organization which is itself | 
oo e the calendar years | ¢xempt. The Bureau has consistently | 
| 1922, 1923, 1924, 1925, and 1926. Eachjheld that where a corporation which 
of the refund claims is based upon the might otherwise be exempt asa holding ° 
contention that the corporatiot is ex-|©°™Pany engages in an activity which 
empt from income tax under the pro-/}8 not in connection with or incidental 
visions of section 231(13) of the Revenue to the upkeep of its property, such ac- 
Act of 1926 and corresponding sections 


of prior Revenue Acts. fect of the second paragraph of section 


' Building Erected 213(b)7 of the Revenue Act of 1921, 1924, 
\ and 1926. The second paragraph of sec- 


| On City Owned Plot tion 213(b)7 of the Revenue Act of 1921 
It appears that the city of R owned | provides as follows: : 
ia plot of ground on which there was a 
| 


market building. In 1911, due to popu- 

lar demand for a modern building, the 

city passed an ordinance whereby the R | to, September 8, 1916, entered in good 
| Board of Trade was authorized to form a/faith into a contract with an 

joint stock company for the purpose of ‘the object and purpose of w 


District of Columbia, 


tivity will operate to defeat exemption. | 
further question arises as to the ef-| 


Whenever any State, Territory, or the: 
rict or any political’ 
subdivision of a State or Territory, prior. 


Y person, | 
hich is to; Such a course was necessary only when 


To Estate Incomes 


Memorandum Clarifies Taxing 
Of Gain During Administration 


BUREAU oF INTERNAL REVENUE. GEN- 
ERAL COUNSBL’S MEMORANDUM 4596. 
The General Counsel, Bureau of In- 

ternal Revenue, has directed, in a memo- 

randum opinion, that laws of the State 
applicable should be consulted in order 
to determine whether current income or 
gain received during the period of ad- 
ministration of an estate may be prop- 
erly paid or credited to residuary or 
other legatees during any taxable year. 

This opinion explained, however, that 


erecting a suitable. building to be used /acquire, construct, operate, or maintain| the will, making disposition of the prop- 


as a market place and auditorium. As! 
ia result the company was organized, 
stock was sold to many of the citizens 
of R, and the building was erected and 
operated as a market. The evidence 
shows that the company operates in|den upon such State, Territory, 
exactly the same manner as any com- of Columbia, or political subdivision; but 
pany would that was carrying on op- this provision is,not intended and shall 
erations for its own benefit. 


of such public utility, so far as the pay- 


it 


board of directors at any time or by}or to relieve such person from the pay- 
he holders of one-tenth in value of the|ment of a tax as provided for in «his 
|capital stock. The management of the|title upon the part or portion of such 
;company’s affairs is vested in a board income to which such person is entitled 
of directors consisting of nine members | Under such contract, 

elected from its stockholders, three of | Inasmuch as it appears that the city 
whom are elected by the city council.) of R, prior to September 8, 1916, entered 
Under the provisions of the ordinance ,in good faith into a contract with the 
| authorizing the R Board of Trade to;M Company the object of which was to 
form the M Company, it is set forth |acquire, construct, or operate a building 
that the capital stock is to pay—per to be used as a market place and audi- 


cent dividends, that income remaining|torium, a public utility, mo tax could 
' ’ u - legally be 


\the income received for the years 1922 
|and 1923 as was, according to the con- 


This being true, the situation is so wholly 
| different from that in Nichols v. Coolidge 


ment thereof will impose a loss or bur-! 
District | 


Meetings 'not be construed to confer upon such! 
of the stockholders may be called by the person any financial gain or exemption! 


testate be recognized as a deduction under 


| 


| distribution of bequests and residue and 


a public utility, ao tax shall be. levied| erty, was silent as to the income or gains 
under the provisions of this title upon} 
the income derived from the operation ! 


on current sales during administration. 

Following is the full text of the memo- 
randum opinion: 

An opinion is requested upon the fol- 
lowing question: 

Where a will merely provides for the 
distribution of bequests and residue and 
is silent as to the disposition of income 
received during the period of administra- 


| tion, may the amount, paid or credited to 


residuary or other legatees in respect of 
items of current income and gain real- 
ized on the sale of the property by the 


section 219(b)3 of the Kevenue Act of 
1926? 
Where a will merely provides for the 


is silent as to the disposition of income 
received during the period of administra- 
tion the laws of the particular State 


evied upon such portion of {involved must be considered in order 


ito determine whether gain on sales of 
property by the estate, or any other in- 


The parties are agreed that the prop-! amount of $1,500, had not been entered. | 


erty constituting the trust estate is of a Opinoin by Lansdon: The questions pre- 
value of $379,540.43. ‘The decedent’s es- | seaman in this abesainet Ga tt) 


tate was probated in the County Court | whether the corpus of a certain trust is | 


jtract, payable to the city. The claims| come, may be “properly” paid or credited 
for refund, however, appear to be based|to residuary or other legatees during 
upon the theory that all of the income; any given taxable year. f T. 2849 (C, 
for those years were exempt. They: B. VI-1, 78). See also appeal of Estate 


703. See, also Knowlton v. Moore, 178|is wholly different. The Revenue Acts 
U. S. 41, 77, 20 S. Ct. 747, 44 L. Ed. 969.| of 1916, 1918, and 1921 had each re- 
And we must conclude that section 402 quired that there be included in the gross 
(c) of the statute here under consid-jestate the value of the interest trans- 


that the rule there announced is entirely 
inapplicable. For the same reason Ed-; 
ward H. Alsop, Executor, supra, is no 


on Douglas County, Nebraska, on Octo- precedent for the conclusion here reached. 


ber 22, 1925. The decree on inheritance 
tax entered by the County Judge fol- 
lows: 

In the matter of the estate of Edgar M. 
Morsman, decreased. 

This matter coming on for hearing this 
22nd day of October, 1925, on the report of 
Ralph E. Svoboda heretofore appointed to 
appraise the property in said estate and 
after examining said report and the records 
on file I find that Edgar M. Morsman, late 
of Omaha, Douglas County, Nebr., departed 
this life. intestate, at Omaha, Douglas 
County, Nebr., on the 6th day of April, 
1925, being possessed of real and personal 
property situate in the County of Douglas 
State of Nebraska of the value of $108,- 


,to be included in determining the value 
|of the gross estate subject to tax; (2) 
whether petitioner is entitled to credit 
‘Federal estate taxes with the amount 
\of inheritance taxes paid to the States 
of Nebraska and New York, and (3) 
whether respondent correctly determined 
that interest at the rate of 1 per cent 
per month attached to the deficiency de- 
termined upon the disallowance of the 
credit for State inheritance taxes paid. 

Our decision as to the first issue in 
{this proceeding is governed by Nichols 
v. Coolidge, 274 U. S. 531; Edward H. 
| Atson, Executor, 7 B. T. A. 848; and 
James Duggan, Executor, 8 B. T, A. 482. 


eration, in so far as it requires that there 
shall be included in the gross estate the 
value of property transferred by a de- 
cedent prior to its passage merely be- 
cause the conveyance was intended to 
take effect in possession or enjoyment 
jat or after his death, is arbitrary, ca- 
pricious and amounts to confiscation. 
Whether or how far the challenged pro- 
vision is valid in respect of transfers 
made subsequent to the enactment, we 
need not now consider.” 

I think that the sentence last. above 
quoted clearly indicates that the decision 
is not intended to dispose of many of 


ferred in contemplation of or intended 
to take effect in possession or enjoyment 
jat or after death. Under such circum- 
,; stances the effect is not “to impose on 
jcitizens burdens for doing what at the 
time of doing was unburdened.” Frew 
v. Bowers, 12 Fed. (2d) 625. Here the 
deceased was fully advised of the legal 
conseg iences of his act and no “burdens” 
have been added since his transfer. The 
tax which his estate is now called upon 
jto pay is, at least in so far as this pro- 
vision is concerned, computed exactly as 
it would have been had he died before 
the passage of the Revenue Act of 1924. 


The facts in James Duggan, Executor, 
supra, are, so far as date of transfer 
is concerned, parallel with the facts of 
this case, and I think that the decision 
there, if correct, was based upon the 
wrong ground. 

In this dissenting opinion I have not 
attempted to discuss what appear to me 
to be the questions involved, but have 
contented myself with pointing out that 
this decision, if correct, is based upon 
a wholly wrong premise. 

Marquette, Trammell, Morris, Arundell 
and Murdock agree with this dissent, 

November 12, 1928, 


should be denied to the extent that the} of W. S. Tyler (9 B. T. A, 255). Any 
tax was upon income which the tax-| income of the estate which is properly 
payer was entitled to retain under the; paid or credited during such year to any 
contract and should be allowed to the|legatee, heir, or beneficiary if deductible 
extentthat the tax was upon income|in computing the net income of the 
which under the contract was payable | estate, whether such income is derived 
to the city. ‘from the sale of corpus 6r otherwise. 

The second paragraph of section 213| Section 219(b)3 of the Revenue Act of 
(b)7 of the Revenue Acts of 1924 andj 1926 makes no distinction in this regard 
1926, under which the taxes for 1924,| between income derived from the sale of 
1925, and 1926 were levied, provides in| corpus and other income. (I. T. 2349, 
part as follows: | supra.) In the case of trust, the rule in 
District of Columbia, or any political | 


| 
! 


Whenever any State, Territory, or the] most States (unless the trust deed pro- 
vides otherwise) is that gain derived 


[Continued on Page 9, Column 1.) j [Continued on Page 8, Column $.] 
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Sale of Rubber Goods | Revised Estimate of Canadian Wheat Crop 


In Europe Increases 
Despite Competition 


Great Britain Is Largest Mar- 
ket for Druggists’ Sun- 


dries and Other 
Specialties. 


Nearly $2,000,000 worth of rubber| 


sundries and specialties were exported to 
European markets in 1927 by the United 
States, according to a survey of these 
markets just completed and made public 
by the Department of Commerce. The 
leading market was the United Kingdom, 
which in 1926 took 66 per cent and in 
1927 68 per cent of American druggists’ 
rubber sundries, 

The information is contained in a bul- 
letin (T. I. B. 583) entitled “European 
Market for Rubber Sundries and Special- 
ties.” The foreword to the bulletin by 
the Director of the Bureau of Foreign 
and Domestic Commerce, follows in full 
text: 

“During 1927 shipments of rubber sun- 
dries and specialties from the United 


States to European markets were valued | 


at nearly $2,000,000, While competition 
is keen, and recently German participa- 
tion has been felt in many quarters, 
American manufacturers are able to com- 


pete on a quality basis and in many in-| 


stances on a price basis. 
Data Incomplete. 


“This bulletin, compiled by Harry W. | 


Newman, of the Rubber Division, Bureau 


of Foreign and Domestic Commerce, is | 
made up from information received in| 


reply to questionnaires forwarded by the 
bureau to representatives of the Depart- 
ments of State and Commerce in foreign 
countries. Reports from Germany, 
France, Hungary, the Netherlands, Lithu- 
ania, and Great Britain have not yet been 
received, but it is considered advisable 
to publish the data at hand, and later 
to issue the delayed reports as supple- 
mentary circulars. 

“The Rubber Division is kept informed 
on all phases of market conditions in for- 
eign countries and invites communica- 
tions from those interested.” 

Competition Increases. , 

That portion of the bulletin dealing 
with European markets as a whole fol- 
lows in full text: 

In 1926 the United States exported to 
Europe rubber sundries and_ specialties 
amounting in value to $1,858,531, and 
exports increased in 1927 to $1,931,260, 
approximately 4 per cent. This increase 
was made despite growing domestic in- 
dustries, a protective tariff in many 
countries, and the increasing competi- 
tion of European countries, namely, Ger- 


many, Italy, Great Britain, France, and| 


Belgium, and to a lesser extent Hungary, 
the Netherlands, Austria, and Czecho- 
slovakia. ; 

Exports of druggists’ rubber sundries 
from the United States to Europe de- 
clined from $379,002 in 1926 to $318,522 
in 1927, or by 16 per cent. This de- 
cline, however, was counterbalanced by 
the substantial increase in rubber spe- 
cialties, from $1,479,529 to $1,612,738. 
The decline in exports of rubber sun- 
dries was the result partly of a value 
decline of 4 per cent in rubber gloves, 
although volume increased 4 per cent. 

British Market Is Largest. 

The United Kingdom is the outstand- 
ing market for American druggists’ rub- 
ber sundries, purchasing 66 per cent of 
the total value in 1926 and 68 per cent 
in 1927. The next in importance, in the 
order named, are Germany, France, Swe- 
den, and Italy, all of which manifested 
decreases in 1927 as compared with 1926, 

Exports to the United Kingdom de- 
clined from $250,246 in 1926 to $215,127 
in 1927; Germany, from $33,579 to $16,- 
781; France, $27,252 to $18,403; Sweden, 
$16,389 to $9,775; and Italy, $10,132 to 
$8,695. Denmark and Spain were the 
only important markets denoting 
creases, and even then the total trade 
was less than $10,000. 

The United States exports of rubber 
specialties to Europe increased 9 per 
cent in value in 1927, the principal mar- 
kets being the United Kingdom, Ger- 
many, Denmark, France, and Sweden, 
The United Kingdom in 1926 took 46 per 
cent of the total value of our exports 
to Europe, increasing in 1927 to 51 per 
cent, 

Germany, a large exporter of rubber 
sundries and specialties and a competitor 
of the United States in world markets, 
took 9 per cent of our total exports in 
1926, decreasing in 1927 to 5 per cent. 


Crushed Rock Output 
Described as Large 


Production in 1927 Totaled 
95,000,000 Short Tons. 


A cube nearly twice as high as the 
Washington monument could be formed 
by the crushed rock produced in the 
United States in 1927, the Bureau of 
Mines of the Department of Commerce 
stated November 15. The statement fol- 
lows in full text: 

It is a safe assertion that few people 
in the United States have a very definite 
conception of the enormous amounts of 
crushed rock produced annually in the 
country. According to a recent announce- 
ment by the Bureau 95,000,000 short tons 
of crushed stone were produced by the 
nation in 1927, 

This quantity of crushed rock, consid- 
ering that the rock weighs 165 pounds, 
to a cubic foot. would mean a cube of 
solid rock about 1,050 feet, or 1-5 of a 
mile on an edge—that is, a cube whose 
edge is almost twice as high as the 
Washington Monument or 1% times as 
tall as the Woolworth Building. If it 
were made into a mass 10 feet square, 
it would reach approximately 2,200 miles, 
or about the distance from Chicago to 
San Francisco, 

It would make an automobile road com- 
posed of a solid sheet of rock 20 feet 
wide and foot thick which would reach 
from the most northern coast of North 
America to the South Pole. If it were 
made into a single piece one foot square, 
it would reach around the globe almost 
nine times. In other words, it would 
make a stone sidewalk almost nine feet 
wide and one foot thick the entire dis- 
tance around the earth at the equator. 
To be crushed during the year, this side- 
‘walk would have to be fed into an enor- 
mous crusher about as fast as a man 
walks, or at the rate of about 260 feet 
per minute, a mile every 20 minutes, 
night and day, holidays and Sundays. 
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n by 49,869,000 Bushels 


Prospects for Other Grains Declines With Smallest Crop 
Since 1909 Forecast for Flaxseed. 





The 1928 Canadian wheat crop is es- 
timated at 500,613,000 bushels, a decrease 
of 49,869,000 bushels from the Septem- 
ber estimate, according to a telegram 
from the Dominion Bureau of Statistics 
made public, November 15, by the Bu- 
reau of Agricultural Economics, Depart- 
ment of Agriculture. 

Production of flaxseed is now esti- 
mated at 3,499,000 bushels, the smallest 
crop reported since 1909, and in con- 
'formity with the trend of rapid decrease 
in production since 1924, 

The statement on Canadian grain pro- | 
duction follows in full text: 

The 1928 wheat crop in Canada is now 
estimated at 500,613,000 bushels. This 
is a decrease of 49,869,000 bushels from 
the September estimate. It is 60,588,000 
bushels above the officially reported 1927 
| crop. 

The total 1928 wheat crop as reported 
by 86 countries of the Northern Hemi- 
sphere and Australia and Union of South 
| Africa is 3,375,743,000 bushels, which is 
an increase of 6 per cent over the pro- 
duction of 3,178,384,000 bushels in these! 


Wheat, 
1,000 
bushels. 1 

















1927 nts peta eire ae 
1928 (September estimate) 
1928 (November estimate) .. 


Poultry Inspected “a 
For Canada Market 


Department of Agriculture 
| Cooperates for Recovery 
Of Lost Commerce. 





' 





Inspection for the wholesomeness of 
— used in canned products was re-} 
cently established by the Bureau of Agri- 
oon Economics with the purpose to 


reopen Canadian markets now closed 
to American manufacturers, it was 
| stated, November 15, by the Department 
|of Agriculture. The review of the work 
in grading the quality of poultry products | 
follows in full text: 

Inspection for condition and whole- 
someness of chicken used in such canned 
products as chicken broth, chicken soup | 
and boneless chicken is being made for 
canners by the Bureau of Agricultural 
Economics, Department of Agriculture. 

For the last seven years, canners of 
poultry products in this country have 
been excluded from Canadian markets 
because of Canadian regulations per- 
mitting the importation of canned poul- 
try products only when the poultry used 
in those products had been inspected by 
Federal authorities in the country of 
origin, and found to be wholesome and fit 
for human food. 

A canner of chicken soup recently re- 
quested the Bureau to make regular in- 
spections for condition and wholesome- 
ness of the poultry used in his products, 
and since then four other establishments 
are using the service in connection with 
the canning of a variety of poultry prod- 
ucts for domestic consumption. A fea- 
ture of the service is the labeling of the 
canned products that the chicken used } 
in the preparation has been “inspected 
and certified by the Bureau of Agricul- 
tural Economics.” | 

The grading of poultry products for! 
quality is also becoming an important 
activity of the Bureau, and one that is 
expected to have a far-reaching effect | 
on merchandising practices through the } 

















countries in 1927. The estimates of pro- 
duction of other grains in Canada have 
also been reduced. 

The rye crop is now placed at 14,626,- 


000 bushels, as compared with 14,951,000 | 


bushels in 1927. The barley estimate has 
been reduced nearly 10,500,000 bushels 
and now stands at 134,452,000 bushels, 
which is still, however, much the largest 
crop on record. 

The oats crop has suffered a great deal 
from frost and hail damage, and the 
earlier estimate has been reduced nearly 
37,000,000 bushels, to 437,505,000 bush- 
els. This is more than 2,000,000 bushels 
below last year’s crop, but with that ex- 
ception is still the largest since 1923. 

Production of flaxseed is now estimated 
at 3,499,000 bushels, compared with the 


; September estimate of 4,196,000 bushels 


and a crop in 1927 of 4,885,000 bushels. 
Flaxseed production has decreased rap- 
idly since 1924, and this year’s crop is 
the smallest one reported since 1909. 
The following table gives the estimate 


‘of production (in thousands of bushels) 


of grain crops in Canada, 1922-1928: 





Rye, Barley, Oats, Flaxseed, 
1,900 1,000 1,000 1,000 
yushels. bushels, bushels. bushels, 
g d T1865 491,239 5,008 

76,998 7,140 

88,807 § 9,695 
9,158 87,118 402,296 6,237 
12,179 99,987 383,416 5,995 
14,951 96,938 439,713 4,885 
16,879 144,875 474,242 4,196 
14,626 505 





134,452 3,499 


Gain in Employment 
Shown in October 
Industrial Activity Viewed 


As Satisfactory in Monthly 
Report. 


[Continued from Page 1.] 
There was a slight decrease in operating 


'schedules in several of the automobile 


centers of the country, though this was 
considered temporary. 

The iron and steel mills—the barome- 
ter of industry—maintained the high vol- 
ume of employment noted in the pre- 
vious month. There was a further im- 
provement in the textile industry, and 
many of the cotton textile mills, par- 
ticularly those located in the Southern 
States, resumed full-time schedules. 

Bituminous coal mining was on a more 
substantial basis, and many miners pre- 
viously unemployed were absorbed during 
the month. There was an increase also 
in production and employment in the an- 
thracite coal fields of the country. 

Plants manufacturing electrical equip- 
ment, especially radios and radio acces- 
sories, increased their forces. The metal- 
working plants operated on a full-em- 
ployment basis and shortages of skilled 
metal-trades men were reported in sev- 
eral of the districts where this industry 
is particularly active. Metalliferous min- 
ing increased somewhat, particularly in 
the mountain district, where a shortage 
of skilled underground metalliferous min- 
ers was reported. 

There was some fluctuation seen dur- 
ing the month in building. In certain 
sections of the country there was an in- 
crease not only in the work under way, 
but in permits issued, while in other lo- 
calities there was a decrease. Practi- 
cally all cities reported sufficient build- 
ing-trades men available. Several States 
reported the usual seasonal curtailment 
of outdoor activities brought about 
largely by the advent of cold weather. 

In spite of this fact, thousands of 


use of labels on food products showing! skilled and unskilled laborers were em- 
Government grading and certification, ployed on road construction, municipal 
| Labels now used by some butter and egg| improvements, railroad extensions and 


| packers inform the consumer that the 
butter or eggs have been graded by! 
Government graders and at the time of 
grading were found to be of the: quality 
indicated on the label. Thus, the con- 
|sumer has assurance as to the quality 
of the product on the date it was graded, 

Similar service, provided upon request, 
has been started in a limited way in con- 
nection with turkeys sold during the 
holiday season. Government graders ex- 
amine and grade the birds for quality, 
and attach a tag or stamp showing the 
grade at time of examination to each! 
bird. 

This service was started in Washing- 
ton, D. C., a year ago and met with 
such success that chain store organiza- 
tions in other market centers, including | 
New York, Boston and Philadelphia, have | 
requested Government grading of their 
birds for quality this year. 











Estimate Is Reduced 
For Canadian Wheat 


_ [Continued from Page 1.] 

buying for milling purposes is likely to 
continue steady. 
_.The world supply of wheat now seems 
likely to be not more than 5 per cent 
greater than for last season, and this 
increase in supply is largely met by an 
increase in demand for wheat. Russia 
will have none to export and probably will 
have to buy before the year ends. The 
corn crop is short in southern Enrope and | 
producers there probably will consume! 
and feed more wheat than usual. 

The low prices that have prevailed 
nearly all over the world in the past two 
or three months are encouraging pro- 
ducers everywhere to feed wheat, and 
this will reduce the supplies available 
for world markets below what ordinarily 
ogy be exported from this crop. 





| Exports of Rubber Shoes 
| Increase Over 1927 Figure 





[Continued from Page 1.] 
are exported from Japan to Far Eastern 
markets, but the export statistics are 
not reported by pairs, and hence cannot 
be compared. 

Exports of Rubber footwear from 
United States, Canada, and United King- 
dom in the first nine months: 


1927 1928 | 
United States...... 5,939,601 6,974,770 
NI pangs soos 5,178,361 6,921,483 
United Kingdom.... 2,252,544 2,450,640 | 
Totols .....+++++++ 13,370,506 16,346,893! 


maintenance activities, and in connection 
with the harvesting of fall crops. Har- 
vesting of the sugar-beet crop in the 
mountain district, which started in Oc- 
tober, gave employment to a large army 
of' workers, absorbing many men that 
had been released from grain harvest- 
ing and threshing the latter part of 
September. 


Chemical Warfare Service 
Manufacturing Gas Masks 


[Continued from Page 1.] 
manufacture in past years this is a very 
satisfactory accomplishment. A change 
in policy for the coming year will so 
affect the system of mantfacturing oper- 
ations that the gas mask production from 
1929 funds will not be complete untii 
approximately October, 1929. Thus the 
factory will be busy during the early 
part of the fiscal year which, due to pro- 
curement delays has been a slack period 
in the past. 

A change in the War Department 
training directive opened up the possi- 
bility for chemical warfare training in 
the Army for 1928 to an extent which 
had not been possible before. Corps 
Areas and Departments likewise made 
their programs more comprehensive, with 
a resultant marked increase in the train- 
ing throughout the Army. 

A new course was established at the 
Chemical Warfare School for field offi- 
cers. This was a test course, but the 
results were so satisfactory that it is 
planned to continue it in the future. 

Satisfactory contact was maintained 
with the Office of the Assistant Secre- 
tary of War, and «he Procurement Divi- 
sion of the Office of the Chief of Chemical 
Warfare Service has succeeded in co- 
ordinating war procurement with cur- 
rent procurement to a very satisfactory 
degree. This is advantageous not only 
to current procurement, but will be of 
inestimable value in time of war. 

The scientific world has continued to 
hold its interest in the Chemical War- 
fare Service and has materially aided 
the service by its advice and valuable 
criticism. The prinvipal contact with 
the scientific world has been through the 
Chemical Warfare Service consultants, a 
body of scientific men who are leaders in 
their professions and who give par- 
ticular attention to Chemical Warfare 
Service problems. A _ selec’ed few of 
these consultants constitute the Chemica] 
Warfare Service Advisory Committee, 
The constructive comment of this Com- 
mittee on Chemical Warfare Service 
methods and projects has been especially 
welcome, 


Wheat 





Smallest Decrease 
In Years Noted in 


Farm Land Values Heavy Shipments Are Said to Reflect Increased Registra- 


i\Decline in Year Ended 

March 1 Least Since 

Post-war Deflation, Sur- 
vey Reveals. 


[Continued from Page 1.] 


| vailed in 1917, 
| The major declines in values continued 


the heaviest losses appear to have been 
|centered in recent years, principally the 
'Corn and Cotton Belts. 
both of these, the decreases shown for 
{the year ended March 1, 1928, were 
{smaller than those registered during the 
corresponding preceding period from 
March 1, 1926, to March 1, 1927. 





| observes, values hardened materially. 
| Equally encouraging 


|ported from Montana and the two Da- 


kotas where values for the first time in| 


many years exhibited a tendency toward 
| comparative firmness. Although con- 


jtinuing their decline of the last seven' 
| years, Iowa values showed the smallest! 


|decrease recorded since the war-time 
peak was reached, and in all of the Mid- 
western States without exception, values 
showed smaller losses for the year ended 
| March 1, 1928, than for the correspond- 
jing period ended March 1, 1927. The 
Bureau makes no forecast as to whether 
| oF not the “bottom” has been reached 
in midwestern farm-land values. 

Farm real estate values in the New 
England and Middle Atlantic States, ac- 
cording to the Bureau, showed very little 
on the average. In both of these sec- 
change. Pacific coast values declined very 





little on the average. In both of these sec- | 


tions values taken generally have been 
relatively stable during the last three 
years, although occasional slight declines 
took place. A third section in which the 
downward trend of values was appar- 
ently halted includes the eight States 
of the West ordinarily designated as the 
Mountain group. In this division, the 


survey indicates values to be exhibiting | 


,a trend now reasonably stable. 

Data on forecloosures and_ related 
losses of title thrugh default averaged 
for the country as a whole indicated a 
slight decline to have taken place dur- 
ing the year ended March 15, 1928. From 
a rate of 23.3 farms per thousand re- 
corded in the 12-month period ended 
March 15, 1927, the volume of “forced” | 
transactions dropped to 22.8 farms per 
thousand. Notable decreases were shown 
in the Mountain States, particularly in 
Montana and in the Dakotas, where the | 
loss rates in recent years have been the 
highest in the country having reached 
figures of 5 and 6 per cent of all farms 
in the latter three States. 

Most of the New England States like- 
wise have shown a moderate decline in 











rr ee SS SS SS SS SS pss ss ss 


jcountry, the current figure of 17 per} 
|cent above pre-war represents approxi-| 
;mately the same level of values as pre-| 


| to be felt in the same regions in which| 


However, in} 


In some Southern States, the Bureau | 


results were re-! 


As Imports of 


tion and Use 





Total petroleum imports into Great 
Britain for the third quarter of the 
present year amounted to 576,991,019 im- 
perial gallons, representing an increase 
of about 15 per cent over the correspond- 
}ing receipts for last year, the Depart- 
|ment of Commerce was advised Novem- 
ber 15 by the Trade Commissioner at 
Londan, H. S. Fox. The full text of the 
report follows: 

The trend toward lower imports of 
crude and heavier receipts of refined 
products, apparent for some months past, 
continued during the quarter, receipts of 
|131,245,040 imperial gallons of crude 
showing a decline of over 22,000,000 
gallons from those for the third quarter 
| of 1927, while receipts of other oils in- 
creased by about 90,000,000 gallons or 25 
per cent to 445,745,979 imperial gallons. 
| The increase in the registration of 
motor cars in Great Britain and the ex- 
ceptionally fine weather which has pre- 
vailed during the summer are reflected in 
the heavy increase in imports and con- 
sumption of gasoline. The importation 





lof 34 per cent over that for the cor- 
responding period of 1927 to 571,301,131 
imperial gallons. 

American producers shared in this ad- 
vance, receipts of American gasoline to 
the end of September coming to about 
|15 per cent over the comparative figure 
| for last year. The greatest increase prob- 





| the forced sale classification during the 
l last three survey periods, the Bureau 
; finds. Frequent increases, however, took 
place in the remaining States during the 
| 1927-28 survey period, the marked de- 
'creases in the highest loss-rate States 
|having been offset by a larger number 
of small increases elsewhere. 
Voluntary Sales Decreased. 
Voluntary sales, the report states, de- 
creased. The downward drift was rather 
|general, Outstanding exceptions to tHe 
trend were found in Montana, Wyoming 
and the two Dakotas. Buyers in such 
sales were mostly local active farmers 
buying for personal or family operation. 
The farm tax burden continues to be 
a ‘heavy charge upon land ownership, 
taxes on farm real estate having risen 
still further during 1927 to reach a 
figure 158 per cent higher than before 
the war. The 1926 farm tax level is 
estimated by the bureau to have been 
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\British Receipts of Crude Oil Decline Fx 


Refined Petroleum Increase| 


ports of Tobacco 


To China Are Double 
Those of Last Year 


Total for Nine Months Is 
82,000,000 Pounds; Ship- 
ments of Cigarettes Show 
Large Increase. 


of Motor Cars. 


‘ably occurred in imports from Curacao, 
a amounted to 40,000,000 gallons in 
the nine months, compared with 5,000,- 
000 gallons in January-September, 1927, 
according to preliminary statistics. 
Heavy increases have also occurred in | 
gasoline shipments from Persia, while | 
imports from Russia and Rumania ap- |! 
pear to have remained at about the same | 


level. : s . . nine months of the current year, com- 
Kerosene imports during the third|pared with the same period last year, 
quarter at 52,121,462 imperial gallons|and constituted a new high record, the 
were about 10,000,000 gallons above|Bureau of Agricultural Economics, De- 
{those for the corresponding period of | partment of Agriculture, stated Novem- 
rt —— the nine months’ figures | ber 15. 
show a decrease of about the same! fxports of cigarettes Thi Ks 
amount to 139,087,115 gallons. About half | reau Seated “mn bate inereanee 
he kerosene impored during the nine | 3 425,000,000 pieces during January- 


| months .was of American origin, the bal-| September, 1927, to 5,966,000,000 pieces 
‘ance being almost entitrely from Russia) jn 1928, 


| and Rumania, with some small shipments | The statement follows in full text: 
from Mexico, Persia and Curacao. __ | During the first nine months of the 
All other principal products show in-|present year the exports of tobacco to 

creases, both for the quarter and the|China amounted to about 82,000,000 


nine months, upon comparison with , . thi 
1927, Lubricating oils, which continue to |2¢°re” Seecteed tesa’ domeaae 
come chiefly from the United States, also|the total exports of 40 000,000 pounds 
reflect the growth in motoring. Outside | ducing the same period last year, of 
|the United States the principal suppliers ! which 86 per cent was flue-cured : 
| of lubricants have been Rumania and E d British I t r 
|Russia, with small quantities from s ee eee 
|Mexico and miscellaneous sources. Cur-|, Chinese takings of flue-cured tobacco 
acao continues to be the principal supplier during the first nine months of this year 
-of fuel oil by a wide margin, with the |exceeded those of the United Kingdom, 
j balance chiefly from the United States;Which ig usually the largest customer 
and Mexico. for this ‘type. It is also noteworthy that 
; During the past few weeks shipments |the exports of cigarettes to China have 
‘have been coming in substantial quantity |Shown an increase from 3,425,000,000 
;from Aruba—about 10,000,000 gallons of | pieces during January-September, 1927, 
fuel oil since the last of July. Russia has |to 5,966,000,000 pieces during the cur- 
also supplied some fuel oil to Great |rent year. = ‘ ; 
Britain after a long period in which} All tobacco factories in China, with the 
‘none was received from that source. |exception of one in Hankow, are in full 
operation, according to a cable to the 
‘ | Foreign Service of the Bureau of Agri- 
| Standards Are Revised jcultural — —_ ewig pe 
7 : _|cultural Commissioner Paul O. Nyhus at 
For Certain Beverages Shanghai. American leaf importers who 
supply 100 to 200 Chinese cigarette 
makers anticipate a good leaf market. 
Cigarette Sales Are Good. 


Exports of American leaf tobacco to 
China more than doubled during the first 


| 





| [Continued from Page 1.] 
‘teristic flavor from oil of sassafras and 
methyl] salicylate. The volume of cigarette sales in the 
Cinnamon extract, cassia extract, cas-| heavy consuming territory of the 
sia cinnamon extract, is the flavoring | Yangtze Valley is at present considered 
product prepared from oil of cinnamon, |fair to good, and in some localities sales 
and contains not less than 2 per cent by|are as large as they have ever been. 
j volume of oil of cinnamon, | There is not enough security in many in- 
: Oil of cinnamon, oil of cassia, oi] of! terior points to maintain large stocks, 
icassia cinnamon, is the lead-free volatile | but in general conditions are considerably 
oil obtained from the leaves or bark of |improved. In most of this region taxes 


153 per cent above pre-war and the 1925 | Cinnamomum cassia (L.) Blume and con- , ave confined to the 22% per cent Nanking 

level 150 per cent above. Although the jtains not less than 80 per cent by vol-| tax which is proving very satisfactory. 

recent trend does not show the sharp} ume of cinnamic aldehyde. Honan Province, however, where taxa- 

upward rate characteristic of the years} Ceylon cinnamon extract is the flavor-|tion, is prohibitive, constitutes an ex- 

immediately following the close of the]ing extract prepared from oil of Ceylon| ception. ier 

war, the continuing recent increases are !}cinnamon and contains not less than 2; Transportation in the Yangtze area 

not reassuring to owners of American: pcr cent by volume of oil of Ceylon cin- wie as as 

farm property, and immediate relief may | namon. 

sa gers a - ; tea a of Ceylon cinnamon is the lead-free | 
n the whole, the report concludes, | volatile oil obtained from the bark of; cae : 

the farm lands market continued to be |the Ceylon cinnamon (Cinnamomum zey-} Additional news of Com- 

comparatively inactive during the year |lanicum Nees), and contains not less than merce will be found on 

with buyers few and cautious although | 65 per cent by volume of cinnamic alde- Page 6 

here and there a fair degree of local ac-; hyde and not more than 10 per cent by! & 3 





[Continued on Page 10, Column 7.] 








tivity was shown. 





A Real Spirit 


volume of eugenol. 





of Service / 


Q Every minute of the day or night 50,000 telephones are 


@Q Telephone service has become a vital service. Never fora 


Q Many and varied are the functions of these workers, for 


@ But different as are the tasks of this army of telephone 


@ Throughout the twenty-four hours of each day, three 


THE CHESAPEAKE AND POTOMAC 


“Undoubtedly a very great factor in the continued 
progress and improvement of telephone service is the 
intangible but quite real spirit of service that has 
become a tradition in the telephone business * * * ” 


WALTER §S, GIFFORD, 


President of the American Telephone 


and Telegraph C: 
{Bell ca? 


ringing somewhere in the United States! 3,000,000 every hour! 
73,000,000 telephone conversations take place during the course of a day! 


moment must it falter. The message must get through; the service 
must be kept at the highest standard of efficiency. That is the 
creed of the army of telephone workers—374,000 of them—who 
operate the country’s telephone system. 


the business of furnishing telephone service is one of great com- 
plexity. It requires specialists in scores of diverse activities. 


workers, thousands of whom are men and women of the Chesa- 
peake and Potomac Telephone Company, they are moved by a 
common purpose—to get the message through in the most efficient 
way and the shortest possible time. 


hundred and sixty-five days of each year, this is the purpose which 
continually actuates our people—a purpose that inspires in them 
a real spirit of service. 


CRIM 


TELEPHONE COMPANY 
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Railroads 


Imports of Clothing 
And Combing Wool 
Declined From 1927 


Sharp Drop Is Shown for 
September as Compared 
With Total Recorded 
Last Year. 








Imports of clothing and combing wool 
decilned considerably and in September, 
1928, they amounted to 2,650,000 pounds 
compared with 5,257,000 pounds for Sep- 
tember, 1927, according to a statement 
on wool made public November 15 by 
the Bureau of Agricultural Economics, 
Department of Agriculture. The full text 
of the statement follows: : 

Boston prices for coarse and medium 
wools during October cca practically 

nchanged from those 0 i 
Getober fine wools (64’s, 70’s, and 80’s) 
declined about one cent per. pound for 
Ohio and similar, grease basis, and two 
to five cents for fleece, scoured basis. 
Early in November, however, the decline 
seems to have been checked, reflecting in 
part the course of wool prices abroad. 
During the London sales which ended 
early in October prices declined, but at 
the more recent Australian sales they 
have recovered somewhat. The average 
price received by producers in the United 
States on October 15 was 36 cents per 
pound as compared with 36.5 cents sin 
September and 30.9 cents on Oct. 15, 1927. 


Consumption of clothing and combing ; 


wools by reporting mills in the United 
States showed the usual seasonal in- 
crease during September but remained 
lower than in September of previous 
years. The total for September this 
year was 32,000,000 pounds grease 
equivalent, compared 
pounds last year. ‘ 
Imports of clothing and combing wools 
declined considerably and were less dur- 
ing September than for any correspond- 
ing month since 1921. They amounted 
to 2,650,000 pounds in September, 1928, 
compared with 5,257,000 pounds for Sep- 
mber, 1927. 
- Stocks of wool, tops and noils, held by 
reporting dealers and manufacturers on 
September 29 were 370,000,000 pounds, 
grease equivalent, compared with 357,- 
000,000 pounds a year ago, but were 
slightly below those of 1925 and 1926, 
according to the wool stock report of the 
Department of Agriculture and the De- 
partment of Commerce. Stocks held by 
reporting manufacturers were 158,000,- 
000 pounds, grease equivalent, on Sep- 
tember 30, against 175,000,000 pounds 
last year. : ; 
With moderate stocks and improving 
business conditions in this country con- 
tinued strong, prices abroad should cause 
a maintenance of firm domestic prices. 
It should be noted, however, that the dif- 
ference between Boston and London 
prices of medium grades is approxi- 
mately equal to the tariff so that a de- 
cline abroad might easily affect domestic 
prices of these grades adversely. 





New Trade Commission 
To Europe Is Designated 


Promotion of Harold R. Buckley to the 
position of Automotive Trade Commis- 
sioner to Europe was announced Novem- 
ber 15 by the Director of the Bureau of 
Foreign and Domestic Commerce of the 
Department of Commerce, Dr. Julius 
Klein. The full text of the announce- 
ment follows: 

The promotion and transfer of Harold 
R. Buckley, of Westfield, Mass., to Auto- 
motive Trade Commissioner to Europe, 
with headquarters in Paris, from Sydney, 
Australia, where he was specializing in 
promoting the market for American au- 
tomotive products, has been announced 
by Dr. Julius Klein. He succeeds Harry 
H. Kelly, who has left the Government 
service for a more remunerative position 
in the automotive industry in this country. 

The position of Automotive Trade Com- 
missioner to Europe is considered an un- 
usually important assignment. In Eu- 
rope all roads lead to Paris, and the 
chief executives of the American and 
foreign automobile industries invariably 
visit that city at least once annually. 
The retiring Automotive Trade Commis- 
sioner organized and was elected presi- 
dent of the American Automotive Club of 
Europe, a meeting ground where auto- 
mobile representatives get together and 
thresh out their problems in round-table 
discussions. 


Ginning of Cotton in Egypt 
Covers Nearly Half of Crop 


Ginning of cotton in Egypt to the! 


end of October totaled 641,000 bales 


(478 pounds) or about 45 per cent of} 


the estimated total crop this season, ac- 
cording to a cablegram from the Inter- 
national Institute of Agriculture 
Rome, made public, November 15, by 
the Bureau of Agricultural Economics, 
Department of Agriculture. The state- 
ment on cotton crops in Uganda, Egypt, 
and the Punjab follows in full text: 

The area sown to cotton this season 
in Uganda is estimated at 698,000 acres. 
The condition of the cotton crop is good 
and a fairly good yield is 
Last season Uganda produced 112,000 
bales of 478 pounds from 540,000 acres. 

In Egypt, ginnings up to the end of 
October were 157,000 bales of Sakel and 
a total of 641,000 bales (478 pounds) 
or about 45 per cent of the estimated 
total crop for this season. 


In the Punjab Province of India the | 


crop is estimated at only 75 per cent of 
normal owing to scarcity of rain this 
season, and damage from the bollworm 
and other insects. Last season Punjab 
produced 506,000 bales of 478 pounds out 
of a total for India of 4,913,000 bales. 











Higher Switching Charges 
At Evansville Suspended 


By an order entered November 14 in 
Investigation and Suspension Docket 
No. 3195, the Interstate Commerce Com- 
mission has suspended from November 
15, 1928, until June 15, 1929, the opera- 
tion of certain schedules as published 
in nineteenth and_ twentieth revised 
pages 41 and fifth revised page 42 to 
Illinois Central Railroad Company’s 
tariff I. C. C. No. A-8213. 

The suspended schedules propose to in- 
crease the reciprocal switching charge at 
Evansville, Ind.. from $2.70 to $6.30 per 
car on competitive traffic to or from 
Evansville. 
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Valuation 


Depression in British Industry Reduces | 
Aggregate Production of Coal in Europe| 





September Exports of Great 


Britain Were Smallest for 


Any Month of Year Since April. 





Coal production, excluding lignite, in 
Great Britain, Germany, France (includ- 
ing the Saar), Poland, Belgium and the 
Netherlands, amounted to 357,428,000 
tons for the first eight months of 1928, 
it was stated November 15 by the De- 
partment of Commerce in a review of 
the situation in the international coal 
| trade, based on reports from American 
representatives abroad. This production 
figure is 9,656,000 tons less than for 
the corresponding 1927 period. 
Production in the continental coun- 
| tries, according to the statement, in- 
fereased 2,116,000 tons, whereas pro- 
duction in Great Britain declined by 11,- 
772,000 tons. 

The statement follows in full text: 

September exports from Great Britain 
were the lowest since April and 6 per 
cent below August. The average f. o. b. 
value of coal exported declined further 
to $3.72. About the middle of October 
the markets exhibited a firmer tone, with 
the better grades in short supply, owing 
to restricted output, especially in the} 
area covered by the Midlands marketing 
scheme. 

It is reported that British exporters 
have agreed upon prices which will be 
made to coal importers in the Irish Free 
| State. Excepting the seasonal increase 
1in home demand there was no outstand- 
ing development in the British coal trade 
during October. Export demand contin- 
ued quiet. 
| Exports from South Wales were re- 
stricted by adverse freight rates and} 
tonnage shortage. Negotiations toward 
the national coordination of marketing 
schemes were continued, but no agree- 
ment was reached. It was reported as 
possible that the Welsh scheme would be 
extended to include the regulation of 
output. 

The amalgamation of five collieries in 
Lancashire was announced. Recent trad- 
ing results in the Midlands districts 
showed much smaller losses as a result 
of higher prices of domestic coal. 

The government announced that the} 
export credits guarantee scheme would | 
be amended to meet the special — 











of the coal export trade. The prospec- 
tive reduction December 1 of rail freight 
charges on export and bunker coal have | 
been mentioned in previous releases of 
this section. 
Northumberland and Durham and South | 
Wales coals is around 20 miles. | 


The standard tariff in the districts first | 
mentioned, using railway company’s cars, 
is $1.15 a ton, but it is understood that 
the rate was found impracticable and} 
reductions were found necessary in prac- | 
tice. A recent report states the charge 
for the average haul, including dock 
charges, in Northumberland and Durham | 
to Newcastle to be $0.77 a ton, and from 
South Wales mines to Cardiff as $0.75 
a ton. 


Sweden and Norway are practically 
the only large customers for Yorkshire 
coal which have failed to come up to the | 
level of a year ago, notwithstanding the 
efforts made under the coal marketing ! 
scheme to regain a footing in Sweden, | 
Norway, and Denmark. i 

Shipments to South America, however, | 
increased greatly over a year ago. The} 
reduction in prices of export coal under 
the marketing scheme is shown in the 
quotation for South Yorkshire Associa- 
tion hards, bunkers $4.19 to $4.25, and for | 
export $3.46 to $3.52. 

Existing coal freight rates are fixed 
at the rates in operation in 1914 plus} 
60 per cent, plus a flat rate of 2 pence 
per ton. While not yet approved by the 
government, it is understood the rail-| 
ways have agreed to a reduction of the 
flat rate addition of 2 pence to 42 penny 
and the existing 60 per cent addition to 
basic rate to 30 per cent. The result 
is estimated as an average reduction of | 
about $0.15 a ton on coal for export) 


and bunkers. | 


| The German coal industry is experi- | 
|encing low price levels established by} 
| foreign competitors and is relying for its | 
|profits largely on the output of coal | 
| products. Conditions in the lignite 
| (brown coal) industry are satisfactory, 
| with sales kept at a high level by ac-| 
tivity in the chemical industry, the chief | 
lignite consumer (Commercial Attache ; 
Fayette W. Allport, Berlin). 

There was some improvement_ in| 
French markets during October. Mine! 
shipments were more active because of | 
the virtual termination of the chases | 


i 








strike and the resumption of purchases 
by sugar refineries in view of the im- 
proved crop yield and by advance pur- | 
chases by other industries on account ne| 


possible labor complications. The mine 
owners continued to refuse to grant wage 
increases but the miners were endéavor- 
ing to resume negotiations. 


Unofficial reports show stocks in 
French depots of coal and briquets in 
July, 1928, 1927 and 1928, as 4,630,843 
tons, 5,070,868 tons, and 3,504,298 tons, 
respectively. 

Conditions in the industry in Belgium 
continued only moderately satisfactory 
despite the winter season. Stocks remain 
stable at relatively high level. The 
royalty due to the Government by coal 
mine operators, amounting to 7 per cent 
;}of the net profits, is expected to be 
abolished in the near future. 


In the latter part of October, the 
ocean freight rate from Bristol] Channel 
Ports reached $2.37 a ton and the be- 
lief obtains in Italy that it will remain 
|firm in November. The result was an 
increase in prices for local supplies. 
There was reported to be no speculation 
or buying for delivery beyond December 
owing to the action of British market 
combines which tend to discourage price 
fluctuations. The situation was said to 
;favor Poland and Russia. 

Stocks at the end of the month were 
131,000 and at San Guiseppe 47,000 
metric tons. Imports into Italy in 
August on commercial account were 
1,004,000 and on Reparations account 
238,000 metric tons. Thirteen cargoes 
were being discharged at Genoa with 11 
en route to that port and 29 to other 
ports, 

The Canadian Advisory Board on 
Tariff and Taxation announced that re- 
sumed hearings on revisions of duties 
on coal and coke and the abolition of 
certain drawbacks on coal would take 
place at Ottawa on November 21. 

The receipts of Nova Scotia coal at 








Montreal for the years 1922 to 1927, in- 
clusive and for this calendar year to 
October 25, were as follows: 1,216,485 
tons in 1922; 1,080,660 tons in 1923; 1,- 
267,227 tons in 1924; 568,030 in 1925; 
1,429,194 in 1926; 1,598,907 tons in 1927, 
and 1,450,600 tons in 1928 (to October 
25). Shipments this year arrived in 167 
steamers, each averaging over 12,000 
tons a trip. 

The prospective increase in receipts 
over last year will be made possible by 
the subsidy of one-fifth of a cent per ton 
mile granted by the Dominion Govern- 
ment which will continue for three 
months in each of the succeeding two 
years. After the closing of navigation, 
the subsidy will be increased to a maxi- 
mum of $3 per ton from Nova Scotia 
mines and $2.10 a ton from mines in 
New Brunswick to points in the Province 
of Quebec. 

Imports of coal into West Canary Is- 
lands in 1927 were 260 tons of anthra- 
cite, 189,562 tons of bituminous coal, and 
345 tons of coke. 

Las Palmas, Canary Islands.—Imports 
of coal into Las Palmas in 1926 totaled 


| 386,187 tons of bituminous coal, of which 


the United States furnished 172,090 tons, 
England, 162,008, and the Netherlands 
57,476 tons. (No later data available.) 


Coal importers in Brazil are endeavor- 


ing to have the duty on coal reduced in| 


order to increase bunker trade. Coal im- 
ports into Rio de Janerio for the six 


months ended June, 1928, totaled 749,-| 


053 tons, of which 639,101 tons were 
steam coal, 65,578 tons, briquets 41,686 
tons gas coal, and 2,691 tons of coke. 
British interests were said to be 
planning a combine to secure long term 
contracts from Brazilian interests for the 


{supplying of coal on a cost-plus basis. 


Coal imports into Uruguay during 
1927 totaled 423,825 tons ot which Ger- 
many supplied 19,700, Australia 7,549, 
South Africa 2,257, the 
2,905, the United States 26,493, and Great 
Brtain 364,561 tons. Imports in 1925 
were 423,051 tons, of which Great Britain 
supplied 371,959 (Welsh 289,681, Scotch 
54,158, and Northumberland or Durham 
28,120 tons), Germany 30,507, and the 
United States 14,585 tons. Three British 
coal importers received 224,716; the 
gas plant (British controlled) 24,812; a 


native importer 42,704; German coal im- | 
porter 39,500; American companies (con- | 


sumers) 24,570; the Uruguayan Coal and 


guayan Rry., 23,402 tons. 


British Foreign Trade 


Declined in September 


Imports and Exports Both 
Are Shown to Be Lower 
Than During 1927. 


British imports of foreign goods in 
September touched their second lowest 


value for that month in four year. Only 
May, 1926, imports were lower than those 
in September, which totaled £87,682,000, 
compared with approximately £101,500,- 
000 for September in both i927 and 1926, 
and with £100,855,000 in 1924, which is 
the new base year for foreign trade and 
industrial production index numbers, the 
Department of Commerce is advised by 
the Trade Commissioner at London, 


| Frederic E. Lee 


the report made public followsg in full 
text: 

Imports of raw materials in substan- 
tial amounts are vital to the United 
Kingdoms’s industrial fabric. 
of £13,700,000 in one month of which 
£5,813,000 was in raw materials, 
reported viewed seriously by large sec- 
tions of the British public. The balance 
of the decrease in imports for September 
is mostly due to a falling off in imports 
of food, drink, and tobacco (£7,778,000). 

However, some of the total decrease 
may be accounted for by the fact that 
there was one working day less in Sep- 


tember, 1928, than in the corresponding! 


month in 1927, and to a lesser extent by 


a slight decline in the price level during | 


the year. The Board of Trade index 


numbers for wholesale prices for Sep-| 


tember, 1928, based upon an average of 
1924 as 100, is 82.8, compared with 85.8 
for September, 1927, and 83.8 for Au- 
gust this year. 


Decline in Exports. 


Exports of United Kingdom produce} 


and manufactures for September were 
also lower; the total was £56,620,000, 6% 
per cent less than in the same month of 
1927. There were declines of £1,052,000 
in the exports of raw materials from the 
United Kingdom and of £3,583,000 
manufactured goods. 
the reduction in the former category was 
accounted for by the single item of coal, 
exports of which were less by 248,000 
tons (£516,000 or 14%2 per cent). Among 
manufacturers, iron and steel, non-fe - 
rous metals, machinery, cotton textiles 
and yarns, and woolens and worsteds, all 
showed a marked decline, while exports 
of vehicles, including locomotives and 
ships, rose by £2,632,000. Exports of 
new ships alone showed an advance of 
£2,996,000 over the value of September 
a year ago. 

Normally, in a discussion of Septem- 
ber trade returns, less emphasis would 
be placed upon the volume and value of 
foreign trade for the single month and 
more upon the nine months of the calen- 
dar year which have expired. For this 
year, however, the returns for the month 
are declared the more important inas- 


much as they are believer symptematic | 


of the current trends and more indic- 
ative of the United Kingdom’s trade 
position than are the nine months’ fig- 
ures, This position may be more readily 
considered, however, after presentation 
of the nine months’ balances. 


Gain for Nine Months, 


British exports for the nine months 
show an increase of three per cent or 
£15,852,000 over the corresponding pe- 
riod in 1927. However, £13,263,000 of 
this increase came in the first quarter 
of the year, before the set-back in Brit- 
ish industry which, beginning late in 
April, has continued with certain ups 
and downs to the present time. 

British imports for the nine months 
total £886,001,000, compared with £901,- 
853,000 the corresponding period in 1927, 





Netherlands | 


This drop | 


is | 


in | 
More than half of} 


S 


Total World Supply 
|. Of Cotton Smaller 


Than in Past Year Favorable Balance of Trade for Both Periods 


Quantity Available Stated to 
Be Only 3,800,000 Bales 
in Excess of 1927 Con- 


sumption. 


[Continued from Page 1.] 
prospects indicate an increase of 1,178,- 
000 bales over the production in 1927. 

As pointed out in previous months, 
however, the world carryover on August 
1, 1927 was 7,800,000 bales, whereas this 

|year Hester and Garside estimate it to 
‘be slightly under 5,100,000 bales on 
August 1, 1928, making a decrease in the 
!carryover of 2,700,000 bales. The total 


mately 1,500,000 bales under that of a 
year ago, and only 3,800,000 bales over 
last year’s world consumption, as re- 
ported by the International Federation. 

Exports of lint cotton were low at the 
beginning of the season, but rose sharply 
and during September were 190,000 
bales higher than those of the year 
previous. The high rate has been main- 
tained and for October they were 1,240,- 
702 bales compared with 1,113,018 for 
October, 1927. For the season to No- 
vember 1 exports total 248,000 bales 


| more than last year. 





| in European ports and afloat for Europe 


|on November 2 were 514,000 bales less 
| than on the corresponding date last year, 
‘according to the Commercial and Finan- 
| cial Chronicle. 
' Reports from Agricultural Commis- 
sioner Steere at Berlin indicate that the 
decline in the Continental cotton textile 
| industry has now come to a halt, although 
{the improvement to date is for the most 
part within seasonal limits. 

Domestic consumption has continued 





619,C00 bales compared with 492,000 
for September and 614,000 for October 
last year. 

The October report of the Association 
of Cotton Textile Merchants shows that 
'the production of cotton textiles which 
increased from 222,000,000 yards in July 
to 254,000,000 in September has reached 
285,000,000 yards in October. During the 


The average rail haul of |Salt Co. 37,297; and the Central Uru-jsame months sales have increased from 


a total of 187,000,000 yards for July to 
387,000,000 for September and 402,000,- 
000 for October, giving a ratio of sales 
to production of 141 per cent in the last 
month. 

For the same months stocks have been 
| decreasing and unfilled orders have been 
j increasing and at the end of October 
stocks totaled 395,000,000 yards and un- 
filled orders totaled 493,000,000 yards. 








Exemption Sought for Wool 
From French Turnover Tax 


The French Ministry of Finance has 
been requested to exempt all woolen 
fabrics from the turnover tax, it was 
stated November 15 by the Department 
of Commerce. The full text of the state- 
ment follows: 

The Commite Central de la Laine has 
presented to the French Ministry of Fi- 
nance a petition requesting that wooi 
fabrics of all kinds be added to the list 
of goods which are eligible for exemp- 
tion from the turnover tax, which va- 
ries from 2 per cent to 12 per cent on 
fabrics delivered in France to foreign 
buyers, according to the Department of 
Commerce. Heretofore only such articles 
as fashionable dresses, style models, 
|furs, ribbons, silk and lace have been 
exempt from this tax. 





Industrial Expansion 
| Is Planned for Italy 


Increase in Agricultural Popu- 
lation to Be Fostered. 


Improvement of the demographic, eco- 
nomic, and agricultural situations of 
Italy are prime objects in a program 
outlined by that country’s Government, 
the Department of Commerce was ad- 
vised November 15 by the commercial 
attache at Rome, M. M. Mitchell. 

The full text of the report follows: 

The development scheme recommends 
the increase of native population by ap- 
proximately 10,000,000, in order to give 
the country a domestic consuming public 
great enough to make profitable all 
kinds of domestic industrial production 
and, by bringing under cultivation— 


agricultural land of the country, to ren- 
der the nation independent of the import 
of staple food supplies. 

At the same time this scheme is de- 
| signed to supply agrarian employment 
for a large part of the people now over- 
crowded and under-employed in the 
urban centers, and to sunply foodstuffs 
and employment for the increasing pop- 
ulation. An important though subsidiary 
result of the land improvement phase of 
the plan, it is hoped, will be the prac- 
tical elimination of unemployment for a 
considerable number of years while the 
improvements are being carried out. 

These two major schemes, the in- 
crease in the population and the utiliza- 
tion of every acre of now arable or re- 
claimable land in the Kingdom, go hand 
in hand with the newly announced plan 
for the immediate expenditure of 2,000,- 
000,000 lire or about $100,000,000 for 
road improvement. Taken together, they 
| furnish the three tangible elements nec- 
essary—the population to work the land, 
the land for them to work and the re- 
sultant foods to support them, and the 
roads to give r&pid and economical 
| transportation for goods and persons 
from the regions of production to the 
centers of consumption and of social and 
commercial life. 

A consideration of the laws, decrees 
and instructions, eithes passed or pro- 
posed, which bear on these allied proj- 
ects and aspirations, is said to indicate 
that the Government is taking or pro- 
poses to take every means to insure their 
success and fulfilmen.. To accelerate 
the birth rate, generous allowances are 
made for large families in assessing in- 
come tax, frequent ex-gratia payments 
are made for exceptionally numerous 
children in one family, and the tax on 
; bachelors has been doubled. To retain 








supply, therefore, appears to be approxi- | - 


Despite the increase in exports, stocks | 


| the increase started in August and in| 
October passed the high level of October, | 
|1927. During October consumption was } 


forcibly if necessary—all the potentially | 
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Exports for October and for 10 Months 
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_ Foreign Trade 


Reach Highest Totals in Last Eighty Years 





Is Larger 


Than in 1927, 
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trade shows a favorable balance of $13,- 
654,000 as compared with $16,603,000 
last year. 











ports of merchandise and gold and sil- 
| ver, aS made public by the Department, 
were as follows (in thousands of dol- 


The total values of exports and er 
October 10 mos, ending Oct. 
Merchandise 1928 1927 1928 1927 
Exports ebULenerdervertesreterevecends GOCWee 488,675 4,113,592 3,996,795 
EPTATIOEUS ccc chav ccvveveerecvsnecceecceceete 357,000 355,738 3,427,069 3,509,240 
Excess OF CXPOTtS .occescescscbecsrecsscesece 198,000 182,937 686,523 487,555 
Gold 
Export Gets 990 10,698 536,206 68,340 
Imports eee 14,310 2,056 114,335 195,022 | 
Excess of exports ‘ . 8,642 421,871 ® ; 
Excess of imports 13,320 roe ' ¥ 126,682 | 
Silver 
DREOEUE bi cc cas cates eeereverscetetvtcuveey 7,238 5,945 71,204 62,804 
Imports SP sin 8660S ETSI CRE CECA CR OCETES 7,319 5,069 57,550 46,201 
Excess Of CXpoOrts ...cccccrcccccccescvcseses oes . 876 13,654 16,603 
' EURUGGS GE PUDPOTCS. cect ceees trees eetvrves $1 Tee Sahenpie 


imports 


Petroleum Is Source 


| Of Paving Material 





| 

|Many Factors Listed as Con- 

| tributing to Growth of 
Asphalt Industry. 





| [Continued from Page 1.] 
usually called bituminous rock; the “re- 
lated bitumens’’—a series of natural hy- 
drocarbons, of which only gilsonite, gra- 
hamite, ozokerite, and wurtzilite (elate- 
rite) are of commercial importance; and 
petroleum asphalt, the major class, ob- 
tained in the refining of oils of an as- 
phalt base or a mixed asphaltic and 
paraffin base. Native asphalt of the 
‘“nitch lake” type is not found in the 
United States in sufficient quantities to 
compete with the celebrated Trinidad and 
Bermudez Lake deposits, which together 
supply nearly all of the asphalt imports 
of this country. 





“Bituminous Rock” Defined. 


The term “bituminous rock” is used to 
; designate all kinds of rock, whether in 
ja friable or solid state, that contain 
an appreciable quantity of bitumen or 
| asphalt intermingled in the stony parti- 
| cles. Bituminous rock therefore includes 
| asphaltic earth, sand, sandstone, shale, 
jand limestone, of which asphaltic sand- 
| stones and limestones are the most im- 
; portant. 

Bituminous rock with a wide range of 
| bitun-en content is found in many parts 
|of the United States, but the most im- 
| portant commercial deposits are found in 
| the western half of Kentucky; in Uvalde 
| County, Texas; in southern Oklahoma; 
in Colbert County, Ala.; and in the vi- 
cinity of Santa Cruz, Calif. Only the 
first two are worked extensively. 

Nearly all the bituminous rock pro- 
duced in Texas consists of impregnated 
limestone, whereas the major portion 
of the Kentucky product has for its base 
the Potsdam sandstone, the superior 
wearing qualities of which are stated to 
be the reason for the higher average 
value given the Kentucky product. Dis- 
counting this alleged superiority in wear- 
ing qualities it is undoubtedly true that 
the Kentucky producers have several 
economic factors in their favor, such 
as nearness to markets and absence of 
competition from petroleum asphalt. 

Bituminous rock is used chiefly in 
paving. For this purpose a rock con- 
sisting of at least 6 per cent asphalt is 
quarried and by means of a series of 
crushings and mixings is brought to the 
proper consistency for direct applica- 
tion. Except for the fact that it is 
hard to handle in cold weather bitumi- 
nous rock undoubtedly has superior qual- 
ities as a road-surfacing material. 

Gilsonite, or uintaite, is found in the 
United States only in a narrow strip 
| along the Colorado-Utah border. It oc- 
{curs in veins, many of which are sev- 
| eral feet wide and several miles long. 

Gilsonite is used chiefly in the manufac- 
ture of paints and varnishes and as it 
possesses the property of rendering rub- 
ber resistant to oxidation and changes 
in temperature is used in the rubber 
| trade as a substitute for carbon black. 
Grahamite, though widely distributed 
| in the United States, does not occur in 
| deposits of sufficient size to allow com- 
| petition with other materials used for 
the same purpose; that is, in roofing. 
No commercial production of grahamite 
has been reported since 1924. 

Ozokerite, or mineral wax, is found 
'in the United States only in Utah, in 
| Wasatch and Utah Counties. Ozokerite, 
by reason of its high melting point, has 
several special uses for which ordinary 
wax obtained from petroleum would be 
unsuitable. It is used chiefly as a substi- 
tute for paraffin wax in the manufac- 
ture of paper to cover products, which 
are wrapped before cooling, such as 
bread; as the principal constituent in 
| high-grade wax candles; and in pol- 
ishes. 

Wurtzilite, often called elaterite, is 
|found only in Uinta County, Utah, 
where it occurs, like gilsonite, as veins. 
After conversion to wurtzilite-asphalt 
or “kapack,” wurtzilite is used chiefly 
in the manufacture of resistant paints. 

Detailed information in regard to the 
asphalt industry of the country is given 
in the Bureau of Mines’ publication 
“Asphalt and Related Bitumens 
1927,” by G. R. Hopkins and A. B. 
Coons, which may be obtained from the 
| Superintendent of Documents, Govern- 
| ment Printing Office, Washington, D. C. 








the growing population within the coun- 
try, drastic emigration regulations are 
in force. 

To increase the agriculturally produc- 
|tive area of the country the present 
|compulsory improvement and reclama- 
| tion scheme has been adopted, and land 
‘owners will be forced, in order to earn 
a return on the investments so made, 
to turn the improved lands to productive 
uses, s 

In addition, premiums and prizes will 
be offered, as in the past few years, for 
exceptional crops on new land and for 
exceptional increases in yield on old 
lands. As an inducement for people to 
remain in or to take up life in old and 
new agricultural regions, the new 
schemes include extensive plans for rural 
improvements such as adequate schools 
and churches, model village and farm 
buildings, farm supplies of potable water 
and electricity, and good arterial and 
subsidiary highways. 
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| Air Transportation 
_ Gains in Netherlands 








Increases Noted in Traffic of 
Passengers, Merchandise 


And Mail. 


Favorable traffic increases in the past 
summer and .a program for the winter 
months of 1928-29 are discussed in a 
report just issued by the Royal Air Navi-: 
gation Co., of the Netherlands, the De-,; 
partment of Commerce was advised No- 
vember 15 by the Commercial Attache 
at The Hague, J. F. Van Wickel. The 
report follows in full text: 

In a lengthy report on results of the 
past summer services and outlining its 
| program for the winter 1928-29 services 
the Royal Air Navigation Co. expresses 
satisfaction with favorable conditions. 

Passenger traffic on the Netherlands 
and associated lines increased 34 per 
cent, merchandise 81 per cent, letter 
mail 88 per cent and parcels post 56 
per cent, according to the report. On 
the lines operated entirely by the K. 
L. M. (Royal Air Navigation Co.), the 
corresponding figures were 44, 100, 94 
and 50 per cent, respectively, over the 
previous summer. 


Mileage Doubled. 


The K. L. M. flew 1,122,700 kilometers 
in 7,050 hours during the summer of 
1928, as compared with 676,656 kilome- 
ters in 4,109 hours during the summer 
of 1927. 


The service to Switzerland, which re- 
opened April 23 in connection with the 
Swiss “Balair” Co., was reported quite 
satisfactory. On the same date service 
was inaugurated in conjunction with a 
Czechoslovak company between Rotter- 
dam and Prague and daily by K. L. M. 
planes between Amsterdam and London, 
Brussels and Paris; also with Bremen 
and Hamburg in conjunction with the 
German Luft Hansa and with Hamburg, 
Copenhagen and Malmo in cooperation 
with the Swedish ‘“Aerotransport.” 

The winter schedule now in operation 
suspends the Swiss service until next 
Spring. The services to London, Brus- 
seis, and Paris are back to once-a-day 
schedule. The Bremen and Hamburg 
services will be maintained, and for the 
first time an endeavor will be made to 
continue the Amsterdam-Malmo line 
throughout th winter, forming a through 
connection between London and the Scan- 
dinavian cities in conjunction with the 
night boat services via the Hook of 
Holland and the train services from 
Malmo to Stockholm, Oslo and Goteborg. 











American Exports 


To China Expand 


Nine Months Purchases Increase 
34 Per Cent Over Last Year. 


An increase of 34 per cent in China’s 
purchases of American products in the 
first nine months of 1928 as compared | 
with the corresponding period of 1927) 
raised the total value of exports from the 
United States to China from $82,430,000 
j to $110,489,000, according to the Depart- 
ment of Commerce. 

The statement, made public November 
15, follows in full text: 

The increase resulted from no sudden} 
expansion, but rather represented a 
gradual, steady growth throughout the 
period of China’s efforts to restore its 
markets to normal conditions, states 
Janet H. Nunn, Regional Division of the 
Department. 

Commercial transactions in the Kwan- 
tung area were well sustained, while 
there was an increase of $1,500,000 in 
American goods transshipped at Hong 
Kong. High prices during 1928 tended to 
reduce sales of American raw cotton to 
| China, and grade in dyes and machinery 
was sluggish, but shipments of leaf to- 
bacco, kerosene, gasoline and_ paraffin 
more than doubled. 

China’s markets also absorbed 80 per 
cent more American iron and steel manu- 
factures, 30 per cent more cotton and 
flour and 40 per cent more Douglas fir. 

In contrast, during the first nine 
months of 1928, China sold the United 
States $126,000,000 worth of its products 
or $9,000,000 less than in 1927. This loss 
of nearly 7 per cent was largely charge- 
able to a reduction in both the quantity 
and price of raw silk and silk products, 
goatskins, furs and antimony. American 
manufacturers, however, required more 
Chinese carpet wool, wood oil, raw cotton 
;and tea. 








British Steam Wagons 
In Use in South Africa 


[Continued from Page 1.] 
pense is overcome by the large saving 
iu fuel. 

Other foreign countries in which this 
type of vehicle is being successfully used 
are Australia, India, Straits Settlements | 
and Chile. 

A diesel-motor wagon is also furnished 

|by the British company in addition to 
la steam tractor and a portable stem 
|boiler and engine for farm use. A rail- 
way carriage is being introduced into 
South Africa, the rights therefor having 
| been recently acquired by a manufac- 
‘turer in the United States. 











Conference Seeks 
To File Brief in Suit 
On Railway Valuation 


Supreme Court Asked to Re- 
ceived Opinions on Meth- 


ods Used in Evaluating 
O’Fallon Road. 


A motion for leave to file a brief as 
amicus curiae” in behalf of the Na- 
tional Conference on Valuation of Amer- 
ican Railroads, in the case of St. Louis 
& O’Fallon Railway Company et al. v. 
United States and Interstate Commerce 
Commission, Nos. 131 and 132, has just 


“ 


| been filed in the office of the Clerk of the 


Supreme Court of the United States by 
counsel, Donald R. Richberg. 

This case involves the methods and 
principles employed by the Interstate 
Commerce Commission in arriving at a 
valuation of an interstate railway com- 
pany. 


Recapture Order Attacked. 

The case is on appeal from the Eastern 
District of Missouri, which refused to 
grant an injunction to enjoin the opera- 
tion of an order of the Interstate Com- 
merce Commission. The St. Louis & 
O’Fallon Company in that case alleged 
that the Commission’s order relating to 
the recapture of excess earnings was con- 
fiscatory and deprived them of their 
property without due process. It was 
also alleged that the methods by which 
the Commission arrived at the valua- 


|tion were not in accordance with the 


methods laid down by the Interstate 
Commerce Act. 

Mr. Richberg, in his brief, points out 
that the final decision of this case is of 
extreme ‘importance to the American 
public and that if the Court grants his 
motion he will attempt to cover points 
which will be of great assistance to coun- 
sel for the appellees and will also assist 
in enlightening the Court as to the facts 
and law of the case. 


Intervened in Prior Cases. 


The National Conference has been 
given authority by the Interstate Com- 
merce Commission to intervene in and be 
a party to any and all valuation pro- 
ceedings before' the Commission pertain- 
ing to railroads, Mr. Richberg states in 
his brief. 

It participated in the hearings before 
the Commission in the present case, and 
also filed a brief in the District Court in 
the injunction proceedings brought by 
the railroad company. 

The Senate of the United States ex- 
pressed its approval of the application 
of the National Conference to participate 
in the hearings on this case by a reso- 
lution passed May 7, 1928, the brief con- 
cludes. 





Decisions on Rates 
By the 


Interstate Commerce 
Commission 





Decisions in rate cases made public 
November 15 by the Interstate Commerce 
Commission are summarized as follows: 
No. 20389.—Federated Metals Corporation 

v. Pennsylvania Railroad Company et al. 

Decided November 6, 1928. 

Rates on zine sulphate, in carloads, from 
Pittsburgh, Pa., to Chicago, Ill., Cleveland, 
Ohio, Trenton, N. J., and Gowanda, Brook- 
lyn, and New York, N. Y., found unreason- 
able. Reasonable rates prescribed. Repara- 
tion denied. 

No. 19761.—Ault & Wiborg Company of 
New York v. Baltimore & Ohio Railroad 
Company et al. Decided November 3, 
1928. 

Rates on ink, in tank-car loads, 
Jersey City and Newark, N. J., to Phila- 
delphia, Pa., Baltimore, Md., Cleveland, 
Ohio, and Chicago, Ill., found not unrea- 
sonable, unjustly discriminatory, or undul: 
prejudicial. Complaint dismissed. 

No. 18418.—Manville Jenckes Company v. 
Akron, Canton & Youngstown Railroad 
Company et al. Decided November 6, 
1928. 

Rule 25 rating in official classification for 
cotton tire fabric, in any quantity, found 
unreasonable, as applied to carload ship- 
ments, to the extent it exceeds third class, 
— 24,000 pounds. Reparation de- 
nied. 

No. 17280.—Lone Star Gas Company v. 
Alabama & Vicksburg Railway Company 
et al. Decided November 6, 1928. 

Rates and basis for calculating weights 
on natural gasoline, in tank-car loads, from 
Petrolia, Gordon, and Brabos, Tex., to 
Pittsburgh, Franklin, and Point Breeze, 
Pa., found not unreasonable. Complaint 
dismissed. 

No. 16845.—Iola Cement Mills Traffic Asso- 
siation et al. v. Alabama & Vicksburg 
Railway Company et al. Decided Novem- 
ber 7, 1928. 

Upon further consideration, findings in 
original report, 144 I. C. C. 585, modified as 
to certain defendants classed as short and 
weak lines. Former orders amended, 


Two Cities Added 
To Air Mail Route 


Pontiac and Flint to Get Service 
After December 1. 


from 


The Post Office Department announced 
November 15 that two Michigan 
cities, Flint and Pontiac, will be em- 
braced in the net work of air mail lines 
covering that State, effective Decem- 
ed 1. The announcement follows in full 
ext: 

Pontiac will be included by an ex 
tension of the route from Detroit mak- 
ing Pontiac the terminal of the line 
which at present runs from Chicago to 
Detroit via South Bend, Indiana, Kal- 
amazoo, Battle Creek, Jackson and Ann 
Arbor, Michigan. 

Flint -vill be embraced on the north- 
ern leg of the Michigan system by a di- 
version between Lansing and Saginaw. 

The only change in the schedule in- 
volved by stoping at Flint will be a 25 
minute later arrival and a 25 minute 
earlier start at Saginaw and Bay City. 

The present schedule on the southern 
leg will not be changed by the new serv- 
ice to Pontiac. Planes will leave that 
city at 2:45 p. m. Central Time and will 
leave Detroit on the present schedule at 
4:05 E. T. Northbound planes will ar- 
rive at Pontiac at 11 a.m. C. T. The 
Seattle-Los Angeles air mail route will 
go on a daily schedule beginning Decem- 
ber 1, Acting Postmaster General Glover 
announced today. This route has been 
operating on a “daily except Monday” 


schedule. 


% 
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AUTHORIZED STATEMENTS ONLY ARE Presenten Herern, Brind 
PvusBLisHeo WirHour CoMMENT BY THE Unitep States Daity 


Banking 


Investigation Ordere 
Into Rates Between 
Points in Louisiana 





of Sched- 


Reasonableness 
ules as Affecting Interstate 
Traffic to Be Deter- 
mined by I. C, C. 


The Interstate Commerce Commission 
made public November 15 an order insti- 
tuting an investigation to determine 
whether intrastate rates prescribed by 
the Public Service Commission 
Louisiana for application between points 
in that State east and west of the Mis- 








Statement of Condition on November 14 Indicates In- 
crease in Deposits and Cash Reserves. 





sissippi river result in unreasonable or! discounted bills for the week were de- 


unjust discrimination against interstate 
commerce, and to determine what rates 
and charges shall be established by the 
railroads operating in the State to re- 
move any discrimination that may exist. 
The text of the order follows: 
Upon further consideration of the rec- 


ords in the above-entitled proceedings in| Go)q 


Nos. 13536 and 14880, and upon con- 
sideration of a petition, dated October 


4, 1928, filed in said proceedings by cer- | 


tain defendants therein operating in the 
State of Louisiana, praying for the entry 
of an order in said proceedings by the 
Commission requiring the establishment 
and maintenance by the petitioners, for 
application intrastate between point 
the State of Louisiana, of class ratcs 
and rates on certain commodities which 
shall be equal, distance for distance, to 
the corresponding class and commodity 


rates heretofore prescribed or approved! Other securities 


by the Commission in said proceedings 
for application between points in Louisi- 
ana west of the Mississippi river, on the 
one hand, and points in Oklahoma and 
Northeast Texas, on the other hand, au- 
thority for the establishment and mainte- 
nance of which intrastate rates, with 
some exceptions. it is averred and ap- 
pears, was denied by the Public Service 
Commission of Louisiana by order en- 
tered August 21, 1928, as amended Sep- 
tember 10, 1928, and good cause therefor 
appearing: 


Effect on Interstate Traffic. 


It is ordered that an investigation be, 
and it is hereby, instituted to detirmine 
whether the class and commodity rates, 
or charges, or any of them, designated 
in the next succeeding paragraph hereof, 
required to be established, or limited or 


held, by said orders made and entered | 


by the Public Service Commission of 
Louisiana, or by any amendment thereof 
or supplement thereto, for intrastate ap- 
pliiation between points in Louisiana 
west of the Mississippi river, or between 


such points and points in Louisiana on} vember 14 and November 7 


the east bank of said river, cause or will 
cause and undue or unreasonable advan- 
tage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce on the one hand and inter- 
state commerce on the other hand, or 
any undue, unreasonable, or unjust dis- 
crimination against interstate commerce} 
and to determine what rates and charges, 
if any, or what maximum or minimum, 
or what maximum and minimum, rates 
and charges shall be charged by said 
petitioners in order to remove such ad- 
vantage, preference, prejudice, or dis- 
crimination as may be found to exist. 

It is further ordered that the pro- 
visions of the next preceding paragraph 

















hereof shall apply to the class rates and| Due to banks ..._. 


to rates on the commodities named in 
Appendix 16, section 2, and more particu- 
lar described in Appendix 10, to the re- 
port heretofore made and filed by the 
Commission on April 5, 1927, in said pro- 
ceedings in Nos. 138535 and 14880 and 
others consolidated therewith, as said 
report is published and appears in Vol- 
ume 123 of the Interstate Commerce 
Commission Reports at page 208 et seq., 
yexcept rates on clam, mussel, or oyster 
shells, cotton fabrics in lots of 20,000 
pounds or more, peaches, citrus fruits, 
culled or wind-fall apples, steel 
wrought iron pipe and fittings and con- 
nections, and cullet. 


Carriers Called to Respond. 

It is further ordered that all common 
carriers by railroad subject to the Inter- 
state Commerce Act and operating in the 
State of Louisiana as hereinbefore de- 
fined be, and they are hereby, made re- 
spondents to this proceeding; 


copy of this order be served upon each| Cash in vault .... 
of said respondents; that the State of | Net demand deposit 


Lousiana be notified of this proceeding by 
transmitting copies of this order, by 
registered mail, addressed to the Gov- 
ernor of the State of Louisiana at Baton 
Rouge, La., and to the Public Service 
Commission of Louisiana at 
Rouge, La., and that notice of this pro- 
ceeding be given to the public by posting 
a copy of this order in the press room at 
the office of the Commission in Wash- 
ington, D. C. 

It is further ordered that the above- 
entitled proceeding in No. 13535 be, and 
it is hereby, reopened for further hear- 
ing upon the sole question of the lawful 
relationship or relationships between the 
class rates and commodity rates pre- 
scribed in said Appendix 16, except rates 
on the commodities last above named, 
applicable intrastate between points in 
Louisiana hereinbefore designated, on the 
one hand, and applicable between said 
points and points in Oklahoma, on the 
other hand, with the view to the making 
of such findings and the entry of such or- 
ders as shall be necessary to correct such 
unlawful relationship or relationships as 

-may be found to exist. 


Proceedings Reopened. 


It is further ordered that the above- 
entitled proceeding in No. 14880 be, and 
it is hereby, reopened for further hear- 
ing upon the sole question of the lawful 
relationship or relationships between the 
class and commodity rates prescribed in 
said Appendix 16, except rates on ‘the 
commodities last above named, applicable 
intrastate between points in Louisiana 
hereinbefore designated, on the one hand, 
and applicable between said points and 
the cities in northeast Texas complain- 
ants in said proceeding, on the other 
hand, with the view to the making of 
such findings and the entry of such or- 
ders as shall be necessary to correct such 
unlawful relationship or relationships as 
may be found to exist. 

And it is further ordered that all the 
above-entitled proceedings be assigned 
for hearing at such times and places as 
the Commission shall hereafter desig- 
nate. 








d| Decreased Holdings of Discounted Bills 
Reported by Federal Reserve Banks 
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Silver Stocks 








U. S. Treasury 
Statement 


November 13. 
Made Public November 15, 1928. 










_ Receipts. 
Custems receipts. ..... 





1,452, 290.26 
and increases of $18,300,000 at Boston, $ 
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Bond Issues 





lication 


Denial of App 


66-Mile Railway in Texas Recommended 


((PRARLY’ 


INDEX 





for Authority to Build 





Examiner Says Need for New 


Road in Sparsely Settled | 


District Has Not Been Demonstrated. 





The Interstate Commerce Commis-« 
sion made public November 16 a re- 
port proposed by Examiner Haskell C, 
Davis recommending a finding by the 
Commission that the application of the 
Pecos & Northern Texas Railway, a sup- 
sidiary of the Atchison, Topeka & Santa 
Fe Railway, to build a 66-mile line in 
Texas, should be denied. 

The projected line would extend from 
Hale Center, Hale county, to Parmerton, 
Parmer county, Texas. The territory to 
be served is not penetrated by any rail- 
way line except the Fort Worth & Den- 
ver South Plains Railway, a subsidiary 
of the Colorado & Southern, which is 
now building a line from a connection 
with the Fort Worth & Denver City at 
Estelline to Dimmitt via Plainview, with 
branches extending fromLockney to Sil- 
verton and Lubbock. 

In the Colorado & Southern construe- 
tion case the Pecos & Northern Texas 


Dimmitt, but its application was denied. | 
Both subsidiaries of the Colorado & 


| Southern intervened in opposition to the | 


Santa Fe’s present project. 
Line Would Parallel 
Tracks of Denver Road 


The proposed report by E-xaminer Da- 
vis, in Finance Docket No. 6787, con- 
cludes as follows: 

The proposed line would parallel the 
Denver’s new line at an average distance 
of 18 miles therefrom, and would divers | 
from the latter a large part of the traffic! 
it would otherwise secure. Very little | 
of the territory it would serve is more | 
than 15 mniiles from a railroad in a 
straight line. 

It appears that farm products may 
generally be hauled 15 to 20 miles with- 
out much hardship and that much 
longer hauls have not prevented an in- 
crease in agricultural development. The 
roads generally follow section lines, so 
that the extreme hauls to existing rail- 
roads will in some cases exceed the limit 
mentioned. The Denver’s new line will 
much reduce the extreme hauls hereto- 
fore necessary, especially after some ad- 
ditional roads are built. Conditions favor 
the cheap construction of roads and the 
free use of trucks. 

One of the applicant’s witnesses tes- 
tified that the proposed line would be 
needed ultimately, and that it would ul- 
timately increase the production of grain 
This may be true, and it is also true 
that it would be a present convenience 
tosome of the inhabitants of the sparsely 
settled region it would serve, but the 
facts of record do not justify its pres- 
ent construction. 

The applicant has exaggerated the 
distance of its proposed line from the 
Denver’s new line, and the area it would 
serve. Its estimate of traffic and earn- 





'also sought to build from Plainview to| 


| made public November 15, states that the 
| bonds are to be issued to reimburse 


/1, to August 31, 1928. No arrangement 


| has been made for the sale of the bonds, | 





ings appears to be excessive as a meas- 
ure of the return on the proposed in- 
vestment. The record does not warrant 
the conclusion that the investment would 
be justified by the addition to the net 
operating income of the railroads as a 
whole, nor does it show satisfactorily 
that the addition to the Santa Fe’s in- 
come would be sufficient, disregarding 
the loss that the Denver would sustain. 

There are circumstances that warrant 
unusual care in considering the show- 
ing with respect to these matters. There 
has been much recent building of rail- 
roads in the South Plains, and there is 
now some check to agricultural develop- 
ment in that section. Abundant oppor- 
tunities exist for new farm development 
near existing lines. As the character of 
the land varies but little, there is- less 
need to press the development in any 
particular place. 

The line would have but a limited use 
as a cutoff, chiefly, so far as appears, 
for shipping hogs to El Paso and Cali- 
fornia, In view of the activity in road 
building and the progressive extension of 
truck service in this part of Texas, it 
is unnecessary to anticipate a possible 
future need for this line by building it 
now. The application should be denied. 





Authority Asked to Pledge 
Or Sell $182,000 of Bonds 


The Kansas, Oklahoma & Gulf Railway 
has applied to the Interstate Commerce 
Commission for authority to issue, sell 
or pledge $182,000 of first mortgage 5 
per cent gold bonds, series 1978. The 
application, in Finance Docket No. 7228, 





it 
in part for $214,871, expended on addi- 
tions and betterments to road from April 


| but the company plans to offer them to 
| bankers at the best price obtainable. 





Silver Stocks in Shanghai 
Increase One Million Taels 


Silver stocks in Shanghai on November 
8 totaled 126,500,000 taels, the Depart- 
ment of Commerce was radioed Novem- 
ber 15 by its Shanghai office. 

The full text of the report follows: 

Its Shanghai office radis that of this | 
amount 66,700,000 taels were held in 
native banks. The figures for the pre- 
vious week were 125,500,000 taels and 
65,200,000 taels, respectively. 

Sycee and silver bars were valued at 
63,200,000 taels, which represents an in- 
crease of 400,000 taels since November 
1. The total number of Chinese silver 
dollars was 87,700,000, being an increase 
of 900,000 since November 1. 





INCE rates are 


state commissions on the valua- 
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New York, November 15.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencieés are shown below: 

Austria (schilling) 
Belgium (belga) .. 
Bulgaria (lev) ......, 
Czechoslovakia (krone) 
Denmark (krone) ‘ 
England (pound) 
Finland (markka) 
France (franc) bed 
Germany (reichsmark) 
Greece (drachma ) 
Hungary (pengo) 
Italy (lira) ; ss 
Netherlands (guilder) 
Norway (krone) . 
Poland (zloty) - 
Portugal (escudo) 
Rumania (leu) .... 
Spain ‘peseta) 
Sweden (krona) aise 
Switzerland (franc) 
Yugoslavia (dinar) .,, 
Hong Kong (dollar) , 
China (Shang. tael) , 
China (Mex. dollar) ,, 
China (Yuan dollar) 
India (rupee) 
Japan (yen) . Aa 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) Se han’ 
Argentina (peso gold) 
Brazil’ (milreis) st 
Chile (peso) ...., 
Uruguay (peso) 
Colombia (peso) .. 
ie: ee 
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tiom of the operating property, 
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The city will be served by high line 
instead of the local generating plant. 


Central Power Company has an- 

















Preparation of Brie fs 


On Claims Is Ordered 


Arbiter Says Presentation of 
Cases May Be Started. 








[Continued from Page 1.] 
responsible as the Arbiter for the suc- 
cess of this arbitration.” 

“That suggestion,” he reminded coun- 
sel, “pre-supposes that the Attorney 
General is going to descend to sharp 
practices to defeat a just and meritorious 
claim.” He said nothing is further from 
the mind of the Attorney General or of 
the executive head of the Government or 
of the representatives of the Government, 

He said that a mathematical exacti- 
tude in the valuation of the patents can 
not be arrived at always and explained, 
as explained before, the effort to con- 
sider all factors before him in the de- 
termination of the claims. He referred 
to the importance of the time the trans- 
actions occurred in the consideration of 
the claims, 

Referring to claimants’ contention 
that what interests them is what was 
the market value of the patents, the 
Arbiter said it “would be a rare case 
where you could establish a market 
value for these patents.” He said some 
of the briefs filed with him contend that 
the value of the patents to the owner 
should control. 

Commenting on this, he said that the 
Arbiter, after mature consideration, had 
rejected that basis in the interest of 


the German cleimants, If the value to! 


the owner, in Germany, for instance, 


‘ing 





| wie to be considered as of the time that 
the patents were used, and such value at 
jthe time were a controlling factor, the 
| patente would have but very little value, 
because Of the disadvantages and disa- 
‘bilities under which the enemy owners | 
|then labored. 

In this proceeding the German claim- 
ants in the patent cases, unlike the 
enemy Owners in the ship cases, are | 
{treated as if they were American citi- | 
izens at the time of the negotiations re- | 
garding the patents, he stated, 

He said that it is not the function of | 
Arbiter to adjudicate the walidity of the 
patents; that the Arbiter is going to con- | 
duct the proceeding along practical lines, 
cutting out circumlocution and “red 
tape,” so to speak, He said that in the 
great majority of cases the issues of | 
validity will not be raised unless the At- 
torney General believes it should be 
raised, but that under no circumstances 
will that issue be raised to defeat meri- 
torious claims or to take unfair advan- 
tage of a claimant, 

The time of sale, license, or use is con- 
trolling in the consideration of the claims 
he declared. He discussed the question 
of evidence of value in foreign ‘coun- 
tries, as to which he said the rules are | 
very liberal, and took up other matters 
bearing on the factors to be considered. 
| The Department of Justice raised a 
question as to claims five former 
jenemy-owned ships which had been seized 
in Cuban ports and four of then, includ- 
the “‘Adelheide,” loaned to the 
United States during the war and subse- 
quently redelivered to Cuba, he stated. 
The Department of Justice contention 
was that these ships do mot fall within 
the Settlement of War Claims Act; the 
counsel for the claimants claimed that 
they should be considered wumnder the Act. 





Polk county, Oregon, approved 


| 
_ The consolidated statement of condi- f J Internal revenue receipts: 
tion of the Federal Reserve Banks on|$9,500,000 at Philadelphia and $9,100,000) Freome tax..... 2.0. 373,786.67 
November 14, made public November 165 at Cleveland. The system’s holdings of] AA Gscellaneous Internal 
by the Federal Reserve Board, shows de-jbills bought in open market increased MAM cvtdawesss 731,000.45 
creases for the week of $100,000,000 in| $26,800,000 and of Treasury certificates) wrigcellaneous receipts.. 910,209.83 | 
holdings of discounted bills, of $10,400,- | $5,000,000, while holdings of Treasury 
000 in Federal reserve note circulation |notes declined $5,300,000. ; : ‘Total crdinary receipts 8,467,287.21 
and of $9,300,000 in Government de-| Federal Reserve note circulation shoWS| Public debt receipts.... 25,0000.00 
posits, and increases of $25,800,000 injan increase of $4,000,000 at the Federal Balance previous day... 142,895,012.53 
holdings of bills bought in open market, | Reserve Bank of Cleveland, $3,100,000 at enseiiniaimisesiiieliadaia 
of $34,700,000 in member bank reserve Philadelphia and $1,600,000 at Richmond, Total ...::ceeeeeeee. 146,887,299.74 
deposits and of $19,700,000 in cash re-jand decreases of $9,300,000 at New York, Expendit 
of|serves. Total bills and securities were|$5,400,000 at Chicago, and $10,400,000 anes,” $7,246,010.97 | 
$74,300,000 below the amount held on {at all Federal Reserve Banks. General exp bli aa ‘ 397,630.77 
November 7. The following is the Board’s state- eecee of receipt — 465,822.75 
The principal changes in holdings of!ment of the resources and liabilities of | Refunds of oo Pee cass Se aeate| 
the 12 Federal Reserve Banks combined} Panama Canal... - pee 101.06 | 
creases of $100,100,000 at the Federal Re-|for November 14 and November 7, 1928,| Operations in special ac- naeest! 
serve Bank of New York, $26,900,000 at|and November 15, 1927, the figures being Counts «..+.-+0- « “a aU; ve 
Chicago, and $9,700,000 at San Francisco, lin thousands of dollars: aan... certil- 278.33.4.49 | 
ee — — > = on ©} e Ge ccrese cesses S ws vse | 

RESOURCES: 11-14-28 11-7-28 11-16-21) Sivil service retirement 
Gold with Federal reserve agents .........,..... 1,172,075 1,184,989 1,566,186 Hen jissiseccccevsss 52,938.99 
Gold redemption fund with U. 8. Treasury .... 80,193 69,083 41,168 Investment of trust funds 94,662.33 
Gold held exclusively against F. R. notes ..... . 1,252,268 1,204,072 1,607,354 : : | 
Gold settlement fund with F, R. Board . 721,680 763,380 603,856 ~~ ordinary expen 0008. 745.88 

and gold certificates held by banks ..,,,... E 685,184 675,315 678,23 Oth tote ‘ide sees 622, R 
es —— —_- er ‘ < 

Total gold reserves .............2 ec ceescseeee 2,659,132 2,642,767 2,889,400 Citures ..sseseeecees 1,182,610.15 
Reserves other thass gold ...cccccsceccecssssece 128,968 125,600 137,195] Balance today «..e.... 138,081,944.06 

inbiccenaelinas otiiitidiia —_ 

Total reserves .......cccssssesvccccesssssceee 2788,100 2,768,367 3,026,685} emote) ....eceeeecees 145,887,299.74 | 
PURPSPMONUG CUMIN 0 6 oid Mahi Fibs eso esau cite 60,478 51,494 58,068 J dag 
Bills discounted: 524.931 090 958 

Secured by U. S. Government obligations .... a2- ve an0,09 {B k 

Other bills discounted .... age eae 332,608 140,478 Studyo an ruptey 

ental ncuneis 

Total bills discounted iTS eee 1390 367,436 ° 

s in| BiMs bought in open market .......eeeessseseee 464,400 46,665 re Made in ew Zealand 
lu. S. Government securities: i a 4 Ss 04 800 
| | ne Oe ATTREUR TLR ee RET oun ek, Ry 264,808 ] 

Treasury notes pe eo éveee 08.96 ee bro e -« _ | 

Certificates of indebtedness .. 99,001 54,028 387,460 Law Authorizing New Bank! 

Total U. S. Government securities ...,.....+ “ Is Amended by Par- 
eae oy ee ee liament. 

Total bills and securities ......--eescssseeee es : 
a —- oe WEED 65. si kode deb eRe ccbvatves wits Bankruptey failures which in the last 
eemte aa EMR gr key he ea a Or eight 59,942! sewen years have cost more than $18,000,- 
All other resources ‘ é : y eneas ; i 5 eae Et 14,895 ; 000 are drawing close study by New 

i s : ———| Zealand business interests, the Depart-| 

Total resources »,444,737 5,180,222 5,466,060) rent of Commerce stated November 13. 

LIABILITIES: 1,732.05 749.409 1706,436| The statement follows in full text: 

; Federal Reserve notes in actual circulation .,... . (32,051 1,742,405 oer Business men are finding much food 
Deposits: - 4 ‘ : : 
amber point tes 2,364,508 2,329,820 2,499,978 | for thought in the review of bankruptcies! 

Solan reserve account 15 3x5 24671 3,096 | in- the Dominion recently prepared by 

MMT ANE ic cle, ici dee aes Fy ya venae 6,314 eet ial the Department of Industries and Com- 

eer CUPURNI Coan icivieseauweceeeioriiieee 19,518 Me cerivsce 66,286 manos. During — oe ae eee 

: 2 405.79 0994 7 9 565.99 ebts proved in bankruptcy} 

Total deponits -........ssssesee scons 2405-720 2354,709 Bata | astonishing total of over £500,000. As- 
| Deferred availability items ........---++. 446/415 116.308 131,623| Sets realized £779,675, so that the deficit 
Capital paid in ........ 233319 3319 298775| Was £3,700,000 approximately. These 
i ool ‘dee S** 36.403 35,713 17,138 | figures are exclusive of private composi- 
, ; ee ——- —| tions with creditors. It is thought that, 

Total liabilities. . we csessssses 5p444,787 6,180,222 5,468,667 | if to the above figures be added the 
Ratio of total reserves to deposit and Federal a ‘ eae’ sums that are voluntarily written off by 

Reserve note liabilities combined Pak dc ivias 67.4% 67.1% 10.8% | many business concerns, the total loss on 
Contingent liability on bills purchased for foreign | ss =" 4 o53| bad debts would not fall far short of 

correspgndents vanes tpteesecserenne 206,968 258,124 ne £7,000,000 for the past seven years. 

— ggg is — — statement of —'s : ~ SS Te Proposed New Bank. 

| member banks in the central reserve cities of New York anc 1cago ior NO- roposed establishment of the 
, 1928, and November 16, 1927, the figures being in see oT tone Shealead teak, cawensd 
thousands of dollars: - asl 6-27| DY & special bill now before the New Zea- 

NEW YORK—490 BANKS. es ee 11-1 762|1and_ Parliament, was referred to in 

; Loans and investments—Total ....---++ssseeeee 7,226,308 (,328,503 6,987,702 previous releases by this division. Mate-| 
| Loans and discounts—Total ......... +. -cs.ssee085 5,822,184 5,419,689 5,187,473 an ee funaitten aa 

Secured by U. S. Government obligations 37,134 49,529 39,556 considering ‘it. The original bill pro- 

Secured by stocks and bonds ......... 971 2,596,820 2,451,646 | posed that the promoters should have| 

| _ All other loans and discounts 9,079 2,773,340 2,646,271 | until December 31, 1933, in which to form} 
Investments—Total 124 1,908,814 1,850,289 | the bank, but this period has been short- 
x7 592 | ened by the Committee until July 1, 1930. 

U. S. Government securities ........ 457 1,098,944 943,202 i : 

Other bonds, stocks and securities ...... 9,667 809,870 907,087 The nominal yoy of _ a has | 
Reserve with Federal Reserve bank ........ seas yd —— oy <2 000 000 to 3 000 O00, | 
I ea ko Fahis Ficcs shee OOenrncce ne 228 58,085 | moters, fror » 9000 ’ | 
Net demand deposits 8,350 6461688 The Parliamentary Committee states that 
BIOR OUND oS oa esas, ier sdntasearn Beerceese 5,304 eae in order to insure that the bank be a| 

| Government deposits ..........0.0e0 2 ce cceecsnees 1047 sree | stable organization, and will not com-) 
Due from banks ‘ aa. 1198186 1.396368 | mence banking business until its financial | 
Borrowings from Federal Reserve bank—Total om 108,343 202,81 3 64,818 | Se? rar. ee Be Taam se | 
° eS Aiea 7s easel ; _.__—| compilation of the register of sharehold-| 

Secured by U. S. Government obligations ...... 89,505 162,440 49,550 | ers has been extended. 

MOTI RETA cites ae MRE noe enya ste 18,838 40,373 15,268 The amendment provides that upon the 

| Loans to brokers and dealers (secured by stocks compilation of the register of sharehold-| 

_and bonds): Ivor own account ..-.........0+: 994,367 1,064,398 1,202,833 ers, the bank shall prepare to commence 

For account of out-of-town banks ...........« + sakes as aig business and may do anything necessary| 

For account of others ......p...-cceccssssscsse Spo %,990 2,188,16 993,067 or desirable to put itself ina position to| 

; .. Gee aa a —-—— | commence business, and may acquire 

a ee en adie — land, contract, and do all other things) 
On demand ...... Sarees -* 4,347,490 4,368,173 2.941,797 | Within its powers, other than the actual) 
OM HME ois... eee eisetee ee eeccccecsnesee 633,397 610,795 ‘314,318 | carrying on of the business of banking.’ 

CHICAGO—43 BANKS. | When £1,000,000 of the capital of the 

or Loans and investments—Total .... 2... cccessseoee 2,056,338 2,069,325 1,997,402 | bank will have been paid up, the corpora- 

i : —_—_—_-  —- ——— —— |tion shall be entitled to commence the 

Loans and discounts—Total ........-+-+-.ssseeees 1,596,083 1,607,491 1,528,962 | business of banking. | 
manana 

Secured by U. S. Government obligations . ” 14,869 14,217 14,449 5 a 

Secured by stocks and bonds ............ i $04,038 804,970 839,196 Silver Imports Into India 

All other loans and discounts ....- - - ee cece 777,176 788,304 675,817 ys 
Envestments—-Total 2.6.05. ..cccscc cc eccccsercssee 460,255 461,834 468,440 Nearly Doubled In W eek | 

U. 8. Governinent securities ..... ... cceossscsccsee 203,840 207,276 7 : : B * 

Other bonds, stocks and securities . ~~ .........66 256,415 Silver imports into India for the week 

that aj Reserve with Federal Reserve banks eee 186,231 ‘ended November 3 totaled 1,133,000 
soscssanedee tenes tee 18,153 ounces, the Department of Commerce was 
a ., : - 1,262,471 advised by cable November 15 by its 
leore deposits .. eee wa anes 671,941 Bombay office. 

| on le pgs ee e.g owas 16 ane ot The full text of the report follows: 
SG WEURNE fcc ccccisiaisseacescanasscca os Sa en 379.769|_ Xmports all orginated from London, | 
Borrowings from Federal Reserve bank—Total .. 67,786 64,301 ee Ld canna” week imports to- | 

a ~————— | TCOle A ounces, 

Baton Secured by U. S. Government obligations ..... ‘ 38,688 26,998 5,686 Currency in reserve on October 31, 

OS eS Perron rere re bce ree ‘ 29,098 37,303 2,800| totaled 1,038,100,000 rupees in silver 


coins as compared with 1,032,400,000 
rupees on October 27. Bullion in reserve 
was 30,200,000 rupees, being an increase 
of 2,800,000 rupees since October 27, 
Silver stocks were estimated on Novem- 
ber 3 at 8,600 bars, showing an increase 
of 100 bars since October 27. The vol- 
ume was poor, but market quiet and 
steady. 





Rate Decisions 
a in— 
Uncontested Cases | 


The Interstate Commerce Commission | 


announced, November 15, action taken 
by Division 4 in uncontested cases on 
its finance docket, as follows: 

Report, certificate and order in F. D. No. 
7105, (1) authorizing the acquisition and 
operation by the Baltimore & Eastern Rail-| 
road Co. of a line of railroad between 
Claiborne and Ocean City in Talbot, @aro-! 
line, Dorchester, Wicomico, and Worcester 
counties, Maryland, and (2) granting au- 
thority to issue $650,000 of capital stock, 
consisting of 13,009 shares of the par value} 
of $50 a share, said stock to be sold to the 
Pennsylvania Railroad Co, at not less than| 
par, and the proceeds used to acquire the 
line of railroad above described, approved, 

Report and order in P, D, No, 7150, au- 
thorizing the Minarets & Western Railway’ 
Co. to issue $1,950,000 of capital stock con- 
sisting of 19,500 shares of the par value 
of $100 a share, and $1,500,000 of first 
refunding mortgage bonds, said securities 
to be sold or exchanged at not less than 
par for the purpose of retiring certain out-| 
standing bonds and notes aggregating 
$3.500,000, approved. 

Report and certificate in F. D. No. 6398, 
authorizing the Southern Pacific Co. to 
abandon portions of its Airlie branch inj 








holding company control of operating 
companies, On the other hand, expe- 
rience generally proves that holding 
company direction, has’ sponsored and 


‘made possible a decrease instead of 


St. Louis 


an increase of rates. 


By takimg over the ownership and 
operatiom of the municipal electric 
plant at ‘Toledo, Ill., the Central Illinois 
Public Service Company will estab- 
lish its standard rates, effecting more 
than a 30% reduction under the pres- 
ent Toledo municipal plant rates. 


nounced a 10% reduction in residence 
and commercial rates in Grand Island, 
Nebraska. This is the company’s 
third reduction in two years, the first 
being 25% and the second 15%. 


Both companies are operating su bsid. 
iaries of Middle West Utilities Com- 
pany, whose beneficial influence 
reaches some 3592 communities in 
30 states. We represent this and 
other progressive public utility com. 
panies; send for our current list of 
securities yielding 6% and more. 
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THE UNITED STATES DAILY: FRIDAY, NOVEMBER 16, 1928 


j Injunction Is Granted Against Adoption 


Of Name of Barber Shop of Competitor 


Order Is Extended 
To Nearby Towns 


Plaintiff Declared to Draw Busi- 
ness from Surrounding 
Territory. 





TERMINAL BARBER SHopPs, INC., PLAIN- 
* prrF-APPELLANT, V. JOSEPH ZOBERG AND 
F rep LENNEPER, INDIVIDUALLY AND AS 
CO-PARTNERS, DOING BUSINESS UNDER 
THE TRADE NAME OF 


> 


“TERMINAL | 


Beauty. PARLORS,’ DEFENDANT-APPEL- | 


LANTS; CIRCUIT COURT OF APPEALS FOR 
THE SECOND CIRCUIT. 


The plaintiff corporation sought to| 


restrain the defendants, co-partners, 
from conducting barber shops and hair 


dressing establishments under the name | 


of “Terminal Beauty Parlors” or other 
names containing the word “Terminal.” 
The lower court granted an injunction 
pendente lite, from which order both 
Parties appealed. ; 

The Cirevit Gourt of Appeals modi- 
fied the decree of the lower court by 
making ‘the injunction applicable, not 


only as to the places of business con- |} 


ducted by the defendants in New York 
City, but as well to those conducted in 


York County, New York, on January 24, 
1928. At the time of the commencement 
of this suit, they operated a place of 
business as the “Terminal Barber Shop” 
in Union City, N. J.; “Terminal Beauty 
Parlors,” Union City, N. J.; “Terminal 
Beauty Parlors” in West New York, N. 
J.; “Terminal Beauty Parlors,” Jersey 
City, N. J.; “Terminal Beauty Parlors,” 
Newark, N. J., and “Terminal Beauty 
Parlors,” New York City. All of these, 
except the shop at Union City, were 
opened after June, 1927. These places 
of business are located within a few 
miles of Jersey City, which is but across 
the Hudson River from the Hudson 
Terminal Building in New York City. 
The defendants advertised their places 
of business in New York, when it was 
opened about the end of March, 1928, at 
3652 Broadway, New York City, as an 
uptown branch of the “Terminal Beauty 
Parlors.” 


Defendant Used Name 


On Shop in 1909 
In October, 1909, the defendant Len- 


| neper opened a barber shop on the west 


New Jersey within a few miles of New | 


York City. 


In its opinion the 


appellate court | 


states that affidavits filed show that the | 
plaintiff began business in 1908, using | 


the name “Terminal Barber Shops,” and, 
since 1917, has used the name “Termi- 
nal Beauty Parlors’? for hairdressing 
establishments. It gained a reputation 
which helped to establish and expand its 
business. 


Plaintiff Operates 


No Shops in New Jersey 

Though operating no shops in New 
Jersey, the plaintiff, it is stated, con- 
ducted a continuous advertising cam- 
Paign directed to patronage from New 
Jersey residents which has been suc- 
cessful. 

One of the defendants since 1909 has 
conducted, at different times, shops em- 
ploying the name ‘‘Terminal,’ but these 
shops were later closed. The co-part- 
nership, since 1927, has operated places 
of business under the names of “Termi- 
nal Barter Shop” and ‘Terminal Beauty 
Parlors.” 

These shops are located in New Jer- 
sey, within a few miles of Jersey City, 
and in New York City. There was evi- 
dence of confusion in the trade, accord- 
ing to the opinion. 

The appellate court decided that there 
was sufficient ground for a decree, en- 
joining the use of the name “Terminal” 
by the defendants not only in New 
York City, but also in New Jersey. 

Appeal from the District Court for 
the Southern District of New York. 

Weill, Wolff & Satterlee, solicitors 


j 
j 
' 





| 
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side of Eighth Avenug and 128th Street, 
New York City, and in his affidavit 
swears that he conducted this business 
for two years as the “Terminal Barber 
Shop.” ‘In 1911 he moved to Hoboken, 
N. J., where he went to work for an- 
other barber for one year. Thereafter 
he established himself, using the name 
“Terminal Barber Shop,” in Hoboken, 
N. J., but sold this shop and then worked 
in New York City for another for three 
years. In 1918 he opened a shop at 
Union Hill, N. J., and did business under 
the name of “Terminal Barber Shop” for 
two and a half years. In 1921, he sold 


out his business and in 1923 again em- | 


barked in business as the “Termina 
Barber Shop” at Union Hill, N. J. He 
conducted this shop for about two years 
and was forced to vacate the premises 
because, as he says, of a leaky condition 
in the cellar. He opened across the 
street as the “Terminal Barber Shop” 
and in 1926 opened his first ladies’ hair- 
dressing establishment as the “Terminal 
Beauty Parlor” at Union City, N. J. 
Thereafter in 1927 he became associated 
with Zoberg. In January, 1928, after 
the commencement of this suit, they 
formed a corporation and transferred to 
it the business of the copartnership con- 
sisting of four beauty parlors and one 
barber shop in New Jersey. There is 
evidence of confusion in the trade, both 
of customers and sellers of barbers’ sup- 
plies. When the defendants opened their 
shop in New York some of the bills for 
construction work were sent to the plain- 
tiff. The defendant Lenneper explains 
the original use of “Terminal” by saying 
that when he opened his first New York 
shop, a plumber suggested the name be- 
cause it was a term known in the plumb- 
ing business. This is contradicted by 
an affidavit of an experienced plumber. 
The district judge granted an injunc- 
tion but confined its restraining pro- 


for plaintiff-appellant;.Henry F. Wolff | visions to New York State and denied 


and Arthur L. Newman, II, of counsel; 


Warfield & Watson, solicitors for de-| State of New Jersey. 


the prayer for injunctive relief in the 
As to New Jer- 


fendants-appellants, F. P. Warfield and ! sey, it is apparent to us that the facts 


Donald L. Brown, of counsel. : 
Before Manton, Swan, and A. N. 
Hand, Circuit Judges. 


i 
| 


present the plaintiff and defendants 


competing under the same name in the | 


same market. Newark is but seven 


The full text of the opinion of the!miles from Jersey City and Union Hill, 


court, delivered by Judge Manton, fol- 
lows: 

The Terminal Barber Shops, Inc., a 
New York corporation, at the date of the 
commencement of this suit, maintained 
and operated a chain of barber shops 
and ladies’ hair-dressing establishments 
under the name of “Terminal Barber 
Shops” and “Terminal Beauty Shops.” 
This suit seeks to restrain the defend- 
ants from conducting their barber shops 
and ladies’ hair-dressing establishments 
using the name “Terminal Beauty Par- 
lors” or other combinations including 
the word “Terminal.”’ The plaintiff was 
organized in 1908 having its first three 
shops in the Hudson. & Manhattan Rail- 
road Terminal Buildings in New York 
City. It made part of its corporation 
and its trade name “Terminal,” sug- 
gested by the name of the building of 
its first location. For 20 years it has 
continued to expand and grow and es- 
tablish shops in railroad stations, large 
hotels and office biuldings, using the 
word “Terminal” in all its window signs 
and advertising. Im 1917, it opened its 
first separate ladies’ hair-dressing estab- 
lishment and since then has developed 
an extensive business in this field. At 
all times it has used the word “Termi- 


nal.” The business has grown so that 
on the date of the commencement of 
this suit, it had 31 shops and it had 


under lease additional space to make a 
total of 38 places of business. The gross 
business in 1927 was $2,400,000, of which 
$750,000 represented the proceeds from 
the ladies’ hair-dressing business. 


Business Operated 


On Sanitary Basis 

When the plaintiff commenced busi- 
Ness, it organizea to improve the barber 
business along more sanitary lines. It 
eliminated the then universal use of the 
shaving mug and a cake of soap, one 
brush, comb and towel used by several 
customers. It provided for cleanliness 
of the barber and cleanliness toward the 
customer by a novel service of individual 
brush, comb and towel. Other sanitary 
conditions within the shop were pro- 
vided. This gained for the plaintiff a 
reputation which helped to establish and 
expand its business. Now its shops and 
salons are located in New York, Mich- 
igan, Illinois and Ohio. The plaintiff ad- 
vertised using the name “Terminal” ex- 
tensively in magazines and newspapers, 
not only in the City of New York but 
elsewhere and, during the past three 
years, has expended annually $75,000 for 
such purpose. It has no shops in New 
Jersey, where the defendants are located, 
but it adevrtises extensively in trains 


i Hudson Terminal Building and the time ; 
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; shown that patrons come from all parts ! 
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| Sey patrons. 


and West New York three to four miles. 
A tunnel connects Jersey City with the 


of transportation is but three minutes. 
Jersey City in time, is nearer to the 
plaintiff's downtown shops than 42nd 
Street, New York. The uptown terminal 
of the Hudson tubes is in close proximity 
to the establishment of the plaintiff at 
the Pennsylvania Hotel. New York City 
newspapers have a large circulation in 
New Jersey and thus the plaintiff’s ad- 
vertisements are furnished to New Jer- 
New Jersey is a part of 
the New York retail market and the 
geographical or State line in no way in- 
terferes with this conclusion. The plain- 
tiff has carried on a continuous cam- 
paign of advertising directed to the 
patronage of residents of New Jersey. 
The record establishes that the plaintiff 
has a very substantial business in New 
Jersey, both in its barber shops and 
ladies’ hair-dressing establishments. Rec- 
ords were kept of women securing hair 
treatment and from such records one- 
third of the customers of the ladies’ 
hair-dressing establishments gave New 
Jersey as their residence. It is clearly 


of New Jersey to the plaintiff’s estab- 
lishment. The defendants carrying on 
their business in New Jersey in such 
close proximity to New York, using the 
name “Terminal” have come into sharp 
competition with the plaintiff and are 
endeavoring to capture not alone the 
plaintiff’s established business, but the 
business promised to it by normal ex- 
pansion. As stated, the defendant Len- 
neper several times ceased using the 
term “Terminal”? when he closed his 
shop. The plaintiff has constantly ex- 
tended the use of its name within the 
territory where the defendants are now 
carrying on business and there was ex- 
tensive knowledge of plaintiff’s name 
and what it stood for in the matter of 
efficient service in the field where the de- 
fendants subsequently came to establish 
themselves. As a subsequent user of the 
name, endeavoring to take the benefit 
of the reputation of the plaintiff’s goods 
in this way or to forestall the extension 
of its trade, they committed an injury 
for which equity will afford injunctive 
relief, even though the trade mark has 
not been registered under the statute. 
The defendants are unquestionably at- 
tempting to benefit by the reputation of 
the plaintiff. 

In Hanover Star Milling Co. v. Met- 
calf, 240 U. S. 403, 316, the Supreme 
Court said that “since it is the trade, 
and not the mark; that is to be pro- 
tected, the trade mark acknowledges no 


used by commuters of New Jersey; also , territorial boundaries of municipalities 


in newspapers in that State. The affi- 
davits establish that the plaintiff’s repu- 
tation for “terminal service” has become 


such that there constantly come to it 
proposals unsolicited from important 
cities in the United States and from 


owners of buildings, stores and hotels, 
desiring to introduce its service in their 
enterprises. This results in the plain- 
tiff’s ability to secure advantageous 
leases frequently without competition, 
and is said to be based upon the high 
reputation for the type of service ren- 
dered. 

The defendants, copartners, on June 
22, 1927, filed a certificate for doing 
business under the assumed name of 
**Term'ral Beauty Parlors” in Hudson 
County and on August 26, 1927, in Es- 
sex County, New Jersey, and in New 


| 


oy States or nations, but extends to 
every market where the trader’s goods 
have becomg known and identified by his 
use of the Mark” and further that where 
two parties independently are employing 
the same mark upon goods of the same 
class, in separate markets one wholly 
remote from the other, prior appropria- 
tion is immaterial unless it appears that 
the second adoptor has selected the mark 
with the same design inimical to the in- 
terest of the first user so as to take the 
benefit of his reputation for his goods 
or to forestall the expansion of his 
trade. Whether the name of a corpora- 
tion be recorded as a trade mark or 
rade name or both, the law affords pro- 
tection against its appropriation where 
‘he general purpose thereof is to obtain 
a competitor’s business which he has 


Patrons Are Found 


To Confuse Concerns; 


Defendant Adopted Word “Ter- ; 
minal” to Designate Its 
Business. 


| 
established or which might be justly . 
the field of the expansion of his busi- | 
ness. (Amer. Steel Foundries v. Rob- 
ertson, 269 U. S. 372.) In Sweet Six- | 
teen Co, v. Sweet “16” Shop, Inc., 15; 
| Fed. (2) 920, the plaintiff had estab- | 
|lished its business for women’s retail } 
| clothing under the name “Sweet Sixteen | 
| Co.” with shops in San Francisco, Los ; 
| Angeles, Portland and Seattle. The de- | 
|fendant incorporated under the laws of | 
| Utah and began planning the establish- | 
;ment of a store in Salt Lake City using | 
a similar name “Sweet ‘16’ Shop.” The 
| argument was there advanced that the 
| defendant had started in a distant city 
j but the court held that although the’ 
plaintiff had no snop in Utah, it should | 
|be protected by injunction against the 
}use by defendant of its name. In Buck- 
|span v. Hudson Bay Co., 22 Fed. (2) 721, 
jan injunction was granted against the 
name of “Hudson Bay Fur Co.” by a 
| firm in Dallas, Texas, where the plain- 
|tipff had no place of business and where 
{the defendant was engaged in the sale 
of manufactured furs and fur garments, 
| whereas the plaintiff, which had been in 
| existence since 1670, had established a) 
| world business with a valuable good will ; 
and having periodical sales in London 
which were attended by buyers from 
{the United States and where the plain- 
tiff dealt in raw furs. The defendant had ; 
been in business for more than 10 years, | 
but the court held that the trade name 
having a deceptive similarity to that of | 
; the plaintiff, enabled the defendant to 
| sell-furs as those of the plaintiff thereby 
deceiving the public. The plaintiff had 
;no place of business in the United States 
ibut had a market here. In the case un- 
j der consideration, the plaintiff had no 
‘place of business in New Jersey but had | 
;patrons and a _ good will established 
jthere. See also: Rice & Hutchins v. 
Vera Shoe Co., 290 Fed. 124; Hub Cloth- 
ing Co. v. Cohen, 270 Pa. 487; British- 
, American Tobacco Co. v. British-Amer- | 
ican Cigar Stores Co., 211 Fed. 933. 


Previous Decision 


Is Distinguishable 

United Drug Co. v. Rectanus Co., 248 
1U. S. 90, relied upon by the court below 
in denying part of the relief asked, is 
distinguishable. The decision there was 
grounded upon the fact that the plain- 
| tiff’s assignor had never either by sales ! 
lagency or by advertising made any at- 
| tempt to make her product or its name 
j known outside of the New England: 
;States and had never made any effort | 
‘to extend her trade to Kentucky where | 
the defendant carried on a valuable | 
trade under the name-of “Rex” for many | 
| years before the plaintiff first attempted, 
‘with full knowledge of the defendant’s 
| activities, to extend her business into 
that State. 

It is argued that because the defend- : 
ants formed a New Jersey corporation 
in January, 1928, that it is an indis- 
pensable party and the plaintiff must 
proceed in the New Jersey courts to ob- 
[tain relief against it. The defendants | 
|have turned over their business to the 
|New Jersey corporation and are _ its; 
| principal stockholders and officers. Some | 
,of the stock is not held in their name | 
jbut held for them. If they continued | 
| doing business as a corporation, they | 
| would be active in the unfair competi- | 
,tion and continue in the commission of ; 
| wrong against the plaintiff. Their con- 
| tinuance as officers and interested stock- 
;holders in the new corporation makes |} 
;them, for all practical purposes, the cor- 
poration, managing and controlling its | 
affairs as if it were still a partnership. 
|They may not pirate plaintiff’s business | 
:in New York or New Jersey using the: 
jword “Terminal” without being per- | 
| sonally responsible. To permit it would 
:be to allow the corporation to be a suc- } 
;cessful cover for interested individuals. 
General El. Co. v. Alexander, 280 Fed. 
852; Saxlehner v. Eisner, 147 Fed. 189; 
| Natl. Cash Register Co. v. Leland, 94 | 
'Fed. 502; Poppenhusen v. Falke, Fed. ; 
1Cases 11,279 So. Dist. N. Y. | 

“An executive officer of a corporation ! 
jcannot shield himself behind an artificial | 
and sometimes irresponsible creation for | 
































jthe consequences of his own acts, even 
though performed in the name of the 
| artificial body.” Hitchcock v. Amer. 


| Plate Glass Co., 259 Fed. 948. No relief 
iis sought here against the New Jersey 
corporation and an injunction against 
the defendants only is asked. After 20 
|years of industry and erudition and the 
lexpenditure of large sums of money, 
| plaintiff has established an_ extensive 
and valuable good will using the mark 
“Terminal” throughout this period of 
years. It has become so well defined 
= associated with the plaintiff’s busi- | 
ness, that to permit another to use the 
{word “Terminal” would be a serious and 
| constant injury to the plaintiff’s business 
and must be prohibited. The harm done | 
is irreparable and the plaintiff must be | 
protected in the ‘time itnervening be- 
tween its application for a preliminary . 
injunction and final hearing. The decree 
will be modified so as to enjoin the de- 
fendant’s use of the word “Terminal” 
jalone or in combination with other words, 
jas a trade name under which they shall 
| conduct their business in both New Jer- | 
sey and New York. 

Decree modified accordingly. | 

November, 1928. 


State Laws Applied 
To Estate Incomes | 





[Continued from Page 4.] 

from the sale of trust corpus must be 
added to the corpus, and is not distributa- 
ble until the corpus itself is distributed 
(39 Cyc. 444), and of course such distri- 
bution may not occur for many years 
after the gain is realized. In such cases 
the gain is taxed to the trust as an en- 
tity. In the case of the estate of a de- 
ceased person, on the other hand, the 
distribution of the corpus of the estate 
often occurs during the same year the 
gain is realized, and such gain might be 
paid or crédited durin’; that year to the 
beneficiary who is to receive the corpus. 
Unless the will or the laws of the State 
make such payment or credit improper 
the amount paid or credited is deducti- 
ble in computing the net income of the 
estate. 
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RADE NAMES: Unfair Competition: Imitation: Injunctive Relief.— 
Where defendant, a subsequent user of name under which plaintiff con- 
ducts his business, endeavors to take the benefit of the reputation of plain- 
tiff’s goods and service or to forestall the extension of his trade, the de- 
fendant has committed an injury for which equity will afford injunctive 
relief, even though the trade name has not been registered as a trade mark.— 
Terminal Barber Shops, Inc., v. Zoberg et al. (Circuit Court ofo Appeals 
for the Second Circuit.—Yearly Index Page 2300, Col. 1 (Volume III.) 
RADE NAMES: Unfair Competition: Imitation of Simulation: Con- 
fusion in Trade: Injunctions: Extent of Operation and Effect.— 
Where plaintiff corporation, since 1908, has used name “Terminal Barber 
Shops,” and, since 1917, “Terminal Beauty Parlors,” in operating chain of 
barber shops and hair dressing establishments in New York City, gaining 
reputation which helped to establish and expand its business, and, though 
operating no shops in New Jersey, has carried on continuous campaign 
of advertising directed to patronage of New Jersey residents, which has been 
successful; and defendants as copartners, since 1927, have operated places 
of business under names of “Terminal Barber Shop” and “Terminal Beauty 
Parlors” in New Jersey, within few miles from Jersey City, and in New 
York City, one of defendants, at different times, having conducted, and 
later closed, such establishments under the name of “Terminal;” and there 
is evidence of confusion in trade, held: Plaintiff, pending suit to restrain 
defendants from using name “Terminal,” is entitled to injunction pendente 
lite enjoining defendants’ use of word “Terminal,” alone or in combination, 
as trade name in conducting their business, not only in New York City, but 
also in New Jersey.—Terminal Barber Shops, Inc., v. Zoberg et al. (Cir- 
cuit Court of Appeals for the Second Circuit.)—Yearly Index Page 2300, Col. 
1 (Volume III.) 


Patents and Trade Marks 


ATENTS: Validity: Sundback Hookless Fasteners.—Claims 4, 5, 13 and 

20, including a fastener, a body having an interior slit, connecting mem- 
bers on the edges of said slit, and means movable on said edges between the 
ends of said slit and controlling said members to open and close said slit; and 
depending for their novelty upon the application of an old and well known 
slide operated fastener without any change of structure to a slit opening 
closed at both ends as distinguished from a slit closed at one end, held: 
Claims invalid, there being no novelty in the application of the old device to 
the new use. Patent 1322650.—Hookless Fastener Company v. H. L. Rogers 
Company, Inc. (Circuit Court of Appeals for the Second Circuit, 1928.)— 
Yearly Index Page 2300, Col. 1 (Volume III.) 


RADE MARKS: Opposition: Motion to Dismiss: ‘‘Plantobac.”—Where 
applicant applied for registration of notation “Plantcbac,” with letter 
“T” larger than the other letters for insecticides and opposer claimed prior 
use of notation “Dip Tobacco” but had no trade mark rights as to this 
notation, held: Motion to dismiss opposition granted, applicant being en- 
titled to registration for distinctive features of its mark.—Consumers To- 
bacco Company, Inc., v. Uniform Products Company. (First Assistant 
Commissioner of Patents, 1928.)—Yearly Index Page 2801, Col. 1 (Vol- 
ume III.) 
RADE MARKS: Opposition: Motion to Dismiss: “Fumetobac.”—Appli- 
cant granted motion to dismiss opposition to registration of the mark 
“Fumetobac,” with the “T” larger and taller than the other letters, the 
mark being used upon fumigants, etec.—Consumers Tobacco Company, Inc., 
v. Uniform Products Company. (First Assistant Commissioner of Pat- 
ents, 1928.)—Yearly Index Page 2301, Col. 1 (Volume III.) 
RADE MARKS: Similarity: “Stoctobac,” “Dip Tobacco.”—The notation 
“Stoctobac,” with middle “T” larger and higher than the other letters, 
| as a trade mark for stock powders for livestock, held: Registrable over 
opposer’s rotation “Dip Tobacco.”—Consumers Tobacco Company, Ine., v. 
Uniform Products Company. (First Assistant Commissioner of Patents, 
1928.)—Yearly Index Page 2301, Col. 1 (Volume III.) 


Patent Suits Filed | 


\fastener is applied to a curved opening | end slit, to open the slit ‘he slider could 
(Statement of Patent Office of notices under ; 


sec, 4921, R.S. as amended Feb. 18, 1922.) 








782496, (See 818968.) 

818968, E. E. Johnson, Railway water col- 
umn, 782496, N. P. Fenner, jr., Same, C. C. 
A., 7th Cir., Doc. 3934, Fairbanks Morse & 
Co, et al. v. American Valve & Meter Co.} 
et al. Decree reversed with directions ~ 
dismiss, Sept. 18, 1928. 

1025170, C. D. Trussell, Loose leaf binder, 


O. C. Schmidt, Same, filed Oct. 24, 1928, 
D. C. Kans. 2d Div., Doc. E 526-N, The 
Cincinnati Butchers’ Supply Co. v. J. Dold 
Packing Co. 

1388899. (See 1388898.) 

1392844, A. L. Merolle, Cap threading ma- 
chine, D. C., E. D. N. Y., Doe. 3701, A. L. 
Merolle et al. vy. American Metal Cap Co., 
1104394, Same, Temporary binder, 1523500,| Inc. Dismissed, Oct. 18, 1928. Doc. 3706, A. 
Same, Cover for loose leaf binders, filed L. Merolle et al. v. F. Gutman & Co, et al. 
Sept. 28, 1928, D, C., E. D, N. Y., Doc. 3846, | Decree as above. 

Trussell Mfg. Co. v. Irving Pitt Mfg. Co. 1403475. (See 1183875.) 

1104394. (See 1025170.) 1404259, 1445193, E. Alschuler, Battery 

1112824, C. Mettler, Holder for drinking! hand lamp, C. C. A., 8th Cir. (St. Louis), 
cups, filed Oct. 29, 1928, D. C., S. D. N. Y.,! Doc. 7968, H. Hyman v. Butler Bros. De- 
Doe. E 47/81, R. B. Seward v. American! cree affirmed Oct. 11, 1928, 

Cuptor Co, | 1411227, L. A. Suekoff, Spring cushion 

1114299, L. Severus, Electric light fixture,! construction, filed Aug. 7, 1928, D. C., E. 
C. Cc. A. 2d Cir., Doc. 10172, C. H. Jockmus| D. N. Y., Doe. 3783, L. A. Suekoff et al. v. 
v. Leviton et Decree reversed (notice; Empire Spring Co. 
dated Oct. 29, 1928). 1416988. (See 1510804.) 

1125476, G. Claude, System of illuminat- 1432022, (See 1183875.) 
ing by luminescent tubes, filed Aug. 23,! 1432937, W. H. Wood, Storage battery 
1928, D. C., E. D. N. Y., Doc, 3808, Claude’ filed Nov. 1, 1928. D. C.. W. D. N.Y. Dow 
Neon Lights, Inc., v. General Neon Tube! 1447-H, W.'H. Wood v. U. S. L. Battery 
Corp. et al. Doc. 3811, Claude Neon Lights,] Corp. 

Inc., v. The Ionic Light & Electric Co., Inc. 1445193. (See 1404259.) 
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ee ee RON, Oe a D. | LAMOURS. (See 1880003.) 
10older, filed Sept. 20, 1928, D. C., bk. DN. SD a re 
a Yale Hook & Eye Co. Vv. 1465 (See 1183875.) 


Y., Doc. 3830, 
Waldes-Kob-1 Noor, Inc. 
1173079, KE. F. Alexanderson, 
tuning system, 1251377, A. W. Hull, Method 
of and means for obtaining constant direct 





1466437, P. L. Hill, Process for making 
Saiactive oe carriers for composing machine, 
trast Corp.-et al. v. H. Gitow. Decree pro 
| confesso for plaintiff, Sept. 25, 1928. 


current potentials, 1313094, I. Langmuir, es é ee? 
System of amplifying variable currents, 1975980. (See 1307734 (a). ; 
filed Oct. 17, 1928, D. C., N. D. Ohio, E.} 1477648, J. T. Huston, Peanut shelling 


Div., Doc. 2692, Radio Corps. of America| machine, filed Oct. 24, 1928, D. C., M. D. Ga. 
et al. v. The Sparks Withington Co. | (Americus), Doc. E 14, C. R. Medley et al. v. 
1183875, R. V. Hartley, Electrical eircuit,| ?°mlin Harris Machine Co, 
Lowenstein, Telephone relay,} 1489227. (See 1379601.) 
1349252, H. D. Arnold, Method of and means 1503510, A. S. Margason, Windshield for 
for utilizing thermionic currents, 1403475,| closed motor cars, 1552332, Miller & Harvey 
Same, Vacuum tube circuits, 1432022 Air deflector, filed Oct. 13, 1928, D. C., N. 
Circuit connection of electron discharge ap-; D. Calif. (San Francisco), Doc. 2206-K. Cc. 
paratus, 1465332, Same, Vacuum tube am-| Margason et al. v. J. P. Callahan et al. 
plifier, filed Oct. 17, 1928, D. C., N. D. Ohio,| (De Luxe Windshield Co.). 
E. Div., Doc. 2691, Radio Corp. of America 1510804, C. F, Sherwood, Shaft lining, 
et al. v. The Sparks-Withington Co. ae cme, sence. filed Oct. 28, 1928, 
ate ee aia » ©., 5. D. Calif. (Los Angeles), Doc.. E 
1191306. (See 1221800.) f ‘ f 
1199789, M. Hochstadter, Electrical con- | =a to Co. et al. v. Patter- 





ductor, 1675918, Atkinson & Shurts, High | aa ~s eee 

tension cable, filed Oct. 30, 1928, D. C., 3. ia Boe 590518.) os, 

D. N.Y Doe. KE 47/86, General Cable Corp. ene age Schotisky, Thermionic vacu- 

y. Habirshaw Cable & Wire Corp. um tube, 1558437, I. Langmuir, Electrical 
oar ‘seepage’ discharge apparatus, filed Aug. 30, 1928, D. 
1221800, 1191306, T. A. Hoover, Auto-| C,, E. D. N. Y., Doc. 3812, Radio Corp. of | 

mobile bumper, D. ©., E, D. N. Y,, Doc. ; America et al. v. C. G. Rosewall. 

3687, American Chain Co., Inc., Vv. Beth- 1539545, (See 1355943.) 





lehem Bumper Co. et al. Consent decree 

for plaintiff, Aug. 2, 1928. 
1231764. (See 1183875.) : ne aoe & Perry, Well casing pro- 
9512979 om manre | tector, filed Oct, 20, 1928, D. C., S, D. Calif. 
ae ._.. | (Los Angeles), Doc, E O-62-J, W. I. Bettis 
1307733, A.V. Gullborg, Lubricating 4P-: et al. v. Paragon Rubber Products Co. et al. 

paratus, 1307734, Same, Lubricating means, 1593116. (See 1355943.) 

tiled Aug. 11, 1928, D, C., EB, D.N. Y., Doc. 1601575, L. C. Marshall, Piston packing, 

3794, The Bassick Mfg. Co. v. J. Aloir. D & he (Concord), Doc. E 185, The 
1307734 (a), A. V. Gullborg, Lubricating ; Simplex Piston Ring Co. of America, Inc., 

means, 1475980, O, Zerk, Lubricating ap-|v. A. C. Anderson et al. Dismissed (no- 

paratus, filed Aug. 13, 1928, D. C., HK. D.| tice dated Oct. 30, 1928). 

N. Y., Doc. 3796, The Bassick Mfg. Co. v.j} 1605902, L.. Rosenman, Sewing machine, 

United Grease Gun Corp. filed Aug. 17, 1928, D. C., E. D. N. Y., Doc. 
1307734 (b), A. V. Gullborg, Lubricating 3806, Yale Hook & Eye Co. v. Interwoven 

means, D. C., E. D. N. Y., Doc. 3795, The} Hook & Eye Co., Inc., et al. 

Bassick Mfg. Co. v. Drapery Hardware} 1609428, H. Ringel, Clothing receptacle, 

Mfg. Co. Decree for plaintiff, Oct. 19, 1928.,D- C., E. D. N. Y., Doc. 3823, Converters 
1307734 (c). (See 1307733.) Paper Co. vy. Roseth Corps, et al. Com- 

" _e pews plaint amended by striking out A. I. Namm 


15 . (See 1503510.) 
1558437. (See 1537708.) 











1313094. (See 1173079.) & Son, Inc., as a defendant Sept. 25, 1928. 
1322650, S. Sundbach, Fastener for slit} Same, filed Sept. 24, 1928, D, C., E. D. N. 
and other closures, C. C. A., 2d Cir., Doc.) Y., Doc. 3888, Converters Paper Co. v. A. 


—Hookless Fastener Co. v. H. L. Rogers)1!. Namm & Son, Inc. 

Co., Ine. Decree reversed (notice dated Oct. 1628591, P. Harris, Wig for dolls, D. C., 

29. 1928). a. D. N. Y., Doe. 3766, Mutual Hair Goods 
1349252. (See 1183875.) Co., Inc., et al. v. J. Teruya. Consent de- 
1355943, C. F. Cuno, Automatic switch for] cree for plaintiff Oct. 1, 1928. Doc. 3768, 

cigar lighter, 1378013, 1460095, 1539545,] Mutual Hair Goods Co., Inc., et al. v. C, 

1593116, Same, Cigar lighter, filed Sept. 6,] Schwartz. Decree as above July 30, 1928. 

1928, D. C., E. D. N. Y., Doc. 3820, The 1658787, A. M. Levy, Compression rheo- 

Cuno Engineering Corp. v. Auto| Stat, 1658788, Same, Electrical resistance 

Supply Co., Ine. apparatus, filed Aug. 2, 1928, D. C., IE. D. 
1378013. (See 1355943.) N. Y., Doc. 3778, A. M. Levy et al. v. 
1379601, W. E. Andree, Garment press,}|Clarostab Mfg. Co., Inc., et al. 

1489227, Benjamin & Carroll, Same, Appeal 1658788. (See 1658787.) 

filed Oct. 23, 1928, C. C. A., 2d Cir., Doe. 1670932, L. H. Dickelman, Brooder house, 

10217-8, American Laundry Machinery Co. | filed Oct. 31, 1928, D, C., N. D. Ohio, W. 

et al. v. Prosperity Co., Ine. Div., E. 933, The Dickelman Mfg. Co. et 
1388898, Schmidt & Schmidt, Carcass|jal. v. P. C. Lorcher et al. 

Jehairing and cleaning machine, 1388899, 1672040, N. Rubenstein, Steam pressing 
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Trade Marks 


Patent for Hookless Fastener Is Ruled 
To Be Lacking in Invention and Invalid 








|A ppellate Court Reverses Decree F. inding Infringement 
Of Right by Competitive Device. 





HOOKLEsSs FASTENER COMPANY, PLAIN-] prevents that fastener from being opened 
a ie ee H. L. ano CoM-|by pulling the stringer apart was obvi- 
NY, INC., EFENDANT-APPELLANT. j : 
Circuit CourT OF APPEALS FOR THE Thi ne he are ane ae: ee — 

| Secon Circurt. is inventor was not the first to apply 


Claims 4, 5, 13 and 20 of the Sundback !@ Slide fastener to the slit or opening in 

; Patent 1322650, for hookless fasteners |such way that the slide is moved toward 
jfor slits closed at both ends, were held |and against the closed end of the slit in 
alata That AE ing [the closing. The Judson patent No, Sot 
ne ; &e- | 038, granted August 29, 1893, avplied to 


ment of these claims was reversed. : : 
i The court stated that patentee had|# slide-operated fastener which con- 


jmerely applied an old and known slider sisted of two flaps, corresponding to the 
‘fastener, shown in the prior art, without | {fingers in the patent in suit, on the 
‘change in structure of the fastener or |@d&es of which were attached two rows 


|operating parts, to a slit closed at both | f clasping or interlocking members. 


be as distinguished from a slit closed) No Invention Involved 
In New Application 


at only one end, and that without obtain- 

ing anything other than the expected 
result, ws These stringers or flaps were attached 
Appeal from the District Court for the} to the meeting ends of the shoe upper. 
| Southern District of New York. The fastener members were engaged or 
Robert Cushman and Drury W. Cooper, | became disengaged by sliding the guide 
| of counsel, for appellant. Charles Neave!in one direction or the other on the 
‘and Julian S. Wooster, of counsel, for | stringer. It showed each essential of the 
| appellee. slide-operated fastener claimed for the 
| The full text of the decision of the | Patent in suit consisting of two stringers, 
| court (Manton, L. Hand and Swan), de-|tWo rows of attached, interlocking mem- 
bers on the edge of the stringers, and the 
hand - operated slider, whose movement 
in one direction closed the slit and locked 
the fasteners and whose movement in the 
other direction unlocked the fasteners 
and opened the slit. Judson, in opening 
the stringers by pulling the slider 
against them, reversed the slider and 


ilivered by Judge Manton, follows: | 


| 

| The appellee, owner of the Sundback 
|Patent No. 1322650, granted November, 
125, 1919, for a “Fastener for Slit and} 
| Other Closures,” successfully charged the 
appellant with infringement of Claims 4, 
.5, 13 and 20 in the court below. , Appel- 
‘lant challenges the decree entered, claim- aa i iN 

‘ing that there was no infringement or, then pulled it aan the same direction. 
indeed, invention or patentable novelty|, But it is plain that it did not require 
jin what Sundback is said to have in-| aie ean anon a a slider 
i vented. {might be pulled in the opposite direction 
7 i j by positive movement and accomplish 
Device Known an ae « the slit. It is also clear 
In Prior Art ey i e slider is not taken off when 
; stringers are closed, that it might 
| The patent shows the slide operated jbe pulled back in the reverse direotion 
separable fastener, old and well-known in| and opened. Thus, this mechanical de- 
the art. There are two rows of interlock- | vice here claimed was known to the art 

jing or interengaging members on the op- | when Sundback made his invention. 
‘posed edges of two pieces of stringers.| The Calhoun patent No. 887,586 
Fe a ae kd ag ranted May 12,1906 contain the same 
; oe 7 es - : * | essential elements. It is closed by pull- 
formed with two diverging or angularly {ing the slider downward from the neck 
disposed cam channels ne ae to the waist toward and ageinst the 
row of fantenermempers Bast, The| closed end of the opening inthe walt 
ei ae Bi r ; _;1t is pulled toward the closed end of the 
| stringers in one direction will close or} git to close the opening just in th 
‘lock the fastener members together and | ps.tent i wait Th Ca ~ 5 aoe 
;movement of the slider in the other di-|.- Suit, the Calhoun invention 
making the slider in two 


ti ill unlock or open the fastener | consisted in 
rection wi < or p : j parts s 3 i 
|members. These fasteners are made up parts so that after the slider had been 


‘and sold for attachment to articles such; Coo poset the a = an ro 
jas bags, gloves, shoes, curtains, etc. The way back to she seek in ones : ae k 
bags, sl y bac 1 ae ck 
stringers ue aie _ _— <n | the fastener but the two sections of the 
gap or open thich is los : S ‘a ; 
a encloses the fasteners. Slide fasten- |! ae twa sachoee of te eee ae 
ers were old as illustrated by the patents |}... bi in detmaben- oe 4 hed mem- 
| of the prior art to which we shall refer. ae ade fecae cae ¢ the pains — 
But, for the patent in suit, it is claimed | ¢)¢ slit by feel pe other and o 
that it has a distinct feature of using a & . 


| woven strip ar ah — wun | Contribution to Art 
i i e stringer to en- ‘i 
i = one . In Calhoun Device 


able the tape to stretch or contact more 
readily than a straight weave when the, While Calhoun does not show a closed 








and also the application of a slide oper- 
ated fasteners to an interior slit or open- 
ing closed at both ends. slider could be disconnected leaving the 

The infringement charged is the opera-;stringers free of tearing the fasten- 
tion of the slide operated fastener to the;ers apart. This was’ Calhoun’s 
interior slit as distinguished from a slip; contribution to the art. But it was not 
closed at one end and open at the other;a patentable invention to merely point 
end. The infringing article is a tobacco) out how to pull the slider in the opposite 
pounch having a slide operated fastener | direction as done in the patent in suit. 
thereon. The claim is, that to use the'As long as the slider remains in the 
slide fastener where the meeting edges! position of abutting against the closed 
are fastened together at one end and left ;}end of the slit, it is impossible to open 


either be moved back against the string- 
ers to the neck band or the separable 














ob or open at the other end, is not/the fastener by pulling apart the ends 


infringement, but using the same fas-|of the stringers because the closed end 
| tener to operate in the same way forjof the slit necessarily ties the ends to- 
the same purpose on the meeting edges | gether until the slider moves away from 
!where the meeting edges are sewed to-|the closed end and there is no room to 
gether at both ends of the opening is|insert the finger for tearing apart the 
infringement. stringers at a point beyond the slider. 

The claims in suit purport to cover the} In the Calhoun patent, the closed end 
application of a slide operated to an| of the slit, like in the patent in suit, 
interior slit. Claim 4, which is typical,}stopped the slider and prevented the 
reads: stringers at that end from being pulled 

“In a fastener, a body having an in-|apart to open the fastener by camming 
terior slit, connecting members on the|the slide upward. The Calhoun fastener 
edges of said slit, and means movable|could be opened by being pushed up 

4 by hand the whole length of the string- 
ers to affect the opening movement, as 
shown by Fesler No. 1190882 or Judson 
No. 504038, or the slide could be made 
separable and taken bodily apart as sug- 
gested by Calhoun. Sundback adopted 
the obvious expedient of merely sliding 
‘the slider back by hand to its new posi- 
tion. Nor was the initiating and effect- 
ing the closing and opening of the fas- 
tener by moving the slider-on the strin- 
gers as distinguished from pulling the 
sliders apart new, for the closing of the 
separable fasteners was always per- 
formed by moving the slider on the 
stringers. The opening of the fastener 
was initiated and effected by moving the 
sliders on the stringers as referred to 
in the prior art. 








f 








slit and controlling said members to 
;open and close said slit.” 


lF asteners Used 
‘In Different Form 





|. The appellee uses its own form of 
patented fastener and the appellant uses 
a fastener of another manufacturer hav- 
‘ing fastener elements—a pair of de- 
formed, coiled wire springs forming in- 
terlocking members in place of the sep- 
| arate individual interlocking members 
jused in appellee’s fastener. The patent 
{in suit acknowledges that other forms of 
fasteners, operated by the sliding de- 
| vice, may be used instead of the one re-| 
ferred to in the specifications. 

The interior slit refers to any opening] enti 6h dk all ube al 
closed at both ends and includes an open- “ne ee ee ee 
ing formed between the meeting edge of | structure of the fastener or the operat- 
the seam and closed at both ends as well | ing parts to a slit which is closed at 
;as a slit formed in the interior area of a}}o¢, ends. 00 distingniahed teem & ane 
piece of fabric. It is clear that inven-'«jo;6q at one end and open at the other 
tion is claimed for the application of OR cod wen tak Oe canna anl Gaeaiae 
old and well-known slide-operated TOS tie of the gules tet silty feats 
;tener without any change in structure was no invention to thus use these slide 
whatever either in the fastener or the | ea steners. Tis. pale ceneet is. 40 
operating parts to a slit opening which | rived of this oak af is load ee 
is closed at both ends as distinguished | th, ak te shen tho Sides ant ak Ee 
we _— ara nd eg _ oo pe in a closed position by preventing the 

ellee says s . : ; 

Which is yo te at both ends as distin- | Sliders from being pulled apart because 


: |some one has discovered that it is capa- 
a —_——_ — at one end and \}), of producing a better result or has 


a wider range of use than was known 
| The court below found that when a) before. Lovell Mf. Co. v. Carey, 147 U. 
| slit-operated fastener is applied to an 


lit, that i . 1 i S. 623; Roberts v. Ryer, 91 U. S. 150. 
interior slit, that is, an opening closec Fs . , P 
at both ends, the closing movement of a ae eer ae a 

the slider as well as its opening move-| | jin »ortant hate, da hove; dhe: salaek 
[eeek hs simone Sees Or |S invalid, presenting no_ inventive 
!acts as a stop for the closing movement re — ot ee ee 
| of the slide and prevents the stringers! : Se . 


. Co., 267 Fed. 564; Johnson v. Lambert, 
from being pulled apart either purposely | 5. Y . z 
‘or accidentally while the slider is in 234 Fed, 886; National Sweeper Co, v 


|closed position and so locks the slit Bissell Co., 249 Fed. 196. The claims 


sgrinet "pening ‘xcept by. moving, the) ted uran are eld to be invalid be 
slider, back on the stringers away from | Ha 4G d & P , 
the closed end. November, 1008 

But the application of a slide fas- : : 
tener to an opening, which in its nature 
































iron, filed Aug. 31, 1928, D. C., E. D. N. Y., 
Doe, 3813, N. Rubenstein v, H. Rappaport. 
Doc. 3814, N. Rubenstein v. N. Slobotkin. 
1675918. (See 1199789.) | 
Des. 71767, F. Schmidt, Goblet or the like, ; 
filed July 26, 1928, D. C., E. D. N. Y., Doc. 
3774, F. C. Reimer Co., Inc., v. J. Hirsch 
at al. Decree for plaintiff, Sept. 12, 1928. 
Des. 75568, A. R. Kanne, Lamp support- 
ing bracket, D. C., S. D. N. Y., Doe. 
E 46/140, Kanne & Bessant, Inc., v. T. L. 
Hayes (Tessie Lou Studios), et al. Con- 
sent decree for plaintiff, Oct. 26, 1928. 








in New York 


THE UNitep States Dalty is de- 


livered to any of the leading New 


York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 
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Registration of Notations ‘Plantobac’ | 


And ‘Stoctobac’ fo 


r Insecticides Allowed 


Commissioner of Patents Also Allows Mark “‘Fumetobac’”’ | 
For Fumigants Over Opposition. 


Consumers Topacco Company, INC, v.| 


UNIFORM Propucts COMPANY. OPpposi- 
TION Nos. 8450, 8581, AND 8773, Com- 
MISSIONER OF PATENTS. 


Applicant was allowed registration of | 
the notation “Plantobac,” with letter “T” 


larger than the other letters, as a trade 
mark for insecticides, over opposer’s no- 
tation “Dip Tobacco,” used in connec- 
tion with a solution applied as a dip 
for sheep and cattle, it being stated that 
the word “tobacco” is common property, 
is descriptive, that the opposer has no 
trade-mark rights in connection with the 
notation used upon its goods, and that 
if opposer be damaged by applicant’s 
mark such damage does not create a 
ground for legal redress. 


the same parties, the notations “Stocto- 
bac” and “Fumetobac,” with middle “T” 
larger and higher than the other letters 


as trade marks for insect powders, fumi- 
gants, etc., over the opposer’s notation 
“Dip Tobacco.” The decision of the ex- 
aminer granting the motion to dismiss 
the opposition was affirmed in all three 
cases, 

Jacob T. Basseches for Consumers To- 
bacco Co., Inc.; J. Granville Meyers and 
Charles S. Jones for Uniform Products 
Co. 

Appeals from examiner of interfer- 
ences, 

The full text of the opinion of First 
Assistant Commissioner Kinnan in the 
first case follows: 

This case comes on for review, on ap- 
peal of the opposer, Consumers Tobacco 
Company, Inc., of the decision of the ex- 
aminer of interferences granting a mo- 
tion to dismiss filed by the applicant, 
Uniform Products Company, and ad- 
judging the applicant entitled to the 
registration for which it has applied. 
The applicant seeks registration of the 


% notation “Plantobac,” the letter “T” be- 


ing larger and taller than the other let- 
ters, used upon insecticides. 

The opposer claims use of the words 
“Dip Tobacco” accompanied by a pictor- 
ial representation of a tobacco plant, 
used upon a composition including nico- 
tine, tobacco other than nicotine, and 
mineral soap, to which is added water, 
and the solution used as a dip for sheep 
and cattle. The opposer does not set up 
any registered mark although it notes 
several applications which have been 
filed by it on dates prior to the earliest 
date of adoption and use claimed by the 
applicant. These applications have never 
been allowed. 

Damage is predicated upon the ground 
that the opposer has widely advertised 
its goods under the name “Tobacco” or 
“Dip Tobacco” and enjoys a good will 
which is a valuable asset to its business 
and the registration sought by appli- 
cant would confuse purchasers as to the 
origin or ownership of the goods. The 
fact is noted by opposer that it uses the 
pictorial representation of a tobacco 
plant and, therefore, the registration of 
the applicant’s notation is in effect the 
registration of the words “plant” and 
“tobacco.” 

The opposer contends the goods pos- 
sess the same descriptive properties while 
the contrary is urged on behalf of the 
applicant. The opposer presses the view 
that its goods include tobacco, which 
is a component of the applicant’s goods, 
and that such goods are applied as in- 
secticidal and germicidal preparations 
for treating plants and animals, and the 
common term “tobac” or “tobacco” used 
in connection with both the opposer’s 
and the applicant’s goods suggest their 
common natures and would thereby re- 
sult in confusion in trade and damage to 
the opposer. The opposer alleges that 
the words “dip” and “tobacco” are fanci- 
ful and arbitrary if the words of the 
applicant’s mark are fanciful and arbi- 
trary when used upon insecticides, para- 
siticides and similar products. 

Recognizing the settled doctrine that 
a proceeding of this character should not 
be terminated by the granting of a mo- 
tion to dismiss except in» a case 
so clear that the taking of testi- 
mony would be of no material advantage 











» Construction Firm 


Denied Exemption 


« Activities Defeat Classification 


As Holding Company. 


[Continued from Page 4.] 
subdivision of a State or Territory, prior 
to September 8, 1916, entered in good 
faith into a contract with any person,, 
the object and purpose of which is to 
acquire, construct, operate, or maintain 
a public utility— 

(A) If by the terms of such contract 
the tax imposed by this title is to be 
paid out of the proceeds from the opera- 
tion of such public utility, prior to the 
division of such proceeds between the 
person and the State, Territory, political 
subdivision, or the District of Columbia, 
and*if, but for the imposition of the 
tax imposed by this title, a part of such 
proceeds for the taxable year would ac- 
crue directly to or for the use of such 
State, Territory, political subdivision, or 
the District of Columbia, then a tax upon 
the net income from the operation of 
such public utility shall be levied, as- 
sessed, collected, and paid in the manner 
and at the rates prescribed in this title, 
but there shall be refunded to such State, 
Territory, political subdivision, or the 
District of Columbia (under rules and 
regulations to be prescribed by the Com- 
missioner with the aproval of the Secre- 
tary) an amount which bears the same 
relation to the amount of the tax as the 

@amount which (but for the imposition of 
the tax imposed by this title) would have 
accrued directly to or for the use of such 
State, Territory, political subdivision, 
or the District of Columbia bears to 
the amount of the net income from the 
operation of such public utility for such 
taxable year. 

Under the circumstances in the instant 
case it. appears that the taxes for the 
calendar years 1924, 1925, and 1926 were 

roperly collected from the M Company. 

he claims for refund filed by the M 
Company for those years should be re- 
jected.. The taxes paid for 1924, 1925, 
and 1926 are legally refundable to the 
city of R in an amount which bears the 
same relation to the amount of the tax 
as the amount which (but for the im- 
position of the tax) would have accrued 
directly to or for the use of the city of 
R bears to the amount of the net income 
from the operation of such public utility 
for each taxable year. The city of R 
should, however, file claims for refund of 
the income taxes which are refundable to 
it for those years. 


a + 


dius h. 





In two other similar cases involving | S@?S¢- 


in each name, were held to be registrable : to so describe or refer to its goods. 


in reaching a conclusion, the fact 
remains that the word “tobacco” is 
unquestionably common property and 
not subject to use by either party or by 
anyone in connection with goods of this 
character. The word is clearly descrip- 
tive, is the recognized name of the 
principal constituent of both products, 
and no legal rights of the opposer 
are invaded by the applicant’s use 
of its notation. The representation of 
the tobacco plant is but the equivalent of 
the word tobacco. The opposer, having 
no trade mark rights in connection with 
the notation used upon its goods, can 
sustain its standing in the proceeding 
only upon the ground that it is using the 
words “Dip Tobacco” in a descriptive 
To the extent the applicant’s 
mark includes the word “tobacco,” or its 
notation would be so interpreted by the 
public, it has a right in common with 





If its mark means merely plant tobacco 
then its mark is likewise descriptive of 
a quality or character of its goods, and! 
should not be registered. 

The somewhat fanciful arrangement | 
of the two words connected as one, with | 
one letter eliminated and the letter “T” 
made larger, constitutes substantially all 
the applicant is entitled to claim and 
register as its trade mark. If damage 
results to the opposer such must be held, 
as noted by the examiner of interfer- 
ences, “damnum abseque injuria.” In 
view of the foregoing, it is not seen that 
there would be any advantage in per- 
mitting the parties to this proceeding to 
take testimony nor is it deemed neces- 
sary to rule specifically upon the question | 
of whether the goods of both parties pos- 
sess the same descriptive properties. 

The decision of the examiner granting 
the motion to dismiss the opposition is 
affirmed. 

November 9, 1928. 


. | 
Notation “‘Stoctobac”’ | 





Is Granted Registration 


The full text of the opinion of Assist- 
ant Commissioner Kinnan relative to the 
registration of the notation .“Stoctobac” 
follows: 

This case comes on for review, on ap-! 
peal of the opposer, Consumers’ Tobacco 
Company, Inc., from the decision of the | 
examiner of interferences granting a 
motion to dismiss filed b the applicant, 
Uniform Products Company, and adjudg- 
ing the applicant entitled to the regis- 
tration for which it has applied. | 

The applicant seeks registration of | 
the notation “Stoctobac,” the middle 
“T” being larger and higher than the 
other letters, for use on an insecticide, 
vermifuge, and systemic tonic. The 
specimens show the product to be in 
part pulverized tobacco powder for the 
treatment of liv» stock. 

The ground upon which the opposition 
rests is set forth r re ai length in my 
decision in companion opposition No. 
8450. The notation of the applicant is 
deemed to resemble to a lesser degree 
the opposer’s notation “Dip Tobacco” 
than the applicant’s notation reviewed in 
connection with opposition No. 8450 
since, in the instant case, the applicant 
does not use the word “plant” nor the 
pictotial representation of a tobacco 
plant. 

For the reasons set forth more at 
length in my decision in companion oppo- | 
sition No. 8450, the decision of the ex. | 





aminer of trade mark interferences is 
affirmed. 


Mark ‘“‘Fumetobac’’ 
Held to Be Registrable 


The full text of the opinion of Assist- ! 
ant Commissioner Kinnan relative to the ; 
registration of the notation Sunes 





bac” follows: 

This case comes on for review, on ap-| 
peal of the opposer, Consumers’ Tobacco | 
Company, Inc., of the decision of the ex- 
aminer of interferences granting a mo- 
tion to dismiss filed by the applicant, | 
Uniform Products Company, and adjudg- 
ing the applicant entitled to the registra- 
tion for which it has applied. The ap- 
plicant seeks registration of the mark 
“Fumetobac,” the “T” being larger and: 
taller than the other letters of the mark, 
used upon fumigants, insecticides, and 
fungicides. The specimens show the 
mark to include fumigating tobacco 
powder to be burned so as to produce 
fumes in contact with plants and blooms 
to protect them by freeing them from in- 
sects, etc. 

The opposition is based upon the use 
by the opposer of certain descriptive 
words all as fully set forth in my deci- 
sion of even date in opposition No, 8450. 

The applicant’s mark does. not include 
any representation of a tobacco plant 
and in this.respect is not so similar to 
that of the opposer as the applicant’s 
|mark involved in opposition No. 8450. 
For the reasons set forth more at length 
in such opposition No. 8450, the decision | 
of the examiner of interferences grant- 
ing the motion of the applicant to dis- 
miss the opposition is aftirmed. 

November 9, 1928, 














Gain in Mortality Rate 
Shown in Weekly Survey 


A mortality rate of 12.2 is reported 
by 68 cities with an aggregate popula- 
| tion of 830,000,000 for the week ended No- 
vember 10, the Department of Commerce 
stated November 15. The statement fol- 
lows in full text: 

Telegraphic returns from 68 cities 
jwith a total population of 30,000,000 
| for the week ending November 10, indi- 
cate a mortality rate of 12.2 as against 
11.9 for the corresponding week of last 
year. The highest rate (19.2) appears for | 
Memphis, Tenn., and the lowest (6.7) 
for Flint, Mich. The highest infant mor- 
tality rate (142) appears for Nashville, 
Tenn., and the lowest for Des Moines, 
Iowa, Ngw Bedford, Mass., and Spokane, 
Wash., which reported no infant mor- 
| tality. 

The annual rate for 68 cities is 12.9 











for the 45 weeks of 1928, as against a 
3 for the corresponding weeks 


rate of 12.3 
of 1927. 
Navy Orders 





. 

Orders issued to officers under date of 
November 12, 1928. 

Lieut. Ewell K. Jett, ors. Sept. 11, 1928, 
revoked; det. office Nav. communs.; to treat- 
ment, Nav. Hosp., Wash., D. C. 

Ens. Arthur S. Born, det. Naval Academy; 
to U. S. S. Tennessee. 

Ens. Thomas J. Hamilton, det, 
Academy; to U. S. S. Maryland. 

Capt. James M. Minter (M. C.), to Nav. 
ane Sta., Nav. Oper, Base, Hampton Rds., 

a. 


Naval 











HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIA). H, TAFT, 
President of the United States, 
1909-1913. 


being applie 


T HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
with good business 
sense and management, 
—WOODROW WILSON, 
President of the United States, 
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Topical Survey of the Government 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the 

fine facilities the Congress provides 

for them. Such a survey will be 

useful to schools, colleges, business 
and professions here and abroad. 

CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Shipbuilding Is Supervised and Safety Devices 
And Lifeboats Tested by Federal Inspectors 





Topic 37—How the Government Helps Business 
Fifty-SSecond Article—Examining American Ships. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Dickerson N. Hoover, 


Supervising Inspector General, Steamboat Inspection 
‘ Service. 


barked on an American liner for an ocean voyage 
and during a tour of the engine department the 
chief engineer explained the thorough methods 
employed by the United States Steamboat Ins ection 
Service to insure the safe functioning of the boilers 
and machinery of the vessel. On the return voyage, 


[ THE preceding article Mr. Average Citizen em- 


after a pleasant stay ashore, Mr. Citizen became ac-* 


quainted with the ship’s chief officer, upon whom the 
captain of a vessel relies to a large extent to keep 
the deck department functioning smoothly and effi- 
ciently. 


When Mr. Citizen expressed a desire to learn the 
nature of the inspections made by employes of the 
United States Steamboat Inspection Service, in con- 
nection with the deck department of a vessel, the 
chief officer led him down into the lower regions of 
the ship, and there endeavored to make clear to him 
some ot the mysteries of ship construction. 

* * * 


Double bottoms, their function and the protection 
they afford when a ship runs aground; the subdivid- 
ing of a ship into water-tight compartments so as to 
give protection in the event of collision; the pipe lines 
leading from each compartment to pumps in the engine 
room so that any compartment may be kept clear of 
water under all but extreme conditions, were explained. 


Blue prints covering the construction of the ship 
and showing all water-tight bulkheads are submitted 
for approval to the local inspectors of the district in 
which the ship is constructed, and additional blue 
prints giving the ship’s curves of form and other 
design cata are forwarded by the builders through 
the local and supervising inspectors of the district to 
the Supervising Inspector General at Washintgon, D. 
C. The Supervising Inspector General details one of 
a staff of traveling inspectors he has at his command 
and who are stability experts, to hold an inclining 
experiment on the vessel when it is nearing comple- 
tion and to make the necessary calculations to deter- 
mine the vessl’s stability under the most extreme condi- 
tions apt to be met with in practice. This is a task 
involving weeks of tedious computations and constant 
checking and rechecking to insure accuracy. 

* * cf 


OLLOWING this Mr. Citizen was then led to the 

boat deck where a lifeboat was stripped of its 
canvas cover and the various items of equipment for’ 
lifeboats specified by the laws and rules of the Steam- 
boat Inspection Service were shown him one by one 
as follows: 


(1) A properly secured life line the entire length 
on each side, festooned in bights not longer than three 
feet, with a seine float in each bight. The life line 
shall be of a size and strength not less than 12-thread 
manila rope, and the seine float in each bight shall 
hang to within 12 inches of the surface of the water 
when the boat is light. 

(2) One painter of manila rope of not less than 
2% inches in circumference and of suitable length. 
(3) A full complement of oars and two spare oars. 
(4) One set and a half of thole pins or rowlocks at- 
tached to the boat with separate chains. (5) One 
steering oar with rowlock or becket and one rudder 
with tiller or yoke and yoke lines. 

* * * 

(6) One boat hook attached to a staff of suitable 
length. (7) Two life preservers. (8) Two hatchets. 
(9) One galvanized-iron bucket with lanyard attached. 
(10) One bailer. (11) Plugs for each drain hole. (12) 
One efficient liquid compass with not less than a two- 
inch card. 


(13) One lantern ‘containing sufficient oil to burn 
at least nine hours and ready for immediate use. (14) 
One can containing one gallon of illuminating oil. (15) 
One box of friction matches wrapped in a water- 
proof. package and carried in a box secured to the 
underside of the stern thwart. (16) A wooden breaker 
or suitable tank fitted with a siphon, pump, or spigot 
for#drawing water, and containing at least one quart 
of water for each person. (17) Two enameled drinking 
cups. 

* * * 

(18) A water-tight receptacle containing two pounds 
avoirdupois of provisions for each person. The pro- 
visions may be hard bread, or United States Army 
ration. The receptacle is of metal, fitted with an 
opening in the top not less than five inches in diameter, 
properly protected by a screw cap made of heavy case 
brass, with machine thread and an attached double 
toggle, seating to a pliable rubber gasket, which in- 
sures a tight joint, in order to properly protect the 
contents of the can. (19) One canvas bag containing 
sailmaker’s palm and needles, sail twine, marline and 
marline spike. 

* * * 

(20) A water-tight metal case containing 12 self- 
igniting red lights capable of burning at least two 
minutes, or one standard three-cell focusing flash light 
and three extra standard batteries contained in a port- 
able water-tight metal case. (21) A sea anchor. (22) 
A vessel containing one gallon of vegetable or animal 
oil, so constructed that the oil can be easily distributed 
on the water and so arranged that it can be attached 
in the sea anchor. (23) A mast or masts with one 
good sail at least and proper gear for each (this does 
not apply to motor lifeboats), the sail and gear pro- 
tected by a suitable canvas cover. (In the case of a 
steam vessel which carries passengers in the North 
Atlantic and is provided with radiotelegraph installa- 
tion, all the lifeboats need not be equipped with masts 
and sails. In this case at least one of the boats on 
each side must be so equipped.) 

cy * m 


N THE bow of each boat there was painted the 

number of persons that could safely be carried 

and the capacity in cubic feet of the air tanks installed 
in the boat to give buoyancy. 


From the boat deck Mr. Citizen was taken to the 
cabin where he was shown a certificate of inspection 
issued by the local inspectors of the district in which 
the vessel was last inspected. In the body of the 
certificate was stated the-number of passengers al- 
lowed to be carried, the required number and grade 
of licensed officers in both the deck and engineers’ de- 
partments, the required number of certificated life- 
boat men, the required number of certificated able 
seamen, the required number of ordinary seamen, the 
required number of oilers, firemen, wipers, coal passers, 
and the number allowed in the steward’s and other 


departments not specified, such as radio operator, car- 
penter, electricians, plumbers, etc. 
* * *£ 


_ Reck officers are examined and licensed by local 
inspectors on the basis of their experience and qualifi- 
cations in the same manner as are engineer officers, 
and in addition the local inspectors examine and certifi- 
cate. = able seamen and lifeboat men required to be 
carried, 


_Gun and projectiles are used to send a line from 
ship to shore so that a breeches buoy may be hauled 
aboard when a ship runs aground in heavy weather 
and that may also be used for sending a line to a dis- 
abled ship at sea for the purpose of passing a tow line, 

* x * 


THE fire protection system was next explained. Mr. 

Citizen was shown how steam smothering lines 
were led from the ship’s boilers to each cargo hold 
and to each paint and lamp locker; the sprinkling 
system employed where steam could not be used with- 
out danger to crew or passengers; the smoke’ and 
fire detecting devices installed; and the fire extinguish- 
ers. There were the fire main with its outlets and 
attachd hose so spaced that no spot on the vessel was 
out of range of a 50-foot section of hose; the hand 
fire pumps connected to the fire main for emergency 
use, each and all inspected, tested and approved by 
the Steamboat Inspection Service, 


Several days later the vessel arrived at her home 
port and disembarked her passengers but Mr. Citizen 
remained on board as a guest of the chief officer in 
order that he might see the dry docking of the vessel 
the following day, While conversing with the chief 
officer on the bridge of the ship during the morning 
of the day following arrival there suddenly appeared 
on the bridge two men who called the chief officer 
aside and spoke a few words to him in private, after 
which Mr. Citizen observed the chief officer call a 
seaman and give him some instructions. 

’- * * 


_An instant later there was a rapid ringing of the 
ship’s bell following which Mr. Citizen saw men run 
to hose racks, reel out the hose and open the fire main 
valves. Soon water was squirting from hose nozzles 
all about the ship, but as the chief officer and the 
strangers did not leave, Mr. Citizen remained also, 
and next observed the chief officer signal the engine 
room with the bridge telegraph and then sound sev- 
eral blasts with the ship’s whistle. 


At almost the same instant a small switch marked 
emergency alarm was thrown into circuit by the chief 
officer and an instant later members of the crew began 
appearing on the boat deck from all parts of the ship 
as alarm bells began tolling. The flow of water from 
the hose nozzles had ceased and the men on the boat 
deck each at his assigned station worked rapidly to 
strip off the canvas covers, swing out and lower the 
boats to the water, slide down the falls to man them 


and row them about the ship. 
-* #* 


HE two strangers had stood, watches in hand, timing 
the activities of the crew. They were inspectors 
from the local inspector’s office. One was an assistant 


inspector of hulls; the other an assistant inspector of 
boilers. 


As in most cases of ship inspection by the Service, 
they performed their work jointly. In the fire and 
lifeboat drill, for instance, both had watched and timed 
the procedure as both had later to sign a report stating 
that they had held and witnessed these drills, 

a ” * 


After the drill, however, they separated, the boiler 
inspector going below to the engineers’ department, 
while the hull inspector remained on deck and began 
a thorough examination of the lifeboats and their 
equipment; the boats having by this time been hoisted 
back on board. 


The kull inspector began his work by first examin- 
ing the metal hull of each boat for defects, using a 
small hammer to detect thin spots due to corrosion. 
Next he examined every article of equipment in each 
boat, opening up the bread boxes to determine the 
condition of the bread, examining and testing the red 
signal lights to determine whether they would func- 
tion; then he carefully checked each article of equip- 
ment ir each boat to make certain none was missing. 
Even the rope falls by which the boats were lowered 
to the water were examined to determine their condi- 
| so as to make certain they would not break under 
oad. 


Following the examination of the boats, the fire 
hose was examined for defects, the hand fire pumps, 
fire extinguisher and engine room signalling devices 
were tested in cooperation with the boiler inspector 
in the engine room, the licenses of all ship’s officers 
were examined. The sanitary condition of the crew’s 
quarters was looked into, and so on throughout the 
day item after item was checked, examined or tested 
to make sure that the laws, rules, and regulations 
governing the operation of ships were complied with. 

“ ~ * 

[THE boiler inspector tested the setting of the relief 

valve on the fire line that prevents excess pressure 
bursting fire hose and rendering them useless in the 
event of fire; examined the bilges in fire and engine 
rooms to make certain that they were clean and free 
of fuel oi] due to leaky fuel oil lines, as the presence 
of oil would create a fire hazard. 


He checked the setting of the safety valves on 
steaming boilers. He checked the reading of the en- 
gine room telegraphs when the hull inspector sig- 
nalled down from the bridge, this being done to make 
sure that the signal readings on the bridge and in the 
engine room were alike and erroneous signals would 
not be transmitted due to defects in the mechanism. 
The fire extinguishers (required in the fire rooms of 
all vessels using oil as fuel) were examined to see 
whether they were charged and ready for use, and 
in addition he investigated to determine whether there 
was on hand the required number of gallons of sand 
for smothering fires together with scoops to dis- 
tribute it. 


Late that afternoon the inspectors left the vessel 
after handing over to the chief officer a list of the de- 
ficiencies discovered, and which were to be made good. 
This list was to be followed by an official letter and 
list from the office of the local inspectors, and another 
visit by the inspectors to make certain that the defi- 
ciencies were made good. Shortly after the departure 
of the inspectors the vessel proceeded to the ship yard 
for docking, and Mr. Citizen had an opportunity to 
witness this interesting operation. 


In the next article, to be published in the 
issue of November 17,the Supervising Inspec- 
tor General of the Steamboat Inspection 
Service, Dickerson N. Hoover, will describe 
other details of ships’ equipment and per- 
sonnel. 


Copyright, 1928, by The United States Dally Publishing Corpovation. 
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New Books 


Addition, Henrietta Silvis. ... City plan- 
ning for girls; a study of the social ma- 
chinery for case work with girls in Phila- 
delphia, with comments on present meth- 
ods, brief histories of past experiments, 
and recommended plans for the future, 
by Henrietta Addition. (Social service 
monographs, no, 5.) 150 p. Chicago, Il., 
The University of Chicago press, 1928. 

28-24175 

Alford, Leon Pratt. Laws of management 
applied to manufacturing, 266 p. N. Y., 
The Ronald press co., 1928. 28-24173 

Andersson, Johan Gunnar, The dragon and 
the foreign devils, by .. . translated 
from the Swedish by Charles Wharton 
Stork. 341 p. Boston, Little, Brown and 
co., 1928. 28-24110 


Beyle, Herman Carey. Governmental re- 
porting in Chicago, (Social science stud- 
ies, directed by the Local community re- 
search committee of the University of 


Chicago, no. x.) 308 p., illus, Chicago, Ill., | N. 


The University of Chicago press, 1928. 
_ 28-24179 
Brothers, Elmer De Witt. Dental juris- 
prudence; an epitome of the law of 
dentistry and dental surgery. 2d, ed. 246 
p. St. Louis, The C. V. Mosby co., 1928, 
28-24228 
Choate, Anne Hyde, ed. Juliette Low and 
the Girl scouts; the story of an Ameri- 
can woman, 1860-1927, edited by Anne 
Hyde Choate and Helen Ferris. 271 p. 
Garden City, N. Y., Pub, for Girl scouts 
incorporated by Doubleday, Doran & com- 
pany, inc,, 1928. 28-24180 


Cohn, Mark Charles, ed. California hous- 
ing handbook, containing the State hous- 
ing law of California, annotated, illus- 
trated and indexed by ... Rev. The 
inspector ed. 113 p., illus. San Francisco, 
Press of Knight-Counihan co., 1928. 

28-24172 

Collett, Anderson. Get wise to yourself! 
An amusing, yet scientific method o 
end cm! and your friends, by 
- « . and John O. Emerson. 91 p., illus. 
N. Y., I. Washburn, 1928. 28-24156 

Day, Herbert Ernest. A survey of American 
schools for the deaf, 1924-1925, conducted 
under the auspices of the National Re- 


Library of Congress 





List supplied daily by the Library of Congress. 
eign languages, official documents and children’s books are exc! 
Library of Congress card number is at end of last line. 





Received by 


Fiction, books in fore 


Irving 8. Fusfeld and Rudolf Pintner. 
296 p. Wash., D. C,, The National re- 
search council, 1928. 28-24181 


Dinsdale, Alfred. Television, by ... with 
a foreword by Dr. J. A. Fleming, “Second 
edition.” 180 p. illus, London, Televi- 
sion press, 1928. 28-24168 

Dyer, Walter Alden. Chronicles of a coun- 
tryman, by ... Illustrated by Thomas 
Fogarty. 365 p., illus, N. Y,, I. Wash- 
burn, 1928. 28-24161 

Fine, Nathan, Labor and farmer parties in 
the United States, 1828-1928. 445 p. N. 
Y., Rand school of social science, 1928. 

28-24182 

Fisher, Irving. The money illusion. 245 p. 
N. ¥., Adelphi co., 1928, 28-24181 

Fraser, Chelsea Curtis. The story of engi- 

neering in America, by ... with one 

hundred drawinga by the author and 

eighteen photographs, 471 p., illus. N. 

Y¥., Crowell, 1928. 28-24165 

ewman, Edward Manuel. . . , Seeing 

Egypt and the Holy Land, by ... over 

300 illustrationa from original photo- 

graphs. (Newman traveltalks.) 394 p., 

illus. N. ¥,, Funk & Wagnalis, 1928. 

38-24111 

Oil engine power, New York. . . . Oil 
engine power plant handbook, edited by 
Julius Kuttner, B. Sc. 288 p., illus, N. 
Y., National trade journals inc., 1928. 

28-24167 

O'Malley, Frank Ward. The Swiss family 
O'Malley. 361 p. Garden City, N. Y., Dou- 
bleday, Doran & eco., 1928, 28-24107 

Oudard, Georges, The amazing life of John 
Law, the man behind the Mississippi 
bubble, Translated from “La tres ecurieuse 
vie de Law” of M. — Oudard by G. 
E. C. Masse. 362 p. N. Y., Payson & 
Clarke, 1928. 28-24176 

Parmelee, Maurice Farr, Oriental and 
occidental culture; an interpretation. 379 
p. N. Y., Century, 1928. 28.24108 

Phillips, John Charles. A  sportsman’s 
scrapbook, by . .. with illustrations by 
AL, a 211 p., illus. Boston, Hough- 
ton, 1928. 28-24160 

+ » « The republic, with an intro- 
duction by ... ithe modern students 

library.) 426 p. N. Y., Seribner, 1928, 

28-24177 


search council; report prepared by . » «! Rihani, Ameen F. Maker of modern Arabia. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many inatances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-24915. (S) Pay—Army officer, Retired, 
on active duty. An officer of the Army re- 
tired prior to June 30, 1922, because of 
wounds received in battle, who was assigned 
to active duty July 1, 1928, may count all 
active service including active duty since 
retirement, act May 26, 1928, 45 Stat. 774, 
in computing his base or period pay, but 
time on the retired list inactive may only 
be counted for longevity pay purposes. 7 
Comp. Gen. 735 and 82 MS. Comp. Gen. 


1173. 

A-24888. Indian funds—Klamath and 
Modoc Indians. The act of March 3, 1909, 
85 Stat. 752, vests in the Modoc Indians, at 
that date enrolled at the Quapaw agency in 
Oklahoma, the same rights to share inSthe 
distribution of tribal funds arising at the 
Klamath agency as are possessed by the 
Indians who had remained upon the Kla- 
math Reservation and they are not required 
to remove to the Klamath agency to secure 
such benefits. Children born of such 
Modoces after March 8, 1909, are entitled to 
share in the distribution of the tribal funds 
of the Klamath agency to the same extent 
as children born after that date of the 
Indians who had remained upon the Kla- 
math Reservation. 

A-24937. (S) Compensation—Forefeiture 
upon discharge. Railway postal clerks who 
have taken the combined oath of office re- 
quired by section 1757, Revised Statutes, 
and also by the act of March 5, 1874, and 
who violate section 1526 of the Postal 
Laws and Regulations, and are discharged 
therefor, forfeit all compensation accrued 
since the last regular pay day. A-15584, 
March 3, 1927. 


est Service. Where a horse is hired for the 
use of the Forest Service under a contract 
providing for reimbursement to the owner 
should it be “killed or injured” and the 
horse is lost by escaping from the pasture, 
no reimbursement is authorized under the 
contract or under the act of March 4, 1913, 
5 Comp. Gen. 326; A-18751, June 21, 1927. 

A-25056, Transportation requests—Indian 
Service—Contract attorneys. Attorneys em- 
ployed under contract by the Indian tribes, 
their compensation and expenses being paid 
from tribal funds, are not officers or em- 
ployes of the United States and are not 
required to make use of transportation re- 
quests when procuring transportation upon 
common carriers. 


Army Orders 


First Sgt. Sidney A. Negbar, Inf., will 
be placed upon the retired list at Fort 
Douglas, Utah. 

First Sgt. Julius Hutson, Cav., will be 
placed upon the retired list at Fort Hua- 
chuca, Ariz. 

Lieut. Col. James Lafayette Mitchell, 
Inf. Res., will report to the commandant 
of the Army War College for a course of 
instruction. 

Sgt. Albert J. Triggs, Recruiting Service, 
will be placed upon the retired list at the 
Army and Navy General Hospital, Hot 
Springs, Ark. 

First Lieut. David G. Lingle, Air Corps, 
from Philippine Dept. to Wright Field, 
Dayton, Ohio. 

First Lieut. Elmer D. Perrin, Air Corps, 
from Philippine Dept., to Chanute Field, 
Rantoul, Ill. 





A 


Second Lieut. Charles G. Pearcy, Air 
Corps, assigned to duty at Brooks Field, 
Texas. 

First Lieut. Benjamin F. Griffin, Air 
Corps, from Langley Field, Va. to 
Hawaiian Dept. 

First Lieut. Lawrence. C. Craigie, Air 


Corps, from Brooks Field, Texas, to the 
Canal Zone. 


First Lieut. John M. McDonnel, Air 


Corps, from Kelly Field, Texas, to 
Manila, P. I. 

First Lieut. Wallace E. Whitson, Air 
Corps, from March Field, Calif., to 


Manila, P. I. 

Maj. Henry J. F. Miller, Air Corps, as- 
signed tou duty at Langley Field, Va, 

First Lieut. Lewis A. Dayton, Air Corps, 
assigned to duty at Langley Field, Va. 

Col. Samuel J. Morris, Med. Corps, from 
Fort Monroe, Va., to the Surgeon Gen- 
eral's office, Washington, D. C. 

Col, Nathan D, Ely, Judge Advocate Gen- 


await retirement. 


York City to Governors Island, N. Y. 





miss ante, of Internal Revenue by the 
A-24993. Horses—Lost while hired to | Statistical Section, Income Tax Unit. 


{ 
|eral's Dept., wilt proceed to his home andj! Type of 
Capt. Geoffrey Galwey, Cav., from New 


First Lieut, Albert S. J. Stovall, jr., Cav., {I 


370 p., illus. Boston, Houghton, 1928. 
28-26638 
Roberson, Elmer. The Centre bridge. 10 p. 
928. 


Flemington, N. J., H. E. Deats, 
29-24174 


Schmidt, Gustavus Adolphus. ... Efficiency 
in vocational education in agriculture. 
(The Century vocational series, ed. by 
C. A. Prosser.) 314 p. New York & Lon- 
don, The Century co., 1928, 

Sharpe, Mrs. May Chaurehill, Chicago May, 
her story, by ... (“Chicago May”); fore- 
word by Henry John Nelson. 336 p. N. Y., 
Macaulay, 1928. 28-24183 

Sykes, James, Mary Anne Disraeli; the 
story of Viscountess Beaconsfield, fore- 
word by A. G. Gardiner, 245 p. N, Y., D. 
Appleton, 1928. 28-24109 

United States parte card co. Easy les- 
sons in auction bridge, 127 p. Cincinnati, 
O., The U. S, playing card co., 1928. 

28-24157 

Wallace, Schuyler Crawford, State adminis- 
trative supervision over cities in the 
United States. (Thesis (Ph. D.)—Colum- 
bia. university, 1928. Published also as 
Studies in history, economics and public 
law, edited by the Faculty of political 
science of Columbia university, no, 304.) 
289 p. N. ¥., 1928. . 28-24178 

Williams, Mrs. Gertrude Leavenworth (Mar- 
vin), Understanding India. 329 p., illus. 
N. Y., Coward-MeCann, 1928.  28-24112 


Government Books 
and Publications 





—_ 


Documents described under this heading 
are obtainable at prices stated from 


the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Organization and Activities of the Depart- 
ment of Commerce. Edition November 1, 
1928. Free at the Department. 28-26847 

Analyzing Retail Selling Time: Cost of Sell- 
ing Commodities over the Retail Counter. 
Distribution Cost Studies No. 2, Bureau 
of Foreign and Domestic Commerce. Free 
at the Department of Commerce. 

28-26846 

Statistics of Income from Returns of Net 
Income for 1927. (Preliminary Report). 
coments under the direction of the Com- 


Free at the Bureau of Internal Revenue. 
Analyses of West Virginia Coals. Technical 
Paper No. 405, Bureau of Mines. Price, 
20 cents. 28-26848 
Commerce Yearbook, 1928, Vol. 1—Foreign 
Countries. Compiled by the Bureau of 
Foreign and Domestic eens gee, 
.25, -26993) 
Treasury Decisions Under Customs anu 
Other Laws, Vol. 58, January-June, 1928. 
Price, $2.25 (bound). (10-30490) 
Statistics of Income from Returns of. Net 
Income for 1926, Compiled by the Statis- 
tical Section, Income Tax Unit. Price, 75 
cents. (18-26869) 
Internal Revenue Bulletin: Cumulative Bul- 
letin VII-1, January-June, 1928. Issued 
by the Bureau of Internal Revenue. 
(22-26051 
Membership Relations of Cooperation porn 
ciations (Fluid Milk). Circular No. 41, 
Department of Agriculture. = 5 cents. 
T. 28-1613 
Radio Service Bulletin. No. 189, Issued 
monthly by the Radio Division, Depart- 
ment of Commerce. Price, 5 cents. 
(15-26255) 
Journal of Agricultural Research. Vol, 37, 


No, 7. Price, 20 cents. ABE. 13-1837) 
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from Fort Sheridan, Ill., to Manila, P. I. 
Fort Riley, Kans., to Manila, P. I. 


Harry Knight, Fort Oglethorpe, Ga. 


\ trom Fort Oglethorpe, Ga., to Manila, P. I. ‘| 


First Lieut. Benjamin A. Thomas, . 
First Lieut. Charles H. Espy, Cav., from | 
The following Cavalry officers to Manila, 


P, 1: First Lieut. Frederick W. Fenn, 
Presidio of Monterey, Calif.; First Lieut. 
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PAGE TEN 

Authority Asked 

To Experiment 
With Television 


Applicants Explain Plans for 
Developing Visual Broad- 
casting to Radio Com- 
mission. 








First steps toward licensing stations 
to broadcast television were taken by 
the Federal Radio Commission, Novem- 
ber 15, when three applicants for con- 
struction permits to build visual broad- 
casting stations were heard. The appli- 
cations were taken under advisement. 

All three applications were for author- 
ity to use television in the short wave 
band, and two were for experimental op- 
eration. Witnesses were of the opinion 
that visual broadcasting of moving 
scenes is not entirely practicable from 
the public interest standpoint at this 
stage of its development, but, like audi- 
ble broadcasting, will develop to this 
point with proper experimentation. 

Permanent Operation Sought. 


The Shepard Norwell Co., of Boston, 
operators of Station WNAC, requested 
a construction permit for permanent op- 
eration of television.. The Aero Products 
Company, of Chicago, sought an experi- 
mental license with a view of developing 
television, and Frank L. Carter, Long 
Island City, N. Y., radio amateur, asked 
an experimental license. 

John Shepard, president of the 
Shepard Norwell Co., explained to the} 
chairman, Ira E. Robinson, and Com- 
missioner O. H. Caldwell, who conducted | 
the hearings, that Station WNAC, if 
granted the television license, proposes 
to syncronize visual broadcasting with 
audible broadcasting. For example, he 
said, pictures of an orchestra leader di- 
recting his orchestra would be transmit- 
ted by short waves for reception by the 
special televisor equipment, while the 
loud-speaker would bring in the music. 

Speeches, vocal solos and other senate | 
combinations of motion pictures with 
audible broadcasting can be transmitted, : 
at the present stage of television de- 
velopment, he declared. 

Wide Band Required. 

A short wave band of frequencies 100 j 
kilocycles wide, in the vicinity of 5,000 
kilocycles is desired at this time, said 
Mr. Shepard. Later, through develop- 
ment, it may be possible to reduce the 
width of the band to 10 kilocycles, the 
Same as at present used for audible 
broadcasting. A power assignment of 
1,000 watts is desired, Mr. Shepard said, 
because this amount of power will reach | 
out only as far as 500 watts on regular 
broadcasting. 

Appearing on behalf of the Shepard | 
application, John Stewart, radio editor of 
the “Boston Post,” declared that a tele- 
vision station is desired for Boston, be- } 
cause the visual broadcasting signals 
from Station WLEX, at Lexington, just | 
10 miles outside of Boston, “do not get 
into Boston at all.” The first market for 
television equipment, said Mr. Stewart, 
will be in the cities and not in outlying 
districts, and consequently it is desirable 





to have the broadcasting stations within | ]| 


the urban areas. 
Receivers Limited. 

There now are a very limited number 
of television receivers, the witness testi- 
fied. He said he believed the public will 
accept television if it has an opportunity 
to get transmission. 

Chairman Robinson asked whether pic- 
ture broadcasting was a “utility” and 
devoted to the public interest. Mr. 
Stewart replied that he considered the 
transmission of the picture of an artist 
as he is broadcasting to be a utility. The 








chairman said he could see the utility | || 


value of transmitting the picture of an | 
escaped prisoner to facilitate recapture. 

Frank L. Carter, radio amateur, said | 
he desired to convert his amateur short | 
wave station to an experimental televis- | 
ion station. Explaining that he is aaa 
ployed by the Ludwig Bawman Com- | 
pany, chain store radio manufacturers, } 
he said that there have been numerous } 
inquiries regarding television equipment, | 
and that therefore he wished to promote | 
television experimentation. Television, | 
he said, “is strictly an experimental | 
proposition at this time.” 

Stage is Experimental. | 

On behalf of the Aero Products Com- 
pany, of Chicago, A. E. Smith, chief of 
the technical laboratory of that company, 
said that an experimental license is 
sought to ascertain the practicability of 
television and further its development. 
At the present time, he said, television | 
has not reached the praciicable stage, and} 
the object of his company is to experi- 
ment within the laboratory and, if the 
results seem to warrant, to “put it on| 
the air.” 

A frequency now being used by other 
short wave visual broadcasting in Chi- 
cago is preferred, said Mr. Smith, so that 
the greatest number of listeners may be 
reached during the experiments. 


Unemployment Relief 
Is Sought in Sweden| 














Many Idle Persons Are Found 
Incapable of Steady Work. 





[Continued from Page 2.) 

ployed in large towns and one one-tenth 
in other localities had certain family re- 
sources resulting from the work of their 
wives and children. The very much} 
higher proportion with such resources in| 
the larger towns was due to the oppor-} 
tunities these towns offered to the wives | 
of the workers outside the home. No| 
special data were secured from the coun- | 
try districts on-this point. On the other | 
hand, according to the general census | 
the wives of only 5 per cent of the mar- 
ried unemployed men, had a trade or 
worked outside the home. 

The census. returns also showed that) 
about 31 per cent of the unemployed had | 
property of some kind, and that 12 
cent resided on their property afd 19} 
per cent on the property of their ret. 
tives or their relatives in law. More than 
one-half of these properties, however, 
were of so restricted an area that 
land cultivated was less than one font | 
of a hectare, and approximately 13 per! 
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Accounting 


See under “Taxation” and “Bank- 
ing-Finance” headings. 


Agriculture 


Department of Agriculture under- 
takes inspection of poultry, in coop- 
eration with dealers, for reopening of 
Canadian market now closed to Amer- 
ican imports. 





Page 5, Col. 2 
Department of Agriculture survey 
has revealed smallest decline in average 
values of farm real estate for year 
ended March 1 since postwar deflation. 
Page 1, Col. 6 
Secretary of Agriculture says reduc- 
tion in estimate of Canadian wheat 
crop indicates supply of millable Cana-| 
| dian wheat may be less than last year. ; 
Page 1, Col. 2 
Revised estimates of Canadian crops 
indicate reduced production of wheat 
| and other grain and forecast smallest 
crop of flaxseed since 1909. 
Page 5, Col. 2 
Department of Agriculture issues 
circhlar on membership relations of 
cooperative associations. 
| Page 9, Col. 7 
| Journal of Agricultural Research; 


| 
| 
| 








| 
| 








published by the Department. 
Page 9, Col. 7 
| Farm land values. decline less 
marked. | 


Page 1, Col. 6 


Anti-Trust Laws | 


r Commissioner Myers declares en- 
forcement of anti-trust laws by Trade 
Commission is helpful to business sta- 
bility. 





Page 1, Col. 1; 


| 


Automotive Industry | 


Department of Commerce reports) 
successful competition of steam wagons 
with motor trucks in South Africa. 

Page 1, Col. 5 

Automotive Trade Commissioner to; 
Europe is appointed by Bureau of For- 
eign and Domestic Commerce. 

Page 6, Col. 1 


Banking-Finance | 


Silver stocks in Shanghai as of No-| 
vember 8 show increase over preceding | 


week. 
Page 7, Col. 6 
| Consolidated statement of | 
of Federal Reserve Banks on November | 
14. 
Page 7, Col. 2 | 
Survey of bankruptcies made in New| 
Zealand; law authorizing new bank is | 





| amended by parliament. ' 

Page 7, Col. 4| 

|, Daily decisions of Board of Ta 
Appeals. 


Page 4, Col. 4; 
Foreign exchange rates at New} 
York. ' 
Page 7 
Daily statement of the United States 

| Treasury. 
Page 7 


Daily decisions of the Accounting 


Office. | 
Page 9 
See under “Railroads” heading. 


Books-Publications 


Commerce Yearbook 1928, Volume II 
—Foreign Countries. Compiled by Bu- 
reau of Foreign and Domestic Com- 
merce. 





| Page 9, Col. 7| 
| Bureau of Mines issues technical 

paper on analysis of West weer 
| coal. 





tl Page 9, Col. 7; 


Department of Commerce issues 
_November 1 Edition of its organiza- 
tion and activities. 

Page 9, Col. 7 

Treasury decisions under customs | 


and other laws. 


Page 9, Col. 7 
New books received by the Library 
of Congress. 


Page 9 
‘Department of Commerce analysis of 
retail selling time. 


Page 9, Col. 7 
Bureau of Internal Revenue issues 
statistics of income for 1927. 
Page 9, Col. 7| 
Bureau of Internal Revenue issues 
Internal Revenue bulletin. 


| Page 9, Col. 7 
rota 


} 








cent of the properties comprised about: old, in poor health, and manifestly em- 
; : ployed on public works only to keep 
It was not possible to establish through} them from becoming a charge to the 


two hectares. 


the inquiry to what extent the individual! a 
unemployed had economized or bene-| 
fited by pecuniary assistance on -he part 
of relatives or friends. The census re- 
turns showed, however, that about 2 per 


Ss 





cent of the unemployed had temporary’ as seasonal; and that a substantial pro- 
work but of an_ extremely provisional portion of the remaining unemployment 
character or insufficient to occupy them or| was due to the fact that many persor.s 
permit them to maintain themselves ex-!in the population are incapable of ap- 
cept in such an inadequate manner that! plying themselves to regular work and 


they should be properly listed among) c 
the unemployed. 


te some union that had an unemployment! 


fund benefited from this, but the investi- aspects of the problem under investiga- 


gators were not able to establish the, t 
importance of this aid. 

The census returns showed 12 per centis 
of the unemployed provided for through 
public aid works and 4 per cent receiv- 
ing assistance in kind. The number of 
the unemployed having previously bene- 
fited under these two forms of public 
help were, respectively, 30 and 14 per 
cent. 

The workers on public aid undertak-! 
ings seem to have been recruited princi-: 
pally among manual workers or among! 
unskilled workers. The greatest num- 
ber employed on public aid works were 
from the larger towns, Stockholm in par-| 
ticular. : 

In general a substantial proportion, 








per | frequently more than half of those «m-| partment of Justice November 14 that 


ployed on public aid works at the time! t 


he Federal Industrial Institution for: an 0. 
of the census, had previously had re-| women at Alderson, W. Va., will be In Finished Leather Output 


course to this mode of assistance and'f 


in many localities it seemed to be au-| prison when completed will have a ca-' 
mitted that it was the only kind of work’ pacity of 500 prisoners, according to the! 
Department’s announcement which fol- 
lows in full text: 


they were able to procure. A consid-/ 
erable number among them were quite | 


Summary of All 





| goods. 


a 





very extensive, but that a part of it! June 1, 1928. 
should in a large measure be regarded 


i . employed in the proper sense of the 
The organized unemployed belonging] word. 


findings 


which manifests itself in various ways 
and for various reasons under the form 
of unemployment. 


Prison for Women 


| Institution in West Virginia to prison will be confined in this institution 


each 


e Anited States Daily 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


volume, 














This cumulates the 52 


Weekly Indexes, 
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News Contained in Today’s Issue 
Indexed by Groups and Classifications 


Kansas, Oklahoma & Gulf Railway 
asks authority to issue, sell, or pledge 
$182,000 in bonds. 

Page 7, Col. 6 


Missouri Pacific Railroad authorized 
Page 9 ; to issue $30,000,000 in bonds. 
Fleet divisions of Naval Reserve are Page 1, Col. 1 
' given ratings in gun target practice. Rate decisions handed down by In- 
Page 3, Col. 4] terstate Commerce Commission. 


Army Housing Program, when com- Page 6, Col. 7 
Retail Trade 


pleted, will provide permanent quarters 
for 25,000 enlisted men. 

Department of Commerce analysis of 
retail selling time. 


Page 3, Col. | 
Rubber 


Orders issued to the personnel of 

the Navy Department. 

Oil Rubber footwear exports show gain 

Department of Commerce states that | for first nine months of 1928; United 

\ bulk of asphalt is obtained from petro-! States leads other countries in exports 

leum; many factors listed as contrib-|of rubber footwear and automobile tire 
uting to growth of asphalt industry. casings. 

Page 1, Col. 4 Page 1, Col. 3 

President Coolidge confers with spe-| Department of Commerce reviews Eu- 

cial Federal counsel on status of oil ropean market for American rubber 


Navy Department reviews progress | 
in construction of eight light cruisers. 
Page 3, Col. 7 
Orders issued to the personnel of 
the Department of War. 


Foodstuffs 


Department of Agriculture revises 
standards and definitions for ginger 
ale, sarsaparilla, and cinnamon ex- 
tracts. 


Census Data 


Membership of churches in New York 
State increased more than 2,480,000 in 
decade ended with 1926. 

Page 2, Col. 7 








Page 1, Col. 6 
Department of Agriculture adopts 
standard formula for mayonnaise 

States is in recess until November 30. 


d ing. 
Coal Soe Page 10, Col. 6 
Bureau of Mines urges rock-dusting | Foreign Affairs S 


of bituminous coal mines as safeguard! @Goyernment of United States, 
against gas explosions in anticipation through Ambassador Morrow,  ex- 
of increased hazards of cold weather.| presses appreciation to Mexican Gov- 
_ Page 2, Col. 4] ernment f r courtesies shown to Amer- 
issues technical | ican Military Commission with body of 
Captain Carranza. 

Page 3, Col. 5 


Lima, Peru, newspapers predict visit 
of Mr. Hoover will aid Pan American 


relations. 
Page 3, Col. 7 
France authorizes post office in Mo- 


Claims 
The Court of Claims of the United 





Page 9 Page 9, Col. 7 


Bureau of Mines 
paper on analysis of West Virginia 
coal. | 


Page 9, Col. 7 





Congress 


House Committee will investigate 
charges involving conduct of primary 


and election in southern Texas. rocco to handle parcel post packages. lease suits. goods. 
Page 3, Col. 1 ‘ - Be Page ot ke British bales i anen 8, = 6 Page 5, Col. 1 
nnual fair in tavia attended by ritish receipts of refined petroleum ° . 
Commerce-Trade 500,000 visitors. increase as exports of crude oil de- Science 
Rubber footwear exports show gain Page 3, Col. 6 | cline. Coefficient of expansion of mag- 
for first nine months of 1928; United oo ro oben ~— Page 5, Col. 5 nesium and alloys determined by Bu- 
-XPor xniewen Patents reau of Standards, 
of rubber footwear and automobile tire | “™P/oyed. Page 3, Col. 6 


Page 2, Col. 5 

Survey of bankruptcies made in New 

Zealand; law authorizing new bank is 
amended by parliament. 

Page 7, Col. 4 

Royal Air Navigation Co. of the 

Netherlands, shows favorable traffic in- 


Page 5, Col. 2 | ee 

7” 71, Page 6, Col. 6 
- 9 ’ 
Commerce Yearbook 1928, Volume II Inactivity in British mines reduces 


—Foreign Countries. Compiled by Bu- . : 
reau of Foreign and Domestic Com- | £02! production of Europe in Septem- ' 
Page 6, Col. 2 


merce. 
Italy plans industrial expansion. 
Page 6, Col. 4 


? i 
Page 9, Col. 7 Gov f Personnel | 


casings. Circuit Court of Appeals for the 

Second Circuit rules that patent for 
| hookless fastener is lacking in inven- 
tion and is invalid. (Hookless Fastener 


Co. v. H. L. Rogers Co.) 


*- es 
Shipping 
Department of Commerce announces 
investigation of sinking of S. S. 


“Vestris.” 
Page 1, Col. 3 
\Social Welfare 


Page 1, Col. 3 

Department of Agriculture under- 
takes inspection of poultry, in coop-} 
eration with dealers, for reopening of | 
Canadian market now closed to Ameri- 
can imports. 


States leads other countries jn rn 








Page 8, Col. 6| 
Arbiter of War Claims directs prep- 
aration of cases by claimants of seized 

New Federal prison for women to be 


patents. 
Patent. suits filed. Page 1, Col. & opened November 24 at Alderson, 
Page 8, Col. 4| W- Va 
Page 10, Col. 3 


See Special Index and Law Digest 
Supreme Court 


on Page 8. 
Postal Service The Supreme Court of the United 
States is in recess until November 19. 


Two Michigan cities—Flint and Pon- ms 
tiac—to be added to Michigan air-mail | Taxation 


network. 
Page 6, Col. 7 


Public Health 


Gain in mortality rate is shown in re- 
sort for 68 cities. 
Page 9, Col. 2 


Page 9 ° eye,e 
| Public Utilities 
See under “Shipping” and ‘ ‘Rail- 
roads” headings. 
Radio 
Commissioner Caldwell, of Radio 
Commission, says Massachusetts has 
received full quota of allocations under 
law of 1928. 
Page 3, Col. 5 
Station WENR argues before Radio 
Commission for extension of full time 
use of channel now shared with Station 
e 
Railroads 
| Interstate Commerce Commission sus- 
i pends schedules of Illinois Central 
Railway for increasing reciprocal 
switching charges at Evansville, Ill. 
Page 6, Col. 1 
National Conference on Valuation of 
American Railroads asks leave to file 
brief in Supreme Court in suit over val- 
uation of St. Louis & O’Fallon Railway. | 
Page 6, Col. 7 


WLS. 
Page 3, Col. 3 Page 4, Col. 4 
Three applicants for construction per-; Bureau of Internal Revenue issues 
mits explain plans for experimental de- | statistics of income for 1927. 
velopment of television. Page 9, Col. 7 
Page 10, Col. 1| See Special Index and Digest of Tax 

Department of Commerce issues | Decisions on Page 4. 

Interstate Commerce Commission rec- 
ommends denial of application of Pe- 
cos and Northern Texas Railway to 
build 66-mile line in Texas. 

Page 7, Col 5 

Interstate Commerce Commission or- 


Page 9, Col. 7 

Department of Commerce issues 

November 1 Edition of its organiza- 
tion and activities. 








Department of Commerce reviews Eu- Daily engagements of the President 
ropean market for American rubber! at the Executive’ Offices. 
Page 3 


Gov't Topical Survey | 


ela. Page 5, Col. 5 Examining American Ships—Article 
American exports of cae to China | by Dickerson N. Hoover, Inspector Gen- 
for nine months of 1928 are double eral, Steamboat Service. 
those of similar period of 1927. | 
Page 5, Col. 7 
China increases purchases of Ameri- 
ean products 34 per cent in first nine 
months of year. 


Board of Tax Appeals rules that vest- 
ing of life trust in heirs after death is 
not liable to estate taxes. (Edgar M. 

'Morsman, jr., v. Comr.) 
Page 4, Col. 1 


Circuit Court of Appeals for the 
Fifth Circuit allows deduction of 
amounts paid to recondition barge. 
(Samuel Zimmern y. Comr.) 

Page 4, Col. 7 

Bureau of Internal Revenue denies 
exemption as holding company to civic 
league which built market on city- 
owned ground. (I. T. 2436.) 

Page 4, Col. 5 

General Counsel’s memorandum clari- 
fies current income of estates during 
period of administration. {G. C, M. 
4596.) 


a Page 5, Col. 1 
_ British receipts of refined petroleum 
increase as imports of crude oil de- 











Iron and Steel 


Large imports of scrap iron and steel 
~ received in Italy through Genoa. 


Page 1, Col. 3 
Labor 


Remedy for unemployment is songht 
in Sweden as result of census of un- 
HW hs Page 7, Col. 4} employed. 
British foreign trade showed decline Page 2, Col. 5 
September.. Page 6, Col. 3; Wage payments ih Pennsylvania in- 
Large imports of scrap fron and steel | creased in October. 
Page 3, Col. 5 


are received in Italy through Genoa. 
; Page 1, Col. 3} Industrial employment in October de- 
Automotive Trade Commissioner to ‘scribed as generally satisfactory. 


Europe is appointed by Bureau of For- Page 1, Col. 4 
Leather 


eign and Domestic Commerce. 
Page 6, Col. 1 

Cotton Production of finished leather in- 

creased 7 per cent in 1927 over 1925. 


Department of Agriculture reports ° 
world supply of cotton as smaller than ° _— ~o 
‘Mines and Minerals 


last year and only 3,800,000 bales in 
excess of 1927 consumption. 
es ” P Pane 1, Col. 7!, Department of Commerce states that 
Egypt reports 45 per cent of total . bulk of asphalt is obtained from petro- 
cotton crop, ginned at end of October, |/eum; many factors listed as contrib- 


o. Page 6, Col. 6 
United States exports in October 
reached highest point in eight years. 
; : Page 1, Col. 6 
Silver imports into India increase for 
week. 


Page 4, Col. 7 
Decisions of the Board of Tax Ap- 
peals. 


in 


radio bulletin. 
Page 9, Col. 7 Tobacco 


American exports of tobacco to China 
for nine months of 1928 are double 
those of similar period of 1927. 


Page 5. Col. 7 
' Trade Marks 


Commissioner of Patents allows reg- 
istration of notation “Pkantobac” and 
| ““Stoctobac” on insecticides. (Consum- 
ers Tobacco Co. v. Uniform Products 


Co.) 
Page 9, Col. 1 
Commissioner of Patents allows reg- 
istration of mark “Fumetobac” on fu- 
migants. (Consumers Tobacco Co., Inc., 
vy. Uniform Products Co.) 
Page 9, Col. 2 
See Special Index and Law Digest 


Page 6, Col. 1 |uting to growth of asphalt industry. 
ee Page 35 Col. 4 
Court Decisions Inactivity in British mines reduces 


Circuit Court of Appeals, Second Cir- coal production of Europe in Septem- 
cuit, grants injunction against adop-| °°" 
tion of name of barber shop by competi- 
tor. (Terminal Barber Shops, Inc., v. ' 
Zoberg et al.) Page 8, Col. 1 

See Special Index and Law Digest 
on Page 8. 


See Special Index and Digest of Tax 


Page 6, Col. 2 
Output of crushed rock in 1927 was 
95,000,000 short tons. 





: : Page 5, Col. 1 
Silver imports into India increase for 

; week. 
' Page 7, Col. 4 





Decisions on Page 4. | 2 . ere 7 
! ° 9 ders investigation into intrastate rates 
Customs iM unicipal Gov't between points in Louisiana as directed V fn &. 
sa eee : : . State Public Service Commisison. eteramns 
Graton th Model ordinance for creation of city | °Y | 
ustoms authorities of Philippine planning commissions offered by De- Page 7, Col. 1 


Islands to refuse entry to merchandise 
anmarked or improperly marked. 

Page 1, Col. 4 

French Government asked to exempt 

wool fabrics from turnover tax when 

lelivered to foreign buyers. Chemical Warfare Service of Army 

ah Page 6, Col. 4'manufactures gas masks’on large scale 

The United States Court of Customs as reserve for war use. 

Appeals is in recess until December 3. 


partment of Commerce. on Finance Docket handed down No. | pension roll. 
Page 10, Col. 7 


vember 15 by Interstate Commerce | 
Commission. 


Page 1, Col. 2 
National Defense 





ool 


Imports of clothing and combing 
wool showed decline in September from 


‘ioe in 1927. 
Page 6, Col. 1 


_ Page 7, Col. 4 
Interstate Commerce Commission de- 
nies application of Western trunk-line 

railways to advance rates. 
Page 1, Col. 7 








ss : s yr, " . 
Rate decisions in uncontestéd cases} Two Mexican War veterans remain on 





The United States prison for women, 
known as the Federal Industrial Institu- 
tion at Alderson, W. Va., will be: 
formally opened on November 24. The| 
second unit of buildings in this plant 
was turned over from the contractor 


Commerce stated November 15. The 
statement follows in full text: 

According to data collected at the bien- 
nial census of manufactures taken in 


1928, the establishments engaged pri- 
’ marily in tanning, currying, and finish- 

The average population of the women’s ing leather in 1927 reported a total out- 
prison during the year was 100 per- put valued at $494,780,821, an increase 
sons. The actual number confined at the| of 7.1 per cent as compared with $462,- 
close of the year was 174, Of this total! 013,572 for 1925, the last preceding cen- 
oe were ner = b= er of the! sus year 

arrison Narcotic Act, and 128 were a = . * ; 
first offenders charged. with other of- This classification covers tanneries 
i fenses. 

a = institution “ae connected 
wi is women’s prison there is bein aan 
taught Red Drei nursing, English and finishing leather. : 

t arithmetic, stenography and typewriting,| _ Of the 494 establishments reporting 
in the Americanization, physical education,' for 1927, 115 were located in Massachu- 
y for the social plague |agriculture, table service, household setts, 67 in Pennsylvania, 63 in New 

jscience, hand work and dressmaking, | York, 57 in New Jersey, 26 in Ilinois, 19 
cooking, power sewing, laundry work,|in Wisconsin, 17'in Ohio, 16 in Califor- 
gardening and poultry work. ; nia, 14 in Michigan, 11 in Delaware, 11 

In the power sewing room the women| in North Carolina, 10 in West Virginia, 
prisoners manufacture all their own|9 in Virginia, 7 in Indiana, 7 in Kentucky, 
clothing and all the table cloths, napkins, | 7 in Tennessee, 5 in Maine, 5 in Oregon, 
sheets, towels, etc., used in ‘the institu-|4 each in Connecticut, Maryland, Mis- 
tion. The Women’s Federal prison will| souri, and New Hampshire, 2 each in 
have a capacity for 500 prisoners and it| Georgia, Minnesota, Rhode Island, and 
its expected that women sentenced to! Texas, and 1 each in Arkansas, Missis- 
sippi, Vermont, and Washington. 

In 1925 the industry was represented 
by 532 establishments, the decrease to 
494 in 1927 being the net result of a loss 
of 68 and a gain of 30. Of the 68 
establishments lost to the industry, 42 
went out of business prior to the begin- 
ning of 1927, 23 were idle throughout 
the year, and 3 reported commodities 
other than leather as their principal 
products and were therefore transferred 
to the appropriate industries, 


Mayonnaise Defined 
In Standard Formula 








gencies for the assistance of indigents 
In brief, this investigation is said to 
how definitely that unemployment wzs 





of Agriculture, 
lows in full text: 


onsequently cannot be classified as u2- 





The inquiry throws light upon various, 





ion and the report recommends that the 
be carefully studied 


earch for a remed States Department of Agriculture. 











ment of State laws. 


Soon to Be Opened 





those States. 


, rather than in any one of the three Fed- 


eral prisons. standard is as follows: 


“Mayonnaise, mayonnaise 


Have Capacity for 500. 


Announcement was made by the De- 





|Survey Indicates Increase 


ormally opened November 24. The Sentence 

The United States in 1927 produced 
$494,780,821 worth of finished leather, 
representing an increase“of 7 per cent 


over the 1925 output, the Department of 


sugar. 
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The Secretary of Agriculture adopted 
a definition and standard for mayonnaise 
salad dressing, which has not heretofore 
been officially defined, it was announced 
November 15 by the Food, Drug, and!” 
Insecticide Administration, Department; 
The announcement fol- 


The standards and definitions recom- ; 
mended by this committee are not only | trade sources. 
adopted by the Department of, Agricul- 
ture for the guidance of its officials in| 
enforcing the Federal food and drugs; 
act but by many States in the enforce- 
In some States the somewhat above average, 
standards and definitions adopted by the | 
Department of Agriculture automatically > c 
become standards and definitions for’ buyers and prices are comparatively 


| 
The text of the new definition ant 


mayonnaise salad dressing is the clean, 
sound, semisolid emulsion of edible vege- 
table oil and egg yolk or whole egg, with 
vinegar and-or lemon juice, and with 
one or more of the following: Salt, spice, 
The finished product contains 
not less than 50 per cent of.edible vege- 
table oil, and the sum of the percentages 
of oil and egg yolk is not less than 78.” 













PER 
COPY 


PRICE 5 CENTS 


Two Survivors 
Of Mexican War 
OnPension Rolls 


Death of Richard A. Howard, 
Texas Veteran, Announced 
By Department of 
Interior. 











Records of the Pension Bureau of the 
Department of the Interior reveal that 
only two veterans of the Mexican War 
since the death recently 


now survive 
of Richard A. Howard, aged 97, at 
Sterling City, Texas, according toa 


statement made public November 15 by 
the Department. The statement, in full 
text, follows: 

The Pension Bureau is in receipt of in- 
formation of the death on November 1, 
1928, at Sterling City, Texas, of Richard 
Albert Howard, aged 97, one of the last 


three surviving soldiers of the Mexican 
War. The two remaining veterans of this 
war are William Fitzhugh Buckner, aged 
100 years, of Paris, Missouri, and Owen 
Thomas Edgar, aged 97, of Washing- 
ton, D. C. 

Served as Private. 

Mr, Howard was born in Frederick 
County, Maryland, August 14,1831. He 
was enlisted February 1, 1848, at Balti- 
more, as a private in Battery G, Ist 
U. S. Artillery, and joined the battery at 
Vera Cruz, Mexico, March 20, 1848, where 
he served until August 1, 1848, when he 
embarked on board the U. S. S- Iowa 
for New York. City, and he was dis- 
charged September 15, 1848, by E-xpira- 
tion of Service at Fort Columbus, New 
York. ; 

After discharge he returned to his 
home in Baltimore, where he resided until 
in 1853, when he went to New Orleans 
where in 1856 he married a Mrs. Virginia 
Lindo, who died while they were living 
in Cincinnati, Ohio, in 1868, He lived 
also in Arizona, California, New Mexico, 
and Colorado. About 1879, he went to 
Texas and in August, 1883, married a 
Miss Emma E. Austin, at Mason City. 

He was originally pensioned under the 
Mexican War Service Act of January 29, 
1887, as $8 per month, commencing Au- 
gust 14,1893. He has been in receipt of 
$90 per month since January 1, 1927. 





Government to Investigate 
Sinking of S, S$, “Vestris’ 


[Continued from Page 1-1 
at the office of the Supervising Inspector 
General. 

The “Vestris” was inspected by repre- 
sentatives of the Inspection Service on 
November 7, it was explained. The ob- 
ject of the Department’s investigation of 
the disaster will be the determination of 
the efficiency of the inspection made by 
their officials and of the possible presence 
of conditions which-should have prevented 
the issuance of a certificate of inspection. 
Because the “Vestris” was a foreign boat, 
the Department has no authority by law 
to summon and question the surviving 
officers of the vessel, a preceedure which 
would have been followed in the case of 
a domestic steamer. 

The United States, it was stated, has 
a reciprocal agreement with Great Britain 
by which the inspection certificates of 
these respective countries are accepted 
by the other within a certain time. The 
“Vestris,” however, running between the 
United States and South America, had 
no current foreign certificate amd was 
given the usual complete inspection ex- 
tended to domestic boats leaving ports of 
the United States. =. 

Senator Fletcher (Dem), of Florida, 
ranking minority member of the Senate 
| Committee on Commerce, in an oral state- 
| ment November 15, said that whether 

Congress will investigate the steamship 
“Vestris” disaster will depend, in his 
opinion, upon developments between now 
and the convening of the short session of 
Congress. ’ 

He said that 2 Congressional investi- 
gation may seem necessary, but that it 
is possible enough facts may develop be- 
fore Congress convenes to make Such an 
investigation =mnecessary. He referred 
to the fact that the “Titanic” disaster 
was investigated by Congress. He said 
that the Chairman of the Comunittee, 
Senator Jones (Rep.), of Washington, is 
away and that pending developments and 
conference with other Senators he was 
not prepared to predict what action may 
be taken by Congress. 


| Exports of Tobacco 


To China Doubled : 


Cigarette Shipments Also Show 
Large Increase. 











[Continued from Page 5.] 


The new definition was adopted upon| depends mostly upon canal and river 
manufacturing leather from hides and!the recommendation of. the Food Stand-' boats, with which little dificulty is ex- 
' skins of al kinds, domestic and imported | ards Committee, a joint committee in- 

and establishments engaged in currying| cluding representatives of the Associ- 
ation of Dairy, Food and Drug Officials | 
lof the United States, Association of Offi- 
cial Agricultural Chemists and the United | Shantung, the most important producing 


| perienced as compared to the rail trans- 
portation in North China. 

The production of flue-cured tobacco 
from American seed in the Prowince ofy 


| section for this type, has doubled com- 
pared with last season, according to 
This year's crop is placed 
at 25,000,000 to 30,000,000 pounds com- 
pared with 13,000,000 pounds produced 
on a small acreage last season. The 
| quality of Shantung tobaceo is comsidered 
Foreign and 
Chinese tobacco companies, together with 
the tobacco monopoly of Japan, are. active 


high. Growers are now delivering their 
leaf to drying plants and dealers. 
It is not felt that the increased Shan- 


dressmg,' tung crop will have an important effect 


on the demand for American leaf, states 
Mr. Nyhus. 

About 14,000 pounds of flue-cured leaf 
were produced in the provinces Of Honan 
and Anhwei, which is about the same 
quantity as last season. This tobacco, 
however, is of inferior quality amd _is not 
in demand by the cigarette mamufacture 


ers in Shanghai. 


» 


